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OUNCEMENT OF 2009 FINAL RESULTS 

rd”) of Wing Hang Bank, Limited (the “Bank”) announces that the audited 
ries (collectively referred to as the “Group”) for the year ended 31st December, 
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Consolidated Statement of Comprehensive Income 

 
  2009  2008 
     
Profit for the year  1,207,108  1,161,172 
     
Other comprehensive income     
     
General reserve:     
- Exchange adjustments on translation of financial statements 

of subsidiaries 
  

270 
  

(1,300)
Bank premises:     
- Revaluation of bank premises transferred to investment 

properties 
 

1,200  - 
- Surplus on revaluation of bank premises  620,056  - 
- Deferred taxes  (104,001)  4,563 
Available-for-sale financial assets:     
- Fair value changes taken to / (from) equity     
   - on debt securities  327,262  (379,597)
   - on equity securities  28,304  (685)
- Transfer to / (from) consolidated income statement     
   - impairment losses on debt securities  -  280,456 
   - impairment losses on equity securities  -  11,071 
   - amortisation of previous revaluation losses on available-

for-sale financial assets reclassified as held-to-maturity 
on 1st October, 2008 

  
 

30,207 

  
 

9,734 
   - gains on disposal  (40,737)  (1,947)
- Deferred taxes  (56,476)  12,867 
Other comprehensive income for the year, net of tax  806,085  (64,838)
Total comprehensive income for the year  2,013,193  1,096,334 
     
Attributable to:     

Equity shareholders of the Bank  2,010,750  1,097,078 
Minority interests  2,443  (744)

Total comprehensive income for the year  2,013,193  1,096,334 
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Consolidated Balance Sheet 
 Notes 31st December, 2009  31st December, 2008 
    
ASSETS   
Cash and balances with banks, central banks and other 

financial institutions 
 

4,419,238 
  

4,675,717 
Placements with banks, central banks and other financial 

institutions 
 

7,319,182 
  

23,847,351 
Trade bills  210,750  220,632 
Trading assets (12) 2,750,691  1,748,373 
Financial assets designated at fair value through profit or loss (13) 9,981,012  2,509,992 
Advances to customers and other accounts  (14) 82,430,921  81,367,674 
Held-to-maturity investments  (15) -  10,254,961 
Available-for-sale financial assets (16) 35,583,265  6,063,058 
Investments in associated companies  203,095  189,751 
Tangible fixed assets     

-Investment properties  272,835  242,400 
-Other properties, plants and equipment  2,640,815  1,936,520 

Goodwill  1,306,430  1,306,430 
Current tax recoverable  2,267  3,304 
Deferred tax assets  3,617  34,277 
Total assets  147,124,118  134,400,440 
     
EQUITY AND LIABILITIES     
Deposits and balances of banks, central banks and other 

financial institutions 
  

831,700 
  

308,994 
Deposits from customers  126,182,778  115,168,340 
Certificates of deposit issued  401,794  1,629,488 
Trading liabilities  570,620  1,045,163 
Current tax payable  119,952  79,556 
Deferred tax liabilities  294,506  166,316 
Other accounts and provisions  1,644,996  1,596,433 
Subordinated liabilities (17) 4,536,727  3,800,804 
Total liabilities  134,583,073  123,795,094 
     
Share capital  295,044  295,044 
Reserves (18) 12,226,167  10,291,861 
Shareholders’ funds  12,521,211  10,586,905 
Minority interests  19,834  18,441 
Total equity  12,541,045  10,605,346 
    
Total equity and liabilities 147,124,118  134,400,440 
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Consolidated Statement of Changes in Equity 
 
 2009 
  

 
 
 
 

At
 1st January

 
Share 

premium 
under 

Employee 
Incentive 

Plan 

 
Dividends 
approved  
in respect 

of the 
previous 

year 

 
Dividends 

declared 
in respect 

of the 
current  

year 

 
 
 

Share of 
changes in 
associated 
companies 

 
 
 

Transfer 
to / 

(from) 
reserve 

 
 
 

Total 
comprehensive 

income 
for the year 

 
 
 
 
 

At 
31st December 

Share capital 295,044 - - - - - - 295,044 
Share premium 472,728 14,060 - - - - - 486,788 
Capital reserve 227,346 - - - - 10,316 - 237,662 
Statutory reserve 117,880 - - - - 13,614 - 131,494 
General reserve 2,090,607 - - - - - 270 2,090,877 
Bank premises 

revaluation 
reserve 

 
 

295,687 

 
 

- - - - 

 
 

- 517,255 812,942 
Investment 

revaluation 
reserve 

 
 

(101,086) 

 
 

- - - (1,991)

 
 

- 288,560 185,483 
Capital 

redemption 
reserve 

 
 

769 

 
 

- - - - 

 
 

- - 769 
Unappropriated 

profits 
 

7,187,930 
 

- (29,504) (59,009) - 
 

(23,930) 1,204,665 8,280,152 
Attributable to 

equity 
shareholders of 
the Bank 

 
 
 

10,586,905 

 
 
 

14,060 (29,504) (59,009) (1,991)

 
 
 

- 2,010,750 12,521,211 
Minority 

interests 
 

18,441 
 

- - (1,050) - 
 

- 2,443 19,834 
Total equity 10,605,346 14,060 (29,504) (60,059) (1,991) - 2,013,193 12,541,045 
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 2008 
 

At 
 1st January 

Shares 
issued 
under 
Share 

Option 
Scheme 

Share 
premium 

under 
Employee 
Incentive 

Plan 

 
Dividends 
approved 
in respect 

of the 
previous 

year

 
Dividends 

declared 
in respect 

of the 
current  

year 

Transfer 
to / 

(from) 
reserve 

 
 

Total 
comprehensive 
income for the 

year 

 
 
 
 
 

