Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 302)

ANNOUNCEMENT OF 2009 INTERIM RESULTS

INTERIM RESULTS

The Board of Directors (the “Board”) of Wing Hang Bank, Limited (“the Bank™) announces that the unaudited
results of the Bank and its subsidiaries (collectively referred to as “the Group”) for the six months ended 30™
June, 2009 are as follows:

(Expressed in thousands of Hong Kong dollars unless otherwise stated in the text)

Unaudited Consolidated Income Statement
Six months ended
Notes 30" June, 2009 30" June, 2008  Change

%

Interest income 1,957,044 3,108,623
Interest expense (795,096) (1,798,345)
Net interest income (@) 1,161,948 1,310,278 -11.3
Other operating income (5) 396,575 570,537 -30.5
Net losses from financial instruments held for trading and

designated at fair value through profit or loss (6) (64,801) (7,088) 814.2
Non-interest income 331,774 563,449 -41.1
Operating income 1,493,722 1,873,727 -20.3
Operating expenses @) (797,480) (726,836) 9.7
Operating profit before impairment losses and allowances 696,242 1,146,891 -39.3
Impairment losses and allowances charged on loans and

advances (84,003) (45,197) 85.9
Impairment losses and allowances released from available-

for-sale financial assets (17b) 11,071 - -
Operating profit 623,310 1,101,694 -43.4
Net (losses) / gains on revaluation of investment properties

and disposal of tangible fixed assets (8) (1,278) 23,239
(Losses) / gains on disposal of held-to-maturity and

available-for-sale financial assets (18,759) 43,838
Share of net losses of associated companies (4,311) (73,873)
Profit before taxation 598,962 1,094,898 -45.3
Taxation 9) (84,583) (157,336)
Profit for the period 514,379 937,562 -45.1
Attributable to:

Equity shareholders of the Bank 512,583 938,122 -45.4

Minority interests 1,796 (560)
Profit for the period 514,379 937,562

HK$ HK$

Earnings per share (12)

- Basic 1.74 3.18 -45.3

- Diluted 1.72 3.15

Details of dividends payable to equity shareholders of the Bank are set out in note 11.
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Unaudited Consolidated Statement of Comprehensive Income

Notes

Profit for the period

Other comprehensive income for the period (after tax) (10)
Deferred tax credited to bank premises revaluation reserve
Effects of foreign exchange rate changes

Total comprehensive income for the period

Attributable to:
Equity shareholders of the Bank
Minority interests

Total comprehensive income for the period

Six months ended

30™ June, 2009

30" June, 2008

514,379 937,562
122,926 (11,594)
- 4,264
10 44
122,936 (7,286)
637,315 930,276
635,519 930,836
1,796 (560)
637,315 930,276




Unaudited Consolidated Balance Sheet

ASSETS
Cash and balances with banks, central banks and other
financial institutions
Placements with banks, central banks and other financial
institutions
Trade bills
Trading assets
Financial assets designated at fair value through profit or loss
Advances to customers and other accounts
Held-to-maturity and available-for-sale financial assets
Investments in associated companies
Tangible fixed assets
-Investment properties
-Other properties, plants and equipment
Goodwill
Current tax recoverable
Deferred tax assets
Total assets

EQUITY AND LIABILITIES

Deposits and balances of banks, central banks and other
financial institutions

Deposits from customers

Certificates of deposit issued

Trading liabilities

Current tax payable

Deferred tax liabilities

Other accounts and provisions

Subordinated liabilities

Total liabilities

Share capital
Reserves
Shareholders’ funds
Minority interests
Total equity

Total equity and liabilities

Notes

(14)
(15)
(16)
(17)

(18)

(19)

30™ June, 2009

31* December, 2008

3,642,644 4,675,717
8,694,488 23,847,351
228,045 220,632
2,813,249 1,748,373
5,734,318 2,509,992
80,039,807 81,367,674
36,561,738 16,318,019
169,958 189,751
242,400 242,400
2,036,175 1,936,520
1,306,430 1,306,430
33,570 3,304
23,336 34,277
141,526,158 134,400,440
1,372,201 308,994
121,767,062 115,168,340
453,916 1,629,488
657,333 1,045,163
95,375 79,556
192,338 166,316
1,853,991 1,596,433
3,913,851 3,800,804
130,306,067 123,795,094
295,044 295,044
10,904,810 10,291,861
11,199,854 10,586,905
20,237 18,441
11,220,091 10,605,346
141,526,158 134,400,440




Unaudited Consolidated Statement of Changes in Equity

Six months ended
30" June, 2009

Share
premium Dividends Total
under approved in comprehensive
Employee respect of the income for the
At 1" January  Incentive Plan previous year period At 30" June
Share capital 295,044 - - - 295,044
Share premium 472,728 6,935 - - 479,663
Capital reserve 227,346 - - - 227,346
Statutory reserve 117,880 - - - 117,880
General reserve 2,090,607 - - 10 2,090,617
Bank premises revaluation
reserve 295,687 - - - 295,687
Investment revaluation reserve (101,086) - - 122,926 21,840
Capital redemption reserve 769 - - - 769
Unappropriated profits 7,187,930 - (29,505) 512,583 7,671,008
Attributable to equity
shareholders of the Bank 10,586,905 6,935 (29,505) 635,519 11,199,854
Minority interests 18,441 - - 1,796 20,237
Total equity 10,605,346 6,935 (29,505) 637,315 11,220,091
Six months ended
30™ June, 2008
Shares Share
issued  premium Dividends
under under approvedin  Transfer Total
Share  Employee respect of to/ comprehensive
Option  Incentive the previous (from)  income for the
At 1% January Scheme Plan year reserve period At 30" June
Share capital 294,964 80 - - - - 295,044
Share premium 456,329 2,529 6,935 - - - 465,793
Capital reserve 215,909 - - - - - 215,909
Statutory reserve - - - - - - -
General reserve 2,091,907 - - - 21,198 44 2,113,149
Bank premises
revaluation reserve 291,124 - - - - 4,264 295,388
Investment
revaluation reserve (32,985) - - - - (11,594) (44,579)
Capital redemption
reserve 769 - - - - - 769
Unappropriated
profits 7,167,334 - - (728,760) (21,198) 938,122 7,355,498
Attributable to equity
shareholders of the
Bank 10,485,351 2,609 6,935 (728,760) - 930,836 10,696,971
Minority interests 22,685 - - - - (560) 22,125
Total equity 10,508,036 2,609 6,935 (728,760) - 930,276 10,719,096




Share capital
Share premium
Capital reserve
Statutory reserve
General reserve
Bank premises
revaluation reserve
Investment
revaluation reserve
Capital redemption
reserve
Unappropriated
profits