At 
 31st December 

Share capital 294,964 80 - - - - - 295,044 
Share premium 456,329 2,529 13,870 - - - - 472,728 
Capital reserve 215,909 - - - - 11,437 - 227,346 
Statutory reserve - - - - - 117,880 - 117,880 
General reserve 2,091,907 - - - - - (1,300) 2,090,607 
Bank premises 
revaluation 
reserve 

 
291,124 

 
- 

 
- 

 
- - 

 
- 

 
4,563 

 
295,687 

Investment 
revaluation 
reserve (32,985)

 
- 

 
- 

 
- - 

 
- (68,101)

 
(101,086)

Capital 
redemption 
reserve 

 
769 

 
- 

 
- 

 
- - 

 
- 

 
- 

 
769 

Unappropriated 
profits 

 
7,167,334 

 
- 

 
- (728,760)

 
(283,243)

 
(129,317) 

 
1,161,916 

 
7,187,930 

Attributable to 
equity 
shareholders of 
the Bank 

 
 
 

10,485,351 

 
 
 

2,609 

 
 
 

13,870 (728,760)

 
 
 

(283,243)

 
 
 

- 

 
 
 

1,097,078 

 
 
 

10,586,905 
Minority 
interests 

 
22,685 

 
- 

 
- 

 
- (3,500) - (744) 18,441 

Total equity 10,508,036 2,609 13,870 (728,760) (286,743) - 1,096,334 10,605,346 

 
Notes:  
(1)  The audited results of the Group have been reviewed by the Bank’s Audit Committee and are prepared on a 

basis consistent with the significant accounting policies adopted in the 2008 annual financial statements, 
except for the changes in accounting policy set out in note 2.  

 
(2)  The Hong Kong Institute of Certified Public Accountants has issued one new Hong Kong Financial 

Reporting Standards (“HKFRSs”), a numbers of amendments to HKFRSs and new Interpretations that are 
first effective for the current accounting period of the Group and the Bank. Of these, the following 
developments are relevant to the Group’s financial statements:  

 
- HKFRS 8, Operating segments 
- HKAS 1 (revised 2007), Presentation of financial statements 
- Amendments to HKAS 27, Consolidated and separate financial statements – cost of an investment in a 

subsidiary, jointly controlled entity or associate 
- Amendments to HKFRS 2, Share-based payment – vesting conditions and cancellations 
- Amendments to HKFRS 7, Financial instruments: Disclosures – improving disclosures about financial 

instruments 
- HK(IFRIC) 13, Customer loyalty programmes 
 
The amendment to HKFRS 2 has had no material impact on the Group’s financial statements as the 
amendments were consistent with policies already adopted by the Group. 
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HK(IFRIC) 13 addresses how reporting entities that grant their customers loyalty awards credits (often 
called “points”) when buying goods or services should account for their obligation to provide free or 
discounted goods and services, if and when the customers redeem the points. It requires reporting entities to 
allocate some of the proceeds of the initial sale to the award credits and recognise these proceeds as revenue 
only when they have fulfilled their obligations to provide goods or services. The effect of the adoption of 
HK(IFRIC) 13 was not considered to be material for the Group and therefore, the prior year figures have 
not been restated. 
 
The impact of the remainder of these developments on the financial statements is as follows: 
 
HKFRS 8 requires segment disclosure to be based on the way that the Group’s chief operating decision 
maker regards and manages the Group, with the amounts reported for each reportable segment being the 
measures reported to the Group’s chief operating decision maker for the purposes of assessing segment 
performance and making decisions about operating matters. This contrasts with the presentation of segment 
information in prior years which was based on a disaggregation of the Group’s financial statements into 
segments based on related products and services and on geographical areas. The adoption of HKFRS 8 has 
resulted in the presentation of segment information in a manner that is more consistent with internal 
reporting provided to the Group’s most senior executive management, and has resulted in additional 
reportable segments being identified and presented (see note 11). As this is the first period in which the 
Group has presented segment information in accordance with HKFRS 8, additional explanation has been 
included in these financial statements which explain the basis of preparation of the information. 
Corresponding amounts have also been provided on a basis consistent with the revised segment information. 
 
As a result of the adoption of HKAS 1 (revised 2007), details of change in equity during the period arising 
from transactions with equity shareholders in their capacity as such have been presented separately from all 
other income and expenses in a revised consolidated statement of changes in equity. All other items of 
income and expenses are presented in the consolidated income statement, if they are recognised as part of 
profit or loss for the period, or otherwise in a new primary statement, the consolidated statement of 
comprehensive income. The new format for the consolidated statement of comprehensive income and the 
consolidated statement of changes in equity has been adopted in these financial statements and 
corresponding amounts have been restated to conform to the new presentation. This change in presentation 
has no effect on reported profit or loss, total income and expenses or net assets for any period presented. 
 
As a result of the adoption of the amendments to HKFRS 7, the financial statements include expanded 
disclosures about the fair value measurement of the Group’s financial instruments, categorising these fair 
value measurements into a three-level fair value hierarchy according to the extent to which they are based 
on observable market data. The Group has taken advantage of the transitional provisions set out in the 
amendments to HKFRS 7, under which comparative information for the newly required disclosures about 
the fair value measurements of financial instruments has not been provided. 
 
The amendments to HKAS 27 have removed the requirement that dividends out of pre-acquisition profits 
should be recognised as a reduction in the carrying amount of the investment in the investee, rather than as 
income. As a result, as from 1st January, 2009 all dividends receivable from subsidiaries and associates, 
whether out of pre- or post-acquisition profits, will be recognised in the Bank’s profit or loss and the 
carrying amount of the investment in the investee will not be reduced unless that carrying amount is 
assessed to be impaired as a result of the investee declaring the dividend. In such cases, in addition to 
recognising dividend income in profit or loss, the Bank would recognise an impairment loss. In accordance 
with the transitional provisions in the amendment, this new policy will be applied prospectively to any 
dividends receivable in the current or future periods and previous periods have not been restated. 
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As a result of the application of HKAS 1 (revised 2007), Presentation of financial statements, and HKFRS 
8, Operating segments, certain comparative figures have been adjusted to conform to current year’s 
presentation and to provide comparative amounts in respect of items disclosed for the first time in 2009. 

 
In addition to the above, with effect from 2009 the Group has also changed its accounting policy from the 
cost to the fair value model of accounting for bank premises held for administrative use. The revaluation 
surplus net of tax of HK$515,863,000 for the Group on the bank premises held for administrative use at 31st 
December, 2009 has been recognised in other comprehensive income and accumulated in the bank premises 
revaluation reserve in accordance with HKAS 16, Property, plant and equipment.     

 
(3)  Net interest income 

(a) Interest income 
 2009  2008 
    
Interest income arising from:  
  - financial assets not measured at fair value through profit or 

loss  
 

3,536,310 
  

5,496,830 
  - trading assets 170,037  120,979 
  - financial assets designated at fair value through profit or loss  227,013  211,534 
 3,933,360  5,829,343 

 
(b) Interest expense 

 2009  2008 
    
Interest expense arising from:   
  - financial liabilities not measured at fair value through profit or 

loss  
 

1,088,153 
  

3,094,438 
  - trading liabilities 190,678  61,634 
  - financial liabilities designated at fair value through profit or 

loss  
 

194,525 
  

228,746 
 1,473,356  3,384,818 
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(4) Other operating income 
 

 2009  2008 
Fees and commission    
Credit commission and fees 159,356  147,143 
Credit card related fees 102,548  110,154 
Trade related fees 56,839  80,813 
Insurance commission 63,187  60,492 
Stockbroking fees 188,956  139,534 
Trust fees 41  41 
Wealth management fees 11,741  79,994 
Other fees and commission income 135,175  151,164 
Less: Fees and commission expenses  (56,247)  (63,148) 
 661,596  706,187 

Gains arising from dealing in foreign currencies 165,585  224,966 
Gains on other dealing activities 2,349  3,212 
Dividend income from unlisted available-for-sale financial 
assets 

 
6,963 

  
4,870 

Dividend income from listed available-for-sale financial 
assets 

 
856 

  
1,078 

Dividend income from listed trading investments 269  998 
Rental income from investment properties less direct 
outgoings 

 
10,858 

  
11,885 

Others 11,927  13,008 
 860,403  966,204 

 
(5) Net (losses) / gains from trading and financial instruments designated at fair value through profit or loss 
 

 2009  2008 
    
Net realised and unrealised (losses) / gains on trading 
financial instruments 

 
(157,098) 

  
418,734 

Net realised and unrealised losses on financial instruments 
designated at fair value through profit or loss: 

   

- unrealised (losses) / gains on subordinated liabilities (733,059)  1,048,153 
- realised and unrealised gains / (losses) on collateralised 
debt obligations (“CDO”) 

 
68,975 

  
(501,813) 

- unrealised gains / (losses) on debt securities issued by 
bank in Iceland 

 
23,885 

  
(108,506) 

- realised and unrealised gains / (losses) on other financial 
instruments 

 
329,567 

  
(482,619) 

 
(310,632) 

 
(44,785) 

 (467,730)  373,949 
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(6) Operating expenses 

 
 2009  2008 
Staff costs    
 Salaries and other staff costs 831,347  845,235 
 Retirement benefit costs  33,189  59,921 
  Employee Incentive Plan (“EIP”)  – fair value of awards 14,060  13,870 
 EIP – bonus  659  7,529 
 879,255  926,555 

Premises and equipment expenses, excluding depreciation  183,561  171,245 
Depreciation 127,157  104,895 
Others 381,525  357,975 
 1,571,498  1,560,670 

 
(7) Net gains / (losses) on revaluation of investment properties and disposal of tangible fixed assets  

 
 2009  2008 
   

Unrealised revaluation gains / (losses) of investment properties 34,785  (14,773) 
Net gains / (losses) on disposal of tangible fixed assets 25,617  (2,336) 

 60,402  (17,109) 
   

 
(8) Taxation 

Taxation in the consolidated income statement represents: 
 2009  2008 
   
Current tax - Provision for Hong Kong profits tax    168,098  143,583 
Current tax - Provision for overseas tax 60,302  89,583 
 228,400  233,166 
Deferred taxation (1,627)  (32,038)
 226,773  201,128 
 
The provision for Hong Kong profits tax for 2009 is calculated at 16.5% (2008: 16.5%) of the Group’s 
estimated assessable profits for the year.  The provision for overseas taxation is provided at the appropriate 
current rates of taxation ruling in the countries in which the relevant units of the Group operate.  
 

(9) Dividends 
The following final dividend was proposed by the Board of Directors after the balance sheet date and has not 
been recognised as a liability at the balance sheet date. 
 

 2009  2008 
Final dividend proposed after the balance sheet date of HK$0.50 

(2008: HK$0.10) per ordinary share on 295,044,380 shares 
(2008: 295,044,380 shares) 147,522 

 

29,504 
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(10) Earnings per share 

The calculation of basic earnings per share is based on profit attributable to the Bank’s shareholders of 
HK$1,204,665,000 (2008: HK$1,161,916,000) and on the weighted average number of ordinary shares of 
295,044,380 shares (2008: 295,019,899 shares) in issue during the year.   
 
The calculation of diluted earnings per share is based on profit attributable to the Bank’s shareholders of 
HK$1,204,665,000 (2008: HK$1,161,916,000) and on the weighted average number of ordinary shares of 
297,516,418 shares (2008: 297,641,366 shares) in issue during the year after adjustment for the effect of all 
dilutive potential ordinary shares of 2,472,038 shares (2008: 2,621,467 shares). 
 

(11) Segment reporting 
The Group manages its businesses by divisions, which are organised by a mixture of both business lines and 
geography. The segment disclosure is based on the way that the Group’s chief operating decision maker 
regards and manages the Group, with the amounts reported for each reportable segment being the measures 
reported to the Group’s chief operating decision maker for the purposes of assessing segment performance 
and making decisions about operating matters. 
 