Attributable to equity

shareholders of the
Bank
Minority interests
Total equity

Six months ended
31° December, 2008

Shares Share
issued  premium Dividends
under under  declaredin  Transfer Total
Share  Employee respect of to/ comprehensive
Option  Incentive  the current (from)  income for the
At 30" June Scheme Plan year reserve period At 31% December
295,044 - - - - - 295,044
465,793 - 6,935 - - - 472,728
215,909 - - - 11,437 - 227,346
- - - - 117,880 - 117,880
2,113,149 - - - (21,198) (1,344) 2,090,607
295,388 - - - - 299 295,687
(44,579) - - - - (56,507) (101,086)
769 - - - - - 769
7,355,498 - - (283,243)  (108,119) 223,794 7,187,930
10,696,971 - 6,935 (283,243) - 166,242 10,586,905
22,125 - - (3,500) - (184) 18,441
10,719,096 - 6,935 (286,743) - 166,058 10,605,346




Notes to Interim Results:

)

(2)

The financial information included in this unaudited interim results announcement are extracted from the
Group’s interim financial report for the six months ended 30" June, 2009. The interim financial report has
been prepared in accordance with the applicable disclosure provisions of the Rules Governing the Listing of
Securities (“Listing Rules”) on The Stock Exchange of Hong Kong Limited, including compliance with the
Hong Kong Accounting Standard (“HKAS”) 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™) and comply with Banking (Disclosure) Rules issued
by Hong Kong Monetary Authority (“HKMA”).

The unaudited interim financial report has been prepared in accordance with the same accounting policies
adopted in the 2008 annual financial statements, except for the accounting policy changes that are expected
to be reflected in the 2009 annual financial statements. Details of these changes in accounting policies are set
out in note 2.

The interim financial report is unaudited, but has been reviewed by the Audit Committee of the Bank. It has
also been reviewed by the Bank’s independent auditor, KPMG, in accordance with Hong Kong Standards on
Review Engagements 2410, Review of interim financial information performed by the independent auditor of
the entity, issued by the HKICPA. KPMG’s independent unmodified review report to the Board of Directors
is included in the 2009 Interim Report of the Bank to be sent to shareholders.

The HKICPA has issued one new HKFRS, certain amendments to HKFRS and new Interpretations that are
first effective for the current accounting period of the Group and the Bank. The following developments are
relevant to the Group’s financial statements:

- HKFRS 8, Operating segments

- HKAS 1 (revised 2007), Presentation of financial statements

- Amendments to HKAS 27, Consolidated and separate financial statements — cost of an investment in a
subsidiary, jointly controlled entity or associate

- Amendments to HKFRS 2, Share-based payment — vesting conditions and cancellations

- Amendments to HKFRS 7, Financial instruments: Disclosures — improving disclosures about financial
instruments

- HK(IFRIC) 13, Customer loyalty programmes

The amendment to HKFRS 2 has had no material impact on the Group’s financial statements as the
amendments were consistent with policies already adopted by the Group. In addition, the amendments to
HKFRS 7 do not contain any additional disclosure requirements specifically applicable to the interim
financial reports.

HK(IFRIC) 13 addresses how reporting entities that grant their customers loyalty awards credits (often called
“points™) when buying goods or services should account for their obligation to provide free or discounted
goods and services, if and when the customers redeem the points. It requires reporting entities to allocate
some of the proceeds of the initial sale to the award credits and recognise these proceeds as revenue only
when they have fulfilled their obligations to provide goods or services. The effect of the adoption of
HK(IFRIC) 13 was not considered to be material for the Group and therefore, the prior year figures have not
been restated.



3)

The impact of the remainder of these developments on the interim financial report is as follows:

HKFRS 8 requires segment disclosure to be based on the way that the Group’s chief operating decision
maker regards and manages the Group, with the amounts reported for each reportable segment being the
measures reported to the Group’s chief operating decision maker for the purposes of assessing segment
performance and making decisions about operating matters. This contrasts with the presentation of segment
information in prior years which was based on a disaggregation of the Group’s financial statements into
segments based on related products and services and on geographical areas. The adoption of HKFRS 8 has
resulted in the presentation of segment information in a manner that is more consistent with internal
reporting provided to the Group’s most senior executive management, and has resulted in additional
reportable segments being identified and presented (see note 13). As this is the first period in which the
Group has presented segment information in accordance with HKFRS 8, additional explanation has been
included in the interim financial report which explains the basis of preparation of the information.
Corresponding amounts have also been provided on a basis consistent with the revised segment information.

As a result of the adoption of HKAS 1 (revised 2007), details of change in equity during the period arising
from transactions with equity shareholders in their capacity as such have been presented separately from all
other income and expenses in a revised consolidated statement of changes in equity. All other items of
income and expense are presented in the consolidated income statement, if they are recognised as part of
profit or loss for the period, or otherwise in a new primary statement, the consolidated statement of
comprehensive income. The new format for the consolidated statement of comprehensive income and the
consolidated statement of changes in equity has been adopted in these interim financial results and
corresponding amounts have been restated to conform to the new presentation. This change in presentation
has no effect on reported profit or loss, total income and expense or net assets for any period presented.

The amendments to HKAS 27 have removed the requirement that dividends out of pre-acquisition profits
should be recognised as a reduction in the carrying amount of the investment in the investee, rather than as
income. As a result, as from 1% January, 2009 all dividends receivable from subsidiaries and associates,
whether out of pre- or post-acquisition profits, will be recognised in the Bank’s profit or loss and the
carrying amount of the investment in the investee will not be reduced unless that carrying amount is assessed
to be impaired as a result of the investee declaring the dividend. In such cases, in addition to recognising
dividend income in profit or loss, the Bank would recognise an impairment loss. In accordance with the
transitional provisions in the amendment, this new policy will be applied prospectively to any dividends
receivable in the current or future periods and previous periods have not been restated.

As a result of the application of HKAS 1 (revised 2007), Presentation of financial statements, and HKFRS 8,
Operating segments, certain comparative figures have been adjusted to conform to current period’s
presentation and to provide comparative amounts in respect of items disclosed for the first time in 2009.

The financial information relating to the financial year ended 31 December, 2008 that is included in the
interim financial report as being previously reported information does not constitute the Bank’s statutory
financial statements for that financial year but is derived from those financial statements. Statutory financial
statements for the year ended 31% December, 2008 are available from the Bank’s registered office. The
Bank’s independent auditor has expressed an unqualified opinion on those financial statements in its report
dated 12" March, 2009.



(4) Net interest income
(a) Interest income

Interest income arising from:
- financial assets not measured at fair value through
profit or loss
- trading assets
- financial assets designated at fair value through
profit or loss

(b) Interest expense

Interest expense arising from:
- financial liabilities not measured at fair value
through profit or loss
- trading liabilities
- financial liabilities designated at fair value through
profit or loss

(5) Other operating income

Fees and commissions
Credit commission and fees
Credit card related fees
Trade related fees
Insurance commission
Stockbroking fees
Trust fees
Wealth management fees
Other fees and commission income
Less: Fees and commission expenses

Gains arising from dealing in foreign currencies

Gains on other dealing activities

Dividend income from unlisted available-for-sale financial
assets

Dividend income from listed available-for-sale financial
assets

Dividend income from listed trading investments

Rental income from investment properties less direct
outgoings

Others

Six months ended
30" June, 2008

30" June, 2009

1,790,249 2,920,459
83,255 58,809
83,540 129,355

1,957,044 3,108,623

Six months ended
30" June, 2008

30" June, 2009

623,064 1,650,869
72,956 30,500
99,076 116,976

795,096 1,798,345

Six months ended
30™ June, 2009

30" June, 2008

63,617 77,536
47,499 55,826
27,138 41,171
32,438 30,465
79,488 83,405
38 38
5,398 58,937
66,347 78,463

(25,445) (30,944)
296,518 394,897
81,498 155,590
1,360 1,792
5,563 3,746
681 601
248 727
5,392 6,446
5,315 6,738
396,575 570,537




(6) Net losses from financial instruments held for trading and designated at fair value through profit or loss
Six months ended

30" June, 2009 30" June, 2008
Net realised and unrealised losses on trading financial
instruments (120,766) (23,766)
Net realised and unrealised gains on financial instruments
designated at fair value through profit or loss 55,965 16,678
(64,801) (7,088)

(7) Operating expenses

Six months ended

30" June, 2009 30" June, 2008

Staff costs
Salaries and other staff costs 391,856 439,141
Retirement benefit costs 19,957 29,132
Employee Incentive Plan (“EIP”") — fair value of awards 6,935 6,935
EIP — bonus 220 5,422
418,968 480,630
Premises and equipment expenses, excluding depreciation 88,403 75,793
Depreciation 61,993 49,319
Others 228,116 121,094
797,480 726,836

(8) Net (losses) / gains on revaluation of investment properties and disposal of tangible fixed assets
Six months ended

30" June, 2009 30" June, 2008

Unrealised revaluation gains of investment properties - 23,127
Net (losses) / gains on disposal of tangible fixed assets (1,278) 112
(1,278) 23,239

(9) Taxation
Taxation in the consolidated income statement represents:
Six months ended

30" June, 2009 30" June, 2008

Current tax - Provision for Hong Kong profits tax 41,435 128,694
Current tax - Provision for overseas tax 30,372 40,673
Deferred taxation 12,776 (12,031)
84,583 157,336

The provision for Hong Kong profits tax is calculated at 16.5% (2008: 16.5%) of the Group’s estimated
assessable profits for the six months ended 30" June, 2009. The provision for overseas taxation is provided
at the appropriate current rates of taxation ruling in the countries in which the relevant units of the Group
operate.



(10) Other comprehensive income
Available-for-sale financial assets
Six months ended

30" June, 2009 30" June, 2008

Changes in fair value recognised during the period 101,480 (9,987)
Amounts transferred from investment revaluation reserve to

profit or loss:

- Losses / (gains) on disposal 5,208 (1,607)

- Amortisation for available-for-sale financial assets

reclassified as held-to-maturity on 1* October, 2008 16,238 -

Net movement in the investment revaluation reserve during the

period recognised in other comprehensive income net of

deferred tax 122,926 (11,594)

(11) Dividends
The following interim dividend was declared by the Board of Directors after the balance sheet date and has
not been recognised as a liability at the balance sheet date.
Six months ended

30" June, 2009 30" June, 2008
Interim dividend declared of HK$0.20 (2008: HK$0.96) per
ordinary share on 295,044,380 shares (2008: 295,044,380
shares) 59,009 283,243

(12) Earnings per share
The calculation of basic earnings per share is based on profit attributable to the Bank’s equity shareholders
for the six months ended 30" June, 2009 of HK$512,583,000 (30th June, 2008: HK$938,122,000) and on the
weighted average number of ordinary shares of 295,044,380 shares (30th June, 2008: 294,995,149 shares) in
issue during the period.

The calculation of diluted earnings per share is based on profit attributable to the Bank’s equity shareholders
for the six months ended 30" June, 2009 of HK$512,583,000 (30th June, 2008: HK$938,122,000) and on the
weighted average number of ordinary shares of 297,335,753 shares (30th June, 2008: 297,782,590 shares) in
issue during the period after adjustment for the effect of all dilutive potential ordinary shares of 2,291,373
shares (30th June, 2008: 2,787,441 shares).
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(13) Segment reporting
(a) Segment results and assets

The segment disclosure is based on the way that the Group’s chief operating decision maker regards
and manages the Group, with the amounts reported for each reportable segment being the measures
reported to the Group’s chief operating decision maker for the purposes of assessing segment
performance and making decisions about operating matters.

Hong Kong segment is mainly composed of retail banking activities, corporate banking activities and
treasury activities.

Retail banking activities include acceptance of deposits, residential mortgages, hire purchase, consumer
loans, wealth management, stock brokerage and insurance services.

Corporate banking activities include advance of commercial and industrial loans, trade financing and
institutional banking.

Treasury activities include foreign exchange services, management of investment securities and trading
activities.

Mainland China segment

This comprises the business of Wing Hang Bank (China) Limited and the Bank’s Shenzhen branch for
which the main businesses are on corporate banking activities.

Macau segment

This comprises the business of Banco Weng Hang, S.A. for which the main business is on retail
banking activities.

Information regarding the Group’s reportable segments as provided to the Group’s most senior
executive management for the purposes of resource allocation and assessment of segment performance
for the period is set out below.

Six months ended
30" June, 2009

Hong Kong

Retail Corporate Mainland

banking banking Treasury Total China Macau Total
Net interest income 629,385 80,554 173,967 883,906 162,296 166,836 1,213,038
Non-interest income 224,898 76,128 (47,395) 253,631 14,175 67,093 334,899
Reportable segment
revenue 854,283 156,682 126,572 1,137,537 176,471 233,929 1,547,937
Reportable segment profit
before tax 259,710 72,950 99,720 432,380 96,153 129,960 658,493

Six months ended
30" June, 2008
Hong Kong

Retail Corporate Mainland

banking banking Treasury Total China Macau Total
Net interest income 660,471 117,834 125,812 904,117 146,945 195,897 1,246,959
Non-interest income 305,325 30,410 83,796 419,531 51,653 85,367 556,551
Reportable segment
revenue 965,796 148,244 209,608 1,323,648 198,598 281,264 1,803,510
Reportable segment profit
before tax 526,437 50,366 187,579 764,382 131,740 188,268 1,084,390
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30" June, 2009

Hong Kong
Retail Corporate Mainland
banking banking Treasury Total China Macau Total
Reportable
segment
assets 38,325,338 19,570,237 43,967,485 101,863,060 13,801,562 20,372,953 136,037,575
31% December, 2008
Hong Kong
Retail Corporate Mainland
banking banking Treasury Total China Macau Total
Reportable
segment
assets 40,278,362 20,806,188 18,744,304 79,828,854 15,136,608 18,641,478 113,606,940

(b) Reconciliations of reportable segment revenue, profit before taxation and assets

Revenue

Reportable segment revenue

Other revenue

Elimination of inter-segment revenue
Consolidated operating income

Profit before taxation

Reportable segment profit before taxation
Other revenue and net income
Elimination of inter-segment profit
Consolidated profit before taxation

Assets

Reportable segment assets

Other assets

Elimination of inter-segment assets
Consolidated total assets

Six month ended

30™ June, 2009 30" June, 2008
1,547,937 1,803,510
62,159 289,646
(116,374) (219,429)
1,493,722 1,873,727

Six month ended

30" June, 2009 30" June, 2008
658,493 1,084,390
(3,609) 167,790
(55,922) (157,282)
598,962 1,094,898

30™ June, 2009 31% December, 2008

136,037,575 113,606,940
17,136,208 31,381,712
(11,647,625) (10,588,212)
141,526,158 134,400,440

Others mainly represent the management of shareholders’ fund and investments in premises, property

investment and equity shares.