Hong Kong segment 
This is mainly composed of retail banking activities, corporate banking activities and treasury activities.  
 
Retail banking activities include acceptance of deposits, residential mortgages, hire purchase, consumer 
loans, wealth management, stock brokerage and insurance services. 
 
Corporate banking activities include advance of commercial and industrial loans, trade financing and 
institutional banking. 
 
Treasury activities include foreign exchange services, management of investment securities and trading 
activities.  
 
Mainland China segment 
This comprises the business of Wing Hang Bank (China) Limited and the Bank’s Shenzhen branch for 
which the main businesses are on corporate banking activities. 
 
Macau segment 
This comprises the business of Banco Weng Hang, S.A. for which the main business is on retail banking 
activities. 
 
For the purposes of assessing segment performance and allocating resources between segments, the Group’s 
chief operating decision maker monitors the results, assets and liabilities attributable to each reportable 
segment on the following bases: 
 
Segment assets include tangible assets and financial assets with the exception of goodwill, interest in 
associated companies, deferred tax assets and other assets. Segment liabilities include deposits and financial 
liabilities. 
 
Revenue and expenses are allocated to the reportable segments with reference to interest and fee and 
commission income generated by those segments and the expenses incurred by those segments or which 
otherwise arise from the depreciation of assets attributable to those segments. 
 
The identification of reportable segments also considered geographical information which has been 
classified by the geographical location of the principal operations of the subsidiaries, or in the case of the 
Bank itself, of the geographical location of the branch responsible for reporting the results or booking the 
assets and liabilities. 
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Specified non-current assets of the Group include tangible fixed assets, goodwill and investments in 
associated companies. 
 
“Others” in the reconciliation to the reported amount on the consolidated income statement and 
consolidated balance sheet mainly represent the management of shareholders’ fund and equity shares. 

 
(a) Segment results, assets and liabilities 

Information regarding the Group’s reportable segments as provided to the Group’s most senior 
executive management for the purposes of resource allocation and assessment of segment performance 
for the year is set out below. 

 
 2009 
 Hong Kong    
 Retail 

banking 
Corporate 

banking Treasury Total 
Mainland 

China Macau Total 
Net interest income 1,308,288 186,899 403,440 1,898,627 337,358 326,743 2,562,728 
Non-interest income / 

(expenses) 487,774 120,248 (394,854) 213,168 34,697 145,705 393,570 
Reportable segment 

revenue 1,796,062 307,147 8,586 2,111,795 372,055 472,448 2,956,298 
Operating expenses (960,748) (117,604) (34,805) (1,113,157) (177,453) (217,598) (1,508,208) 
Operating profit / (loss) 

before impairment 
losses and allowances 835,314 189,543 (26,219) 998,638 194,602 254,850 1,448,090 

Impairment losses and 
allowances (charged) / 
released on loans and 
advances (47,030) 13,373 - (33,657) (6,000) (13,300) (52,957) 

Impairment losses and 
allowances released 
from available-for-sale 
financial assets - - 75,053 75,053 - - 75,053 

Operating profit 788,284 202,916 48,834 1,040,034 188,602 241,550 1,470,186 
Net (losses) / gains on 

revaluation of 
investment properties 
and disposal of tangible 
fixed assets (1,976) (162) - (2,138) - 1,660 (478) 

Gains on disposal of held-
to-maturity and 
available-for-sale 
financial assets - - 31,770 31,770 - - 31,770 

Reportable segment profit 
before tax 786,308 202,754 80,604 1,069,666 188,602 243,210 1,501,478 

Depreciation 25,756 1,760 676 28,192 19,851 16,077 64,120 
Reportable segment assets 39,160,205 20,292,623 47,614,527 107,067,355 17,391,341 19,439,087 143,897,783 
Addition to non-current 

segment assets 18,338 39 65 18,442 96,577 2,319 117,338 
Reportable segment 

liabilities 103,443,781 909,833 1,881,992 106,235,606 14,766,055 17,915,885 138,917,546 
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 2008 
 Hong Kong    
 Retail 

banking 
Corporate 

banking Treasury Total 
Mainland 

China Macau Total 
Net interest income 1,236,075 208,557 209,879 1,654,511 320,136 367,364 2,342,011
Non-interest income 464,309 39,503 569,609 1,073,421 56,654 155,247 1,285,322
Reportable segment 

revenue 1,700,384 248,060 779,488 2,727,932 376,790 522,611 3,627,333
Operating expenses (943,753) (133,190) (39,249) (1,116,192) (153,369) (221,503) (1,491,064)
Operating profit before 

impairment losses and 
allowances 756,631 114,870 740,239 1,611,740 223,421 301,108 2,136,269

Impairment losses and 
allowances charged on 
loans and advances (197,919) (202,612) - (400,531) (12,000) (31,935) (444,466)

Impairment losses and 
allowances charged on 
available-for-sale 
financial assets - - (291,527) (291,527) - - (291,527)

Operating profit / (loss) 558,712 (87,742) 448,712 919,682 211,421 269,173 1,400,276
Net (losses) / gains on 

revaluation of 
investment properties 
and disposal of tangible 
fixed assets (1,721) (351) (7) (2,079) 10 (316) (2,385)

Gains on disposal of held-
to-maturity and 
available-for-sale 
financial assets 33,260 - 3,115 36,375 - 11,021 47,396

Reportable segment profit 
/ (loss) before tax 590,251 (88,093) 451,820 953,978 211,431 279,878 1,445,287

Depreciation 23,464 1,541 709 25,714 11,454 16,614 53,782
Reportable segment assets 40,561,115 20,806,188 18,744,304 80,111,607 15,136,608 18,641,478 113,889,693
Addition to non-current 

segment assets 38,906 161 10,262 49,329 26,888 57,026 133,243
Reportable segment 

liabilities 94,864,537 1,084,318 584,483 96,533,338 12,643,794 17,287,780 126,464,912
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     Reconciliations of reportable segment revenue, profit before taxation, assets and liabilities 