(14) Trading assets

Debt securities:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted

Equity securities listed in Hong Kong

Total trading securities

Positive fair values of derivative financial instruments
held for trading

Trading debt securities include:
Treasury bills
Other trading debt securities

Trading securities analysed by counterparty are as follows:

Issued by:
Sovereigns
Public sector entities
Banks
Corporates

30" June, 2009

31 December, 2008

115,180 108,579
82,251 -
197,431 108,579
1,795,512 347,768
1,992,943 456,347
5,539 5,430
1,998,482 461,777
814,767 1,286,596
2,813,249 1,748,373
1,451,788 -
541,155 456,347
1,992,943 456,347

30" June, 2009

31 December, 2008

1,451,788 -
206 204
345,531 349,189
200,957 112,384
1,998,482 461,777

(15) Financial assets designated at fair value through profit or loss

Debt securities:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted

30™ June, 2009

31 December, 2008

48,400 43,400
3,136,159 508,665
3,184,559 552,065
2,549,759 1,957,927
5,734,318 2,509,992

Financial assets designated at fair value through profit or loss analysed by counterparty are as follows:

Issued by:
Public sector entities
Banks
Corporates
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30™ June, 2009

31°% December, 2008

1,080,186 352,388
3,592,588 1,349,323
1,061,544 808,281
5,734,318 2,509,992




(16) Advances to customers and other accounts
(a) Advances to customers and other accounts

Gross advances to customers

Individual impairment allowances for impaired loans
and advances

Collective impairment allowances for loans and
advances

30" June, 2009

31 December, 2008

Net advances to customers

Customer liability under acceptances

Amount receivable from sale of available-for-sale
equity financial assets

Accrued interest and other accounts

78,723,864 80,256,196
(112,920) (236,953)
(190,254) (190,406)

78,420,690 79,828,837
305,235 369,339

35,499 -
1,278,383 1,169,498
80,039,807 81,367,674
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(b) Impairment allowances for loans and advances

At 1% January
Additions

Releases

Net charged / (released) to consolidated income
statement

Unwind of discount of loan impairment losses

Recoveries of advances written off in prior years
Amounts written off
At 30" June

Representing impairment allowances for:
Trade bills
Advances to customers

At 1% January
Additions

Releases
Net charged to consolidated income statement

Unwind of discount of loan impairment losses
Recoveries of advances written off in prior years
Amounts written off

At 31* December

Representing impairment allowances for:
Trade bills
Advances to customers

15

Six months ended
30" June, 2009

Individual Collective Total
237,675 190,563 428,238
113,132 15,303 128,435
(28,989) (15,443) (44,432)

84,143 (140) 84,003
(4,345) - (4,345)
13,998 - 13,998

(218,547) - (218,547)

112,924 190,423 303,347
4 169 173
112,920 190,254 303,174
112,924 190,423 303,347
Year ended
31% December, 2008
Individual Collective Total
107,479 136,263 243,742
424,025 54,300 478,325
(33,859) - (33,859)
390,166 54,300 444,466
(6,115) - (6,115)
20,416 - 20,416

(274,271) - (274,271)

237,675 190,563 428,238
722 157 879
236,953 190,406 427,359
237,675 190,563 428,238




(17) Held-to-maturity and available-for-sale financial assets
(a) Held-to-maturity and available-for-sale financial assets

30" June, 2009 31% December, 2008

Held-to-maturity debt securities:

Listed in Hong Kong 77,658 78,742
Listed outside Hong Kong 4,656,453 2,416,979
4,734,111 2,495,721
Unlisted 18,371,234 7,759,240
23,105,345 10,254,961
Available-for-sale debt securities:
Listed in Hong Kong 243,952 256,473
Listed outside Hong Kong 3,537,700 1,776,536
3,781,652 2,033,009
Unlisted 9,492,986 3,826,811
13,274,638 5,859,820
Available-for-sale equity securities:
Listed in Hong Kong 1,654 28,116
Listed outside Hong Kong 27,708 23,409
29,362 51,525
Unlisted 152,393 151,713
181,755 203,238
36,561,738 16,318,019
Held-to-maturity debt securities include:
Treasury bills 12,137,713 3,987,894
Certificates of deposit held 125,580 107,012
Other held-to-maturity debt securities 10,842,052 6,160,055
23,105,345 10,254,961
Available-for-sale debt securities include:
Treasury bills 1,165,375 -
Certificates of deposit held 138,133 1,569,973
Other available-for-sale debt securities 11,971,130 4,289,847
13,274,638 5,859,820
Market value of listed held-to-maturity debt securities 4,773,301 2,464,730
Fair value of unlisted held-to-maturity debt securities 18,477,476 7,801,955

Held-to-maturity investments analysed by counterparty are as follows:

30™ June, 2009

31°% December, 2008

Issued by :
Sovereigns 12,137,713 3,987,894
Public sector entities 911,983 284,924
Banks 8,489,349 4,609,734
Corporates 1,566,300 1,372,409
23,105,345 10,254,961

16




Available-for-sale financial assets analysed by counterparty are as follows:

30" June, 2009 31% December, 2008

Issued by :
Sovereigns 1,165,375 8,028
Public sector entities 1,536,262 112,967
Banks 9,731,198 5,137,291
Corporates 1,023,558 804,772

13,456,393 6,063,058

(b) Impairment losses and allowances released from available-for-sale financial assets in the
consolidated income statement represent:
Six months ended
30" June, 2009 30" June, 2008

Released to consolidated income statement upon
disposal for available-for-sale equity financial assets 11,071 -

(18) Subordinated liabilities

30™ June, 2009 31 December, 2008

US$400 million 6.00% step-up perpetual subordinated notes,

designated at fair value through profit or loss 2,170,056 2,057,031

US$225 million 9.375% perpetual subordinated notes,
measured at amortised cost 1,743,795 1,743,773
3,913,851 3,800,804

(a) On 19™ April, 2007, the Bank issued step-up perpetual subordinated notes qualifying as tier 2 capital with
face value of HK$3,125,520,000 (US$400,000,000). The notes bear interest at fixed rate of 6.00% per
annum until 19" April, 2017 and are floating at LIBOR plus 1.85% per annum thereafter if the notes are
not early redeemed at the option of the Bank. Despite the Bank has the option to defer making payment of
interest on the subordinated note, interest payable on each interest payment date will be made by the Bank
provided that the Bank has generated sufficient positive distributable profits during the 12 months
preceding the interest payment date. The notes are listed on the Singapore Exchange Securities Trading
Limited. The carrying amount of the notes as at 30" June, 2009 is HK$2,170,056,000 (31St December,
2008: HK$2,057,031,000).

At 30" June, 2009, the carrying amount of the step-up perpetual subordinated notes designated at fair
value through profit or loss are lower than their contractual amount payable at redemption for the Group
by HK$930,024,000 (31* December, 2008: lower than their contractual amount payable at redemption by
HK$1,043,009,000). The change in fair value of this step-up perpetual subordinated notes is recognised
as “net losses from financial instruments held for trading and designated at fair value through profit or
loss” in the consolidated income statement. This change in fair value which is attributable to change in
credit risk for the period ended 30" June, 2009 is a loss of HK$415,327,000 (30th June, 2008: gain of
HK$350,444,000) and the accumulated amount of this change for the Group is a gain of
HK$1,281,480,000 (31* December, 2008: HK$1,696,807,000).
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(b) On 3" September, 2008, the Bank issued perpetual subordinated notes qualifying as tier 2 capital with a
face value of HK$1,756,283,000 (US$225,000,000). The notes bear interest at a fixed rate of 9.375% per
annum and the notes can be early redeemed at the option of the Bank on 11" September, 2013. Despite
the Bank has the option to defer making payment of interest on the subordinated note, interest payable on
each interest payment date will be made by the Bank provided that the Bank has generated sufficient
positive distributable profits during the 12 months preceding the interest payment date. The notes are
listed on the Singapore Exchange Securities Trading Limited. The carrying amount of the notes as at 30"
June, 2009 is HK$1,743,795,000 (31% December, 2008: HK$1,743,773,000).

(19) Reserves
The Group’s unappropriated profits as at 30" June, 2009 included a regulatory reserve of HK$675,709,000
(31* December, 2008: HK$692,413,000). The regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision purposes by earmarking amounts in respect of
losses which the Group will or may incur on advances to customers in addition to impairment losses
recognised. Movements in the reserve are earmarked directly through unappropriated profits and in
consultation with the HKMA.

(20) Impaired advances to customers
The gross impaired advances to customers, market value of collateral held with respect to such advances and
individual impairment allowances are as follows:

30™ June, 2009 31 December, 2008
Gross impaired advances to customers 492,856 566,508
Gross impaired advances to customers as a
percentage of total advances to customers 0.63% 0.71%
Market value of collateral held with respect to impaired
advances to customers 369,787 283,367
Individual impairment allowances 112,920 236,953

Impaired advances to customers are individually assessed loans with objective evidence of impairment on an
individual basis. Individually assessed impairment allowances were made after taking into account the net
present value of future recoverable amounts in respect of such loans and advances, and the collateral held
mainly comprised properties and vehicles.
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(21) Advances to customers analysed by industry sectors
(a) The information concerning advances to customers is prepared by classifying the advances according to
the usage of the advances.

30" June, 2009
% of gross

Gross advances Impaired
advances to covered by advances to
customers collateral customers
Advances for use in Hong Kong
Industrial, commercial and financial
- Property development 731,283 64.0 -
- Property investment 14,233,513 95.1 56,156
- Financial concerns 1,502,292 24.1 -
- Stockbrokers 1,945,201 16.9 -
- Wholesale and retail trade 1,121,670 72.3 11,395
- Manufacturing 1,267,575 55.5 35,876
- Transport and transport equipment 5,640,201 95.6 16,875
- Information technology 1,679 79.4 -
- Share financing 555,837 54.8 -
- Recreational activities 23,343 - -
- Others 2,922,042 62.5 38,156
Individuals
- Advances for the purchase of flats under the
Home Ownership Scheme, Private Sector
Participation Scheme and Tenants Purchase
Scheme or their respective successor
schemes 2,752,511 100.0 1,303
- Advances for the purchase of other residential
properties 17,149,257 99.8 23,709
- Credit card advances 226,740 0.3 2,891
- Others 4,030,112 62.2 31,550
54,103,256 85.2 217,911
Trade finance 2,213,517 61.4 74,885
Advances for use outside Hong Kong
- Mainland China 11,833,737 82.6 105,901
- Macau 10,561,677 86.9 94,159
- Others 11,677 85.8 -
22,407,091 84.6 200,060
78,723,864 84.4 492,856
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Advances for use in Hong Kong
Industrial, commercial and financial

- Property development

- Property investment

- Financial concerns

- Stockbrokers

- Wholesale and retail trade

- Manufacturing

- Transport and transport equipment

- Information technology

- Share financing

- Recreational activities

- Others

Individuals

- Advances for the purchase of flats under the
Home Ownership Scheme, Private Sector
Participation Scheme and Tenants Purchase
Scheme or their respective successor
schemes

- Advances for the purchase of other residential
properties

- Credit card advances

- Others

Trade finance

Advances for use outside Hong Kong
- Mainland China
- Macau
- Others

31 December, 2008

% of gross

Gross advances Impaired
advances to covered by advances to
customers collateral customers
689,209 33.6 -
15,242,500 95.9 65,190
1,501,443 22.0 -
100,078 73.0 -
875,343 80.5 19,245
1,415,687 50.8 68,887
6,443,414 96.2 35,208
1,959 71.5 -
294,018 98.7 -
8,450 - -
2,665,975 70.5 23,287
2,738,645 98.6 1,383
16,815,473 99.6 15,903
293,094 - 3,316
4,194,478 61.0 24,368
53,279,766 88.3 256,787
3,049,330 56.0 136,085
13,162,173 81.0 115,870
10,757,163 85.9 57,766
7,764 83.4 -
23,927,100 83.2 173,636
80,256,196 85.5 566,508
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(b) An analysis of advances to customers by industry sectors in respect of industry sectors which constitute
not less than 10% of gross advances to customers are as follows:

30" June, 2009

Overdue
advances to
Gross customers for Individual Collective
advances to over three impairment impairment
customers months allowances allowances
Property investment 14,233,513 31,938 5,545 30,492
Advances for the purchase of other
residential properties 17,149,257 26,665 796 38,611
Advances for use outside Hong Kong
- Mainland China 11,833,737 65,377 36,494 44,050
- Macau 10,561,677 36,585 3,670 11,838

31% December, 2008

Overdue
advances to
Gross customers for Individual Collective
advances to over three impairment impairment
customers months allowances allowances
Property investment 15,242,500 44,205 5,651 31,901
Advances for the purchase of other
residential properties 16,815,473 18,445 994 34,633
Advances for use outside Hong Kong
- Mainland China 13,162,173 69,108 55,962 44,641
- Macau 10,757,163 27,127 18,161 9,882
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(22) Advances to customers analysed by geographical area
The geographical information is classified by the geographical location of the counterparties after taking into
account any risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party
in a geographical location which is different from that of the borrower or if the claims are on an overseas
branch of a bank whose head office is located in another geographical location.