 
  
 2009  2008 

Revenue   
   
Reportable segment revenue 2,956,298  3,627,333
Other revenue 316,183  495,571
Elimination of inter-segment revenue (419,804)  (338,226)
Consolidated operating income 2,852,677  3,784,678

 
  
 2009  2008 

Profit before taxation   
   
Reportable segment profit before taxation 1,501,478  1,445,287 
Share of net gains / (losses) of associated companies 38,434  (156,002)
Other revenue and net income 186,951  291,815 
Elimination of inter-segment profit (292,982)  (218,800)
Consolidated profit before taxation 1,433,881  1,362,300 
 

 31st December, 2009  31st December, 2008 
Assets   
   
Reportable segment assets 143,897,783  113,889,693 
Balance and placements with banks, central banks 

and other financial institutions 
 

6,658,722 
  

23,953,129 
Investments in associated companies 203,095  189,751 
Tangible fixed assets 2,232,307  1,675,224 
Goodwill 1,306,430  1,306,430 
Current tax recoverable 2,267  2,510 
Deferred tax assets 3,617  7,775 
Other assets 3,400,824  3,964,140 
Elimination of inter-segment assets (10,580,927)  (10,588,212)
Consolidated total assets 147,124,118  134,400,440 
 

 31st December, 2009  31st December, 2008 
Liabilities   
   
Reportable segment liabilities 138,917,546  126,464,912 
Current tax payable 80,412  28,342 
Deferred tax liabilities 263,814  150,610 
Other liabilities 2,007,921  5,939,822 
Elimination of inter-segment liabilities (6,686,620)  (8,788,592)
Consolidated total liabilities 134,583,073  123,795,094 
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(b) Other geographical information 

 
 2009 
  

 
Hong Kong 

 
Mainland 

China Macau

Less: inter-
segment 

elimination 

 
 

Total 
Specified non-current 

assets 3,821,257 252,781 333,506 15,631 4,423,175 
Contingent liabilities and 

commitments 20,102,298 1,221,106 2,487,410 (1,591,749) 22,219,065 
 
 2008 
  

 
Hong Kong 

Mainland 
China Macau

Less: inter-
segment 

elimination 

 
 

Total 
Specified non-current 

assets 3,258,576 118,088 282,753 15,684 3,675,101 
Contingent liabilities and 

commitments 
 

22,868,500 
 

1,094,646 3,165,263
 

(2,773,874) 
 

24,354,535 
 
 

(12) Trading assets 
 31st December, 2009  31st December, 2008 

Debt securities:    
Listed in Hong Kong 118,913  108,579 
Listed outside Hong Kong 82,444  - 
 201,357  108,579 
Unlisted 1,854,562  347,768 

 2,055,919  456,347 
Equity securities listed in Hong Kong 6,541  5,430 
Total trading securities 2,062,460  461,777 
Positive fair values of derivative financial instruments 

held for trading  688,231 
 

1,286,596    
 2,750,691  1,748,373 
    
Trading debt securities include:    

Treasury bills 1,470,375  - 
Other trading debt securities 585,544  456,347 
 2,055,919  456,347 

 
Trading securities analysed by counterparty are as follows: 

 31st December, 2009  31st December, 2008 
Issued by:    

Sovereigns 1,470,375  - 
Public sector entities 208  204 
Banks 388,883  349,189 
Corporates 202,994  112,384 

 2,062,460  461,777 
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(13) Financial assets designated at fair value through profit or loss 
 

 31st December, 2009  31st December, 2008 
Debt securities:    

Listed in Hong Kong 423,541  43,400 
Listed outside Hong Kong 5,512,294  508,665 
 5,935,835  552,065 
Unlisted 4,045,177  1,957,927 

 9,981,012  2,509,992 
    
Debt securities designated at fair value through profit or 

loss include: 
   

Treasury bills 1,549,498  - 
Other debt securities designated at fair value through 

profit or loss 8,431,514 
  

2,509,992 
 9,981,012  2,509,992 

 
Financial assets designated at fair value through profit or 

loss analysed by counterparty are as follows: 
 

 31st December, 2009  31st December, 2008 
Issued by:    

Sovereigns 1,549,498  - 
Public sector entities 1,932,947  352,388 
Banks 4,433,808  1,349,323 
Corporates 2,064,759  808,281 

 9,981,012  2,509,992 
 

(14) Advances to customers and other accounts 
(a) Advances to customers and other accounts 

  
 31st December, 2009  31st December, 2008 
 
Gross advances to customers 

 
80,496,593 

 
80,256,196 

Individual impairment allowances for impaired loans 
and advances 

 
(86,206) 

  
(236,953) 

Collective impairment allowances for loans and 
advances 

 
(161,385) 

  
(190,406) 

Net advances to customers 80,249,002  79,828,837 
Advances to banks 306,328  -
Customer liability under acceptances 311,576  369,339 
Accrued interest 389,961  341,936 
Other accounts 1,174,054  827,562 

 82,430,921  81,367,674 
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(b) Impairment allowances for loans and advances 
 
 31st December, 2009 
 Individual Collective Total

At 1st January 237,675 190,563 428,238
Additions  154,514 - 154,514
Releases (72,509) (29,048) (101,557)
Net charges / (releases) to consolidated income 

statement 82,005 (29,048) 52,957
Unwind of discount of loan impairment losses (7,206) - (7,206)
Recoveries of advances written off in prior years 51,322 - 51,322
Amounts written off (277,514) - (277,514)
At 31st December 86,282 161,515 247,797
 

Representing impairment allowances for:  
Trade bills 76 130 206
Advances to customers  86,206 161,385 247,591
 86,282 161,515 247,797