30" June, 2009

Overdue

advances
Impaired  to customers Individual Collective
Gross advances  advances to  for over three impairment  impairment
to customers customers months allowances  allowances
Hong Kong 61,581,160 371,935 253,925 109,160 148,817
Macau 8,989,377 94,158 36,665 3,670 21,727
Mainland China 4,596,375 13,776 13,776 31 11,111
Others 3,556,952 12,987 3,834 59 8,599
78,723,864 492,856 308,200 112,920 190,254

31* December, 2008

Overdue

advances
Impaired  to customers Individual Collective
Gross advances  advancesto for over three impairment  impairment
to customers customers months allowances  allowances
Hong Kong 62,914,486 476,291 171,445 200,650 149,259
Macau 8,823,107 69,755 39,116 30,150 20,926
Mainland China 5,209,360 5,970 5,970 2,051 12,357
Others 3,309,243 14,492 17,517 4,102 7,864
80,256,196 566,508 234,048 236,953 190,406
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(23) Overdue and rescheduled advances to customers

30" June, 2009 31% December, 2008
Gross advances to customers which have
been overdue with respect to either % of total % of total
principal or interest for periods of: Amount advances Amount advances
- 6 months or less but over 3 months 88,153 0.11 70,570 0.09
- 1 year or less but over 6 months 102,350 0.13 77,031 0.10
- Over 1 year 117,697 0.15 86,447 0.11
308,200 0.39 234,048 0.30
Covered portion of overdue advances 220,747 175,647
Uncovered portion of overdue advances 87,453 58,401
308,200 234,048
Current market values of collateral held
against covered portion of overdue
advances 343,764 291,741
Individual impairment allowances made
on overdue advances 84,634 58,401
Rescheduled advances to customers 90,702 0.12 45292 0.06

Collateral held with respect to overdue advances to customers is mainly properties and vehicles.

(24) Other overdue assets

30™ June, 2009 31 December, 2008
Trade bills which have been overdue with
respect to either principal or interest for
periods of:
- 6 months or less but over 3 months - -
- 1 year or less but over 6 months 4 -
- Over 1 year - 800
4 800

(25) Repossessed assets
At 30" June, 2009, repossessed assets obtained as securities for impaired advances to customers are
HK$53,925,000 (31* December, 2008: HK$38,584,000).
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(26) Cross-border claims

The information concerning cross-border claims has been classified by the geographical location of the
counterparties after taking into account any risk transfer. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a geographical location which is different from that of the counterparty or
if the claims are on an overseas branch of a bank whose head office is located in another geographical

location.

Macau

Mainland China

Other Asia Pacific

United States

Other North and South American
countries

Middle East and Africa

Germany

United Kingdom

Other European countries

Macau

Mainland China

Other Asia Pacific

United States

Other North and South American
countries

Middle East and Africa

Germany

United Kingdom

Other European countries

30" June, 2009

Banks and

other Public

financial sector
institutions entities Others Total
849 - 7,086,586 7,087,435
3,584,974 - 3,174,464 6,759,438
9,685,240 723,415 2,143,451 12,552,106
2,492 596 - 10,722,792 13,215,388
1,346,788 1,455,028 1,066,118 3,867,934
- - 60,791 60,791
2,656,409 - 5,847 2,662,256
5,855,175 - 67,000 5,922,175
4,774,673 156,839 107,246 5,038,758
30,396,704 2,335,282 24,434,295 57,166,281

31* December, 2008
Banks and

other Public

financial sector
institutions entities Others Total
84 - 10,575,239 10,575,323
3,191,588 - 4,164,244 7,355,832
9,721,039 - 1,833,104 11,554,143
3,588,733 - 3,623,322 7,212,055
2,277,265 - 759,143 3,036,408
209 - 63,248 63,457
2,077,647 - 7,874 2,085,521
6,129,317 - 68,080 6,197,397
8,315,721 - 102,668 8,418,389
35,301,603 - 21,196,922 56,498,525
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(27) Currency risks

The net positions or net structural positions in foreign currencies are disclosed below where each currency
constitutes 10% or more of the respective total net position or total net structural position in all foreign

currencies.

30" June, 2009

31% December, 2008

(In millions of HK$ equivalent) Us$ Total US$ Total
Spot assets 30,951 60,454 25,883 53,737
Spot liabilities (31,356) (61,268) (32,313) (60,009)
Forward purchases 18,688 22,052 20,792 23,368
Forward sales (15,266) (18,190) (11,084) (13,808)
Net option positions (1,002) (979) (2,924) (2,935)
Net long positions 2,015 2,069 354 353
30" June, 2009 31 December, 2008
(In millions of HK$ Macau  Chinese Macau  Chinese
equivalent) Patacas Renminbi uUs$ Total Patacas Renminbi US$ Total
Net structural positions 350 1,247 268 1,865 315 1,248 267 1,830

(28) Contingent liabilities and commitments to extend credit

The following is a summary of the contractual amounts of each significant class of contingent liabilities

and commitments:

Direct credit substitutes

Transaction-related contingencies

Trade-related contingencies

Other commitments:
With an original maturity of not more than one year
With an original maturity over one year
Which are unconditionally cancellable

Total

Credit risk weighted amounts

30" June, 2009 31% December, 2008

653,380 1,227,158
573,875 106,670
764,998 740,230
660,542 1,115,425
1,634,205 1,877,664
17,981,095 19,287,388
22,268,095 24,354,535
1,642,210 2,041,733

The risk weights used in the computation of credit risk weighted amount range from 0% to 100%.
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(29) Derivatives financial instruments

The following table is a summary of the notional amounts of each significant type of derivatives.

30" June, 2009

31 December, 2008

Exchange rate contracts 42,718,394 49,305,286
Interest rate contracts 23,961,408 24,546,496
Equity contracts 393,454 717,496
Credit derivative contracts 1,083,755 1,083,753

68,157,011 75,653,031

The fair values of derivative financial instruments are as follows:

30™ June, 2009

31 December, 2008

Assets Liabilities

Exchange rate contracts 152,693 115,094
Interest rate contracts 644,574 504,184
Equity contracts 15,261 15,022
Credit derivative contracts 2,239 23,033

Assets Liabilities

238,465 226,873
978,078 640,049
64,124 63,455
5,929 114,786

814,767 657,333

1,286,596 1,045,163

The credit risk weighted amounts are as follows:

30™ June, 2009

31°% December, 2008

Exchange rate contracts 238,932 360,038
Interest rate contracts 287,740 437,998
Equity contracts 24,509 59,454
Credit derivative contracts 31,194 35,196

582,375 892,686

The risk weights used in computation of credit risk weighted average amount range from 0% to 100%.
These amounts do not take into account the effects of bilateral netting arrangements.
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(30) Capital adequacy and liquidity ratios
(a) Capital adequacy ratio

30" June, 2009 31% December, 2008

Capital adequacy ratio 17.7% 15.4%
Core capital adequacy ratio 10.1% 8.4%

The capital adequacy ratios are computed on a consolidated basis of the Bank and certain of its
subsidiaries as specified by the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