 
 31st December, 2008 
 Individual Collective Total

At 1st January 107,479 136,263 243,742
Additions  424,025 54,300 478,325
Releases (33,859) - (33,859)
Net charges to consolidated income statement 390,166 54,300 444,466
Unwind of discount of loan impairment losses (6,115) - (6,115)
Recoveries of advances written off in prior years 20,416 - 20,416
Amounts written off (274,271) - (274,271)
At 31st December 237,675 190,563 428,238
 

Representing impairment allowances for:  
Trade bills 722 157 879
Advances to customers  236,953 190,406 427,359
 237,675 190,563 428,238
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(15) Held-to-maturity investments 
 31st December, 2009  31st December, 2008 
    
Held-to-maturity debt securities:    

Listed in Hong Kong -  78,742 
Listed outside Hong Kong -  2,416,979 
 -  2,495,721 
Unlisted -  7,759,240 

 -  10,254,961 
Held-to-maturity debt securities include:    

Treasury bills -  3,987,894 
Certificates of deposit held -  107,012 
Other held-to-maturity debt securities -  6,160,055 

 -  10,254,961 
 

Held-to-maturity investments analysed by 
counterparty are as follows: 

 
 31st December, 2009  31st December, 2008 
Issued by :    

Sovereigns -  3,987,894 
Public sector entities -  284,924 
Banks -  4,609,734 
Corporates -  1,372,409 

 -  10,254,961 
 

Market value of listed held-to-maturity debt securities -  2,464,730 
Fair value of unlisted held-to-maturity debt securities -  7,801,955 
 
In 2009, a held-to-maturity debt security at amortised cost of HK$116,252,000 (2008: Nil) was disposed of 
at a loss HK$5,813,000 (2008: Nil). The disposal was to modify the maturity and risk profile of the 
investment portfolios and was approved by the Asset and Liability Management Committee.  
 
On 30th September, 2009, the management of the Group and the Bank have changed the intention not to 
hold to maturity of its held-to-maturity debt securities. Based on this change, the management have 
reclassified all the held-to-maturity debt securities from the held-to-maturity category to the available-for-
sale category. The amount reclassified from held-to-maturity debt securities to available-for-sale debt 
securities on the date of reclassification is as follow: 

 
 Carrying amount on  

30th September, 2009 
  

Listed outside Hong Kong 4,984,548
Unlisted 15,602,548

 20,587,096
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(16) Available-for-sale financial assets 

(a) Available-for-sale financial assets 
 31st December, 2009  31st December, 2008 
    
Available-for-sale debt securities:    

Listed in Hong Kong 294,064  256,473 
Listed outside Hong Kong  9,274,973  1,776,536 
 9,569,037  2,033,009 
Unlisted 25,813,675  3,826,811 

 35,382,712  5,859,820 
 

Available-for-sale equity securities:    
Listed in Hong Kong 1,982  28,116 
Listed outside Hong Kong 45,493  23,409 
 47,475  51,525 
Unlisted  153,078  151,713 
 200,553  203,238 

 35,583,265  6,063,058 
    
Available-for-sale debt securities include:    

Treasury bills 7,919,394  - 
Certificates of deposit held 1,586,481  1,569,973 
Other available-for-sale debt securities 25,876,837  4,289,847 

 35,382,712  5,859,820 
    
Available-for-sale financial assets analysed by 

counterparty are as follows: 
 

 31st December, 2009  31st December, 2008 
Issued by :    

Sovereigns 7,919,394  8,028 
Public sector entities 3,266,747  112,967 
Banks 21,782,762  5,137,291 
Corporates 2,614,362  804,772 

 35,583,265  6,063,058 
 
(b) Impairment losses and allowances released from / (charged on) available-for-sale financial assets in 

the consolidated income statement represent: 
 

 2009  2008 
    
Released / (charged) on debt securities  61,718  (280,456) 
Charged on equity securities -  (11,071) 
Released to consolidated income statement upon 

disposal of available-for-sale debt securities 2,264  - 
Released to consolidated income statement upon 

disposal of available-for-sale equity financial 
assets 

 
 

11,071 

  
 

- 
 75,053  (291,527) 
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The Bank has exposure to bonds issued by two banks in Iceland and the bonds are categorised as 
available-for-sale or designated at fair value through profit or loss. As a result of the global financial 
turmoil and the grant of moratorium order on the two banks in Iceland, the carrying values of the bonds 
have been substantially impaired in 2008. Accordingly, the management have decided to make a full 
provision for the diminution in value of the bonds in 2008.  
 
In 2009, the impairment of these bonds are released due to improvement in the economic conditions, of 
which HK$61,718,000 is recognised as the write back of impairment allowances on available-for-sale 
financial assets and HK$23,885,000 is recognised as “Unrealised gains on financial instruments 
designated at fair value through profit or loss” in the consolidated income statement. 
 
All the impaired available-for-sale equity securities were disposed of during the year ended 31st 
December, 2009. 

 
(17) Subordinated liabilities 
 

 31st December, 2009  31st December, 2008
   
US$400 million 6.00% step-up perpetual subordinated 
notes, designated at fair value through profit or loss 
(note (a)) 

 
 

2,791,830 

  
 

2,057,031
US$225 million 9.375% perpetual subordinated notes, 
measured at amortised cost (note (b)) 

 
1,744,897 

  
1,743,773

 4,536,727  3,800,804
 
(a) On 19th April, 2007, the Bank issued step-up perpetual subordinated notes qualifying as tier 2 capital 

with a face value of HK$3,125,520,000 (US$400,000,000).  The notes bear interest at a fixed rate of 
6.00% per annum until 19th April, 2017 and are floating at LIBOR plus 1.85% per annum thereafter if 
the notes are not early redeemed at the option of the Bank.  Despite the Bank has the option to defer 
making payment of interest on the subordinated note, interest payable on each interest payment date 
will be made by the Bank provided that the Bank has generated sufficient positive distributable profits 
during the 12 months preceding the interest payment date. The notes are listed on the Singapore 
Exchange Securities Trading Limited.  