30" June, 2009 31 December, 2008

Components of capital base:
Core capital

Paid-up ordinary share capital 295,044 295,044
Share premium 479,663 472,728
Published reserves 7,803,346 7,451,845
Profit and loss account 562,806 221,514
Less: Goodwill (1,306,430) (1,306,430)
Total core capital before deductions 7,834,429 7,134,701
Less: deductions from core capital (155,246) (155,246)
Total core capital after deductions 7,679,183 6,979,455
Supplementary capital
Reserves attributable to fair value gains on revaluation
of holdings of land and buildings 189,475 189,475
Reserves attributable to fair value gains on revaluation
of holdings of available-for-sale equities and debt
securities 7,418 -
Regulatory reserve for general banking risks 675,709 692,413
Collective impairment allowances 190,423 190,563
Perpetual subordinated debt 4,843,875 4,843,813
Total supplementary capital before deductions 5,906,900 5,916,264
Less: deductions from supplementary capital (155,246) (155,246)
Total supplementary capital after deductions 5,751,654 5,761,018
Total capital base after deductions 13,430,837 12,740,473
Total deductions from the core capital and
supplementary capital 310,492 310,492

(b) Average liquidity ratio
Six months ended

30™ June, 2009 30" June, 2008

Average liquidity ratio 52.2% 45.1%

The average liquidity ratio for the six months includes the liquidity positions of the Bank and certain of
its financial subsidiaries, which is the basis of computation agreed with the HKMA, and has been
computed in accordance with the Fourth Schedule to the Hong Kong Banking Ordinance.
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(31) Collateralised debt obligations
At 30" June, 2009, the carrying amount of the Group’s collateralised debt obligations (“CDOs™) held was
HK$113,389,000 (31% December, 2008: HK$86,050,000) with the notional amount in Hong Kong dollars
equivalent at HK$755,156,000 (31" December, 2008: HK$752,383,000). The Group has not disposed of
any CDOs held during the six months ended 30" June, 2009 (31% December, 2008: disposal with notional
amount of HK$231,645,000). The unrealised fair value gains of the CDOs amounted to HK$24,566,000 for
the period ended 30" June, 2009 (30" June, 2008: losses of HK$247,307,000) are recognised as “net
realised and unrealised gains on financial instruments designated at fair value through profit or loss” in the
consolidated income statement.

(32) Provision for sales of structured investment products
On 22M July, 2009, on a without liability basis, the Bank entered into an agreement with the HKMA, the
Securities and Futures Commission and 15 other distributing banks under which the Bank would offer to
certain customers to repurchase a structured investment, known as Lehman Mini-bonds subscribed or
purchased through the Bank. The Bank has made an announcement on the same date setting out the details
of the offer. The maximum amount the Bank will pay out in the event that all eligible customers accept the
offer is HK$356.9 million (excluding any future recovery from the underlying collateral).

At 30" June, 2009, the Bank has increased its provision for the sales of structured investment products.

REVIEW AND PROSPECTS

For the first half of 2009, the Group achieved HK$512.6 million in profit attributable to shareholders,
representing a decrease of 45.4 percent compared to the same period last year but an increase of 129.0 percent
over the second half of 2008. Earnings per share fell 45.3 percent to HK$1.74. The Board has declared an
interim dividend of HK$0.20 per share, 79.2 percent lower than that of the same period last year.

The deterioration of the business environment in Hong Kong continued into the first half of 2009 as
unemployment jumped and trade continued to shrink. The recession continued to impact the local banking sector
as loan demand remained weak and fee income declined.

Being a small open economy, Hong Kong’s trade sector has been severely affected by the slump in global
demand. GDP declined 7.8 percent on a year-on-year basis in the first quarter. Hong Kong’s re-exports were
particularly badly hit by the contraction in global consumption. The unemployment rate rose to 5.4 percent in
June compared with 4.1 percent at the end of 2008.

At the beginning of the year the US Federal Reserve cut its target interest rate to almost zero and it
simultaneously carried out quantitative easing to lower market interest rates further. Substantial amounts of
capital flowed into Hong Kong in the second quarter keeping Hong Kong dollars at the strong end against US
dollars while HIBOR remained at very low level.

Although the real economy continued to contract, asset markets in Hong Kong started to recover significantly in
the second quarter. Residential property prices started to pick up at the beginning of the year and later surged due
to the low interest-rate environment coupled with abundant liquidity. Stock prices also rose strongly in the
second quarter as sentiment turned bullish.

The financial crisis that hit global markets last year began to impact the real economy at the beginning of 20009.
Local consumption and investment demand were weak during the first half of the year. We experienced a
reduction in loans of 1.9 percent during the period mainly in areas such as auto and equipment financing,
manufacturing and trade finance. In contrast, customers deposits grew at a respectable rate of 5.7 percent as a
result of the successful marketing of new savings products. Macau was in a similar situation as loans extended by
Banco Weng Hang dropped by 2.8 percent. Loans for use in Mainland China also declined by 10.1 percent as a
result of intense competition from other local banks and weak demand for equipment financing by manufacturers
there. On a more positive note, assets quality was better than expected as impaired loans stayed at a low level. In
addition, loan growth in Hong Kong began to pick up at the end of the second quarter on increased demand for
IPO financing.
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Overall our loan-to-deposit ratio dropped to 63.7 percent while our capital adequacy ratio increased to 17.7
percent supported by a shift into government guaranteed assets.

Turning to other important financial indicators, operating profit before impairment losses decreased by 39.3
percent to HK$696.2 million due to a decrease in net interest and non-interest income. Net interest income
decreased by 11.3 percent to HK$1,161.9 million as a result of lower loan volumes and a decrease in net interest
margins from 1.94 percent to 1.79 percent. Net interest margins fell by 15 basis points compared with the same
period last year as a consequence of the lower loan-to-deposit ratio and a lower yield on interest-free funds.
Other operating income declined by 30.5 percent following reduced contributions from foreign exchange, trade
finance and wealth management. Net losses from financial instruments held for trading and designated at fair
value increased to HK$64.8 million as the fair value of our perpetual subordinated debt jumped. Meanwhile total
expenses increased by 9.7 percent as the Group continued to expand its operations in China. The Group’s cost-
to-income ratio increased from 38.8 percent to 53.4 percent. Excluding provision for sales of structured
investment products, operating expenses decreased by 8.1 percent.

Impairment losses and allowances for loans amounted to HK$84.0 million while impaired loans stabilised at 0.63
percent of total loans thanks to prudent credit monitoring. Although bad debts increased over the period, the
situation was substantially better than in the second half of 2008 as property prices rose amid a favorable
environment of low interest rates and high liquidity. The charge-off ratio for credit cards increased to 3.67
percent of credit card receivables compared with 1.24 percent previously due to an increase in bankruptcy cases.

The Group currently has 42 branches in Hong Kong, 12 branches in Macau and 5 branches and 5 sub-branches in
the Mainland. As at 30™ June 2009, the Group employed a total of 3,062 people.

Below is a summary of the performance of our individual business units.

Pre-tax profit in the Retail Banking division decreased by 50.7 percent during the first half of 2009 largely
because of lower fee income from wealth management services and lower yields on interest-free funds.

As investment sentiment picked up at the beginning of the second quarter fee income from our stock brokerage
division remained stable. We have continued to upgrade our internet trading platform to provide a more efficient
and convenient service for our customers.

An innovative deposit program was successfully launched earlier this year attracting new customers and
bolstering the Bank’s deposit base. In the highly competitive mortgage market, the Bank successfully defended
its market share by promoting a new mortgage plan.

Wing Hang Credit boosted its leading market position in the first half of this year by promoting a number of
innovative loan products. The company now has 20 branches in Hong Kong which provide a highly professional
service and offer a wide range of products including personal loans, revolving credit and mortgage loans for
different kinds of properties such as older developments and village houses.

The Auto and Equipment Leasing division recorded a moderate decrease in loan assets during the period as
demand for new vehicles faltered and exports declined. However the overall performance of Wing Hang Finance
and Inchroy Credit Corporation Limited was encouraging. We achieved good returns in a favorable environment
of low funding costs.

Trade financing continued to be adversely affected by the global recession as loan volumes declined by 27.4
percent compared with the end of last year. However the Corporate Banking division recorded 44.8 percent
growth in pre-tax profit due to increase in non-interest income. We have continued to participate actively in the
Government’s SME Loan Guarantee Scheme including the Special Loan Guarantee Scheme which was
introduced to assist companies to ride out the challenges caused by the global recession.
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Pre-tax profit in the Treasury division decreased by 46.8 percent due to net unrealised loss on financial
instrument designated at fair value. Partially offsetting this decrease was increase in net interest income from our
treasury activities due to lower interest rate environment. In addition, we are shifting the asset mix towards
government or government guaranteed assets.

Loans for use in Mainland China decreased by 10.1 percent to HK$11,833.7 million largely due to intense
competition from local banks and weak equipment financing demand from manufacturers. Looking forward
Wing Hang Bank (China) Ltd. plans to gradually expand its operations in China by providing more RMB
services to local individuals and opening more branches and sub-branches particularly in towns such as
Shenzhen and Foshan in the Pearl River Delta Area.

Banco Weng Hang (“BWH”) recorded a moderate decrease in pre-tax profit amid the worst recession in many
years. Macau’s GDP shrank by a further 12.9 percent in real terms in the first quarter of 2009 due to a decline in
gaming revenue and a substantial fall in construction activity. Net interest income decreased by 14.8 percent as a
result of reduced loan volumes and lower yields on interest-free funds. Non-interest income decreased by 21.4
percent as fee income from trade and wealth management services was impacted by the effects of the global
financial crisis. Loan decreased by 2.8 percent compared to the end of 2008, partly due to the sluggish property
market in the first quarter. Despite of the difficult environment, BWH was able to achieve above-market
customers deposit growth of 13.0 percent as we regained market share through the successful introduction of
innovative deposit products.

Looking ahead, we expect the operating environment to continue to be challenging for the rest of the year.
Although the contraction of external demand has slow down there are still many uncertainties about future
growth as global demand remains weak. However, China is better positioned to achieve a sustainable recovery.
This will provide important support for both Hong Kong and Macau. Meanwhile we expect fee income to
continue to be negatively affected by the substantial drop in demand for investment products. While we are
closely monitoring our loan portfolio during the economic downturn, our prudent approach to extending credit
means that the portfolio remains fundamentally sound. Given the low interest-rate environment, margins are
expected to stabilise while expenses are likely to fall as prices stagnate.

The focus of business expansion will be in Mainland where the economy is still growing relatively robustly.
Having successfully incorporated our business in China, we are now able to provide a full range of RMB
services there.

In summary, while there are uncertainties about the outlook for the remainder of 2009, we believe we have the
right business mix in the right markets to capture opportunities as they emerge. This successful business strategy
also enables us to remain resilient in times of economic adversity.

INTERIM DIVIDEND

The Board is pleased to declare the payment of an interim dividend of HK$0.20 per share to shareholders whose
names appear on the register of members of the Bank on Thursday, 10" September, 2009. The interim dividend
will be paid on or about Monday, 21% September, 2009.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Bank will be closed from Monday, 7" September, 2009 to Thursday, 10"
September, 2009, both days inclusive, for the purpose of ascertaining shareholders entitled to the interim
dividend. In order to qualify for the interim dividend, all transfers of shares accompanied by the relevant share
certificates must be lodged with the Bank’s share registrars, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on Friday, 4™ September 2009.
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PURCHASE, SALE OR REDEMPTION OF THE BANK’S LISTED SECURITIES
There were no purchases, sales or redemptions by the Bank, or any of its subsidiaries, of the Bank’s listed
securities during the six months ended 30" June, 2009.

CORPORATE GOVERNANCE

The Bank has applied the principles in and complied with the code provisions and certain recommended best
practices as set out in the Code on Corporate Governance Practices contained in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited throughout the six months
ended 30" June, 2009 except for the deviations from code provisions A.2.1 (the roles of chairman and chief
executive officer should be separate), A.4.1 (non-executive directors should be appointed for a specific term) and
E.1.3 (notice of annual general meeting should be sent to shareholders at least 20 clear business days before the
meeting). Details of the considered reasons for the deviations from code provisions A.2.1 and A.4.1 have been
reported in the Corporate Governance Report contained in the 2008 Annual Report of the Bank published in
April 2009.

Code provision E.1.3 requires that notice of annual general meeting should be sent to shareholders at least 20
clear business days before the meeting. The notice period given to shareholders for the annual general meeting of
the Bank held on 30™ April, 2009 deviated from code provision E.1.3, but fulfilled the requirement under the
Bank’s Articles of Association, which requires that an annual general meeting should be called by not less than
21 days notice in writing.

PUBLICATION OF 2009 INTERIM REPORT ON WEBSITES

The 2009 Interim Report of the Bank will be dispatched to shareholders and published on the websites of the
Hong Kong Exchanges and Clearing Limited (www.hkex.com.hk) and the Bank (www.whbhk.com) in due
course.

By order of the Board

Wing Hang Bank, Limited
FUNG Yuk Bun Patrick
Chairman & Chief Executive

Hong Kong, 13" August, 2009
As at the date of this announcement, the Board of the Bank comprises:

Executive Directors:

Dr FUNG Yuk Bun Patrick sp (Chairman & Chief Executive)
Mr Frank John WANG (Deputy Chief Executive)

Mr FUNG Yuk Sing Michael

Non-executive Directors:

Mr HO Chi Wai Louis

Mr Brian Gerard ROGAN

Mr Christopher Robert STURDY

Independent Non-executive Directors:
Dr CHENG Hon Kwan GBs, Jp

Mr LAU Hon Chuen Ambrose GBS, i
Dr LEE Kwok Yin Simon MmBE, Jp

Mr TSE Hau Yin Aloysius

Mr TUNG Chee Chen
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