 
At 31st December, 2009, the carrying amounts of the step-up perpetual subordinated notes designated at 
fair value through profit or loss are lower than their contractual amount payable at redemption for the 
Group by HK$310,210,000 (2008: HK$1,043,009,000). The change in fair value of this step-up 
perpetual subordinated notes is recognised as “net realised and unrealised losses on financial 
instruments designated at fair value through profit or loss” in the consolidated income statement. This 
change in fair value which is attributable to change in credit risk for the year ended 31st December, 
2009 is a loss of HK$1,059,021,000 (2008: gain of HK$1,583,885,000) and the accumulated amount of 
the change for the Group is a gain of HK$637,786,000 (2008: HK$1,696,807,000). 

 
(b) On 3rd September, 2008, the Bank issued perpetual subordinated notes qualifying as tier 2 capital with a 

face value of HK$1,756,283,000 (US$225,000,000). The notes bear interest at a fixed rate of 9.375% 
per annum and the notes can be early redeemed at the option of the Bank on 11th September, 2013. 
Despite the Bank has the option to defer making payment of interest on the subordinated note, interest 
payable on each interest payment date will be made by the Bank provided that the Bank has generated 
sufficient positive distributable profits during the 12 months preceding the interest payment date. The 
notes are listed on the Singapore Exchange Securities Trading Limited.  

 



 

  - 20 -   

 
(18) Reserves 

The Group’s unappropriated profits as at 31st December, 2009 included the accumulated gains of 
HK$22,595,000 (2008: accumulated losses of HK$15,839,000) of the associated companies and a regulatory 
reserve of HK$724,077,000 (2008: HK$692,413,000). The regulatory reserve is maintained to satisfy the 
provisions of the Hong Kong Banking Ordinance for prudential supervision purposes by earmarking 
amounts in respect of losses which the Group will or may incur on advances to customers in addition to 
impairment losses recognised. Movements in the reserve are earmarked directly through unappropriated 
profits and in consultation with the Hong Kong Monetary Authority (“HKMA”).  
 
The statutory reserve of the Group is calculated as a percentage of the total risk assets at the balance sheet 
date of Wing Hang Bank (China) Limited to cover its potential losses that are not yet incurred as required by 
the relevant requirements issued by the Ministry of Finance of the People’s Republic of China and is not 
available for distribution. 

 
(19) Impaired advances to customers 

The gross impaired advances to customers, market value of collateral held with respect to such advances and 
individual impairment allowances are as follows: 

    
 31st December, 2009  31st December, 2008 

 
Gross impaired advances to customers 

 
410,078 

  
566,508 

Gross impaired advances to customers as a 
percentage of total advances to customers 

 
0.51% 

  
0.71% 

Market value of collateral held with respect to 
impaired advances to customers 

 
318,462 

  
283,367 

Individual impairment allowances  86,206  236,953 
 

Impaired advances to customers are individually assessed loans with objective evidence of impairment on 
an individual basis. Individually assessed impairment allowances were made after taking into account the 
net present value of future recoverable amounts in respect of such loans and advances, and the collateral 
held mainly comprised properties and vehicles. 
 
There are no impaired advances to banks nor individual impairment allowances made on advances to banks 
as at 31st December, 2009 and 31st December, 2008. 
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(20) Advances to customers analysed by industry sectors 

(a) The information concerning advances to customers is prepared by classifying the advances according to 
the usage of the advances. 

 
 31st December, 2009 
  

Gross  
advances to 

customers 

% of gross 
advances 

covered by 
collateral 

 
Impaired  

advances to 
customers 

Advances for use in Hong Kong    
Industrial, commercial and financial    
- Property development 1,082,284 49.7 - 
- Property investment 13,879,095 94.0 102,793 
- Financial concerns 1,713,393 19.8 - 
- Stockbrokers 420,140 98.5 - 
- Wholesale and retail trade 1,197,339 65.6 2,482 
- Manufacturing 1,210,071 55.4 16,391 
- Transport and transport equipment 5,333,605 96.3 10,219 
- Information technology 3,952 87.5 - 
- Share financing 237,769 99.8 - 
- Recreational activities 31,069 - - 
- Others 3,341,979 54.9 11,983 

Individuals    
- Advances for the purchase of flats under the 

Home Ownership Scheme, Private Sector 
Participation Scheme and Tenants Purchase 
Scheme or their respective successor 
schemes 2,909,342 

 
 
 
 

100.0 

 
 
 
 

1,215 
- Advances for the purchase of other residential 

properties 17,584,737 
 

99.8 
 

21,286 
- Credit card advances 228,401 1.3 2,257 
- Others 4,680,754 61.7 30,657 

 53,853,930 86.1 199,283 
    
Trade finance 2,284,012 60.8 24,090 
    
Advances for use outside Hong Kong    
- Mainland China 13,971,542 81.5 104,611 
- Macau 10,374,913 94.9 82,094 
- Others 12,196 84.7 - 

 24,358,651 87.2 186,705 
    
 80,496,593 85.7 410,078 
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 31st December, 2008 
  

Gross  
advances to 

customers 

% of gross 
advances 

covered by 
collateral 

 
Impaired  

advances to 
customers 

Advances for use in Hong Kong    
Industrial, commercial and financial    
- Property development 689,209 33.6 - 
- Property investment 15,242,500 95.9 65,190 
- Financial concerns 1,501,443 22.0 - 
- Stockbrokers 100,078 73.0 - 
- Wholesale and retail trade 875,343 80.5 19,245 
- Manufacturing 1,415,687 50.8 68,887 
- Transport and transport equipment 6,443,414 96.2 35,208 
- Information technology 1,959 71.5 - 
- Share financing 294,018 98.7 - 
- Recreational activities 8,450 - - 
- Others 2,665,975 70.5 23,287 

Individuals    
- Advances for the purchase of flats under the 

Home Ownership Scheme, Private Sector 
Participation Scheme and Tenants Purchase 
Scheme or their respective successor 
schemes 2,738,645 

 
 
 
 

98.6 

 
 
 
 

1,383 
- Advances for the purchase of other residential 

properties 16,815,473 
 

99.6 
 

15,903 
- Credit card advances 293,094 - 3,316 
- Others 4,194,478 61.0 24,368 

 53,279,766 88.3 256,787 
    
Trade finance 3,049,330 56.0 136,085 
    
Advances for use outside Hong Kong    
- Mainland China 13,162,173 81.0 115,870 
- Macau 10,757,163 85.9 57,766 
- Others 7,764 83.4 - 

 23,927,100 83.2 173,636 
    
 80,256,196 85.5 566,508 
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(b) An analysis of advances to customers by industry sectors in respect of industry sectors which constitute 

not less than 10% of gross advances to customers are as follows:  
 

 31st December, 2009 
  

 
 

Gross 
advances to 

customers 

 
Overdue 

advances to 
customers for 

over three 
months 

 
 
 

Individual 
impairment 
allowances 

 
 
 

Collective 
impairment 
allowances 

     
Property investment 13,879,095 29,143 3,618 22,284 
     
Advances for the purchase of other 
residential properties  17,584,737 16,338 917 32,997 

     
Advances for use outside Hong Kong     
- Mainland China 13,971,542 96,346 54,820 39,895 
- Macau 10,374,913 48,782 862 13,084 

 
 31st December, 2008 
  

 
 

Gross 
advances to 

customers 

 
Overdue 

advances to 
customers for 

over three 
months 

 
 
 

Individual 
impairment 
allowances 

 
 
 

Collective 
impairment 
allowances 

     
Property investment 15,242,500 44,205 5,651 31,901 
     
Advances for the purchase of other 
residential properties  16,815,473 18,445 994 34,633 

     
Advances for use outside Hong Kong     
- Mainland China 13,162,173 69,108 55,962 44,641 
- Macau 10,757,163 27,127 18,161 9,882 

 
 
(21) Advances to customers analysed by geographical area 

The geographical information is classified by the geographical location of the counterparties after taking 
into account any risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a 
party in a geographical location which is different from that of the borrower or if the claims are on an 
overseas branch of a bank whose head office is located in another geographical location. 

 
 31st December, 2009 
 

Gross advances 
to customers

Impaired 
advances to 

customers 

Overdue 
advances 

to customers 
for over three 

months

 
 

Individual 
impairment 
allowances 

Collective 
impairment 
allowances

Hong Kong 61,145,674 315,870 174,827 84,496 122,588
Macau 9,087,581 82,094 48,863 862 18,220
Mainland China 6,844,192 11,533 10,261 848 13,718
Others 3,419,146 581 1,827 - 6,859

80,496,593 410,078 235,778 86,206 161,385 
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 31st December, 2008 
 

Gross advances 
to customers

Impaired 
advances to 

customers 

Overdue 
advances 

to customers 
for over three 

months

 
 

Individual 
impairment 
allowances 

Collective 
impairment 
allowances

Hong Kong 62,914,486 476,291 171,445 200,650 149,259
Macau 8,823,107 69,755 39,116 30,150 20,926
Mainland China 5,209,360 5,970 5,970 2,051 12,357
Others 3,309,243 14,492 17,517 4,102 7,864

80,256,196 566,508 234,048 236,953 190,406 
 
(22)  Overdue and rescheduled advances to customers 

 
 31st December, 2009  31st December, 2008 

Gross advances to customers which have 
been overdue with respect to either 
principal or interest for periods of: Amount 

 % of total 
advances to 

customers 

  
 

Amount 

 % of total 
advances to 

customers 
- 6 months or less but over 3 months 46,822  0.06  70,570  0.09 
- 1 year or less but over 6 months 49,613  0.06  77,031  0.10 
- Over 1 year 139,343  0.17  86,447  0.11 

 235,778  0.29  234,048  0.30 
        

Covered portion of overdue advances  173,055    175,647   
Uncovered portion of overdue advances  62,723    58,401   

 235,778    234,048   
        

Current market values of collateral held 
against covered portion of overdue 
advances  

 
 

477,929 

    
 

291,741 

  

        
Individual impairment allowances made 

on overdue advances 
 

62,723 
    

58,401 
  

        
Rescheduled advances to customers 105,501  0.13  45,292  0.06 

 
Collateral held with respect to overdue advances to customers is mainly properties and vehicles. 
 
There were no advances to banks which have been overdued or rescheduled as at 31st December, 2009 and 
31st December, 2008. 

 
(23)  Other overdue assets 

 31st December, 2009  31st December, 2008
Trade bills which have been overdue with 

respect to either principal or interest for 
periods of: 

   

- 6 months or less but over 3 months -  - 
- 1 year or less but over 6 months -  - 
- Over 1 year 76  800 

 76  800 
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(24)  Repossessed assets 

During the year ended 31st December, 2009, the Group has taken possession of collateral it holds as security 
as follows: 

 31st December, 2009 31st December, 2008 
   
Properties 132,790 66,725 
Vehicles 39,770 30,728 
Others 916 2,704 

 173,476 100,157 
The amount represents the market value of the repossessed assets. 

 
Repossessed assets obtained are intended to be realised in an orderly fashion to repay the impaired advances 
to customers and are not held for the own use of the Group. 

 
At 31st December, 2009, repossessed assets obtained as securities for impaired advances to customers 
totalled HK$27,247,000 (2008: HK$38,584,000) for the Group.  

 
(25)  Cross-border claims 

The information concerning cross-border claims has been classified by the geographical location of the 
counterparties after taking into account any risk transfer. In general, such transfer of risk takes place if the 
claims are guaranteed by a party in a geographical location which is different from that of the counterparty 
or if the claims are on an overseas branch of a bank whose head office is located in another geographical 
location. 

 
 31st December, 2009 
 Banks and 

other 
financial 

institutions 

  
Public 
sector 

entities 

  
 
 

Others 

  
 
 

Total 
 

Macau 55  -  6,425,736  6,425,791 
Mainland China 3,427,139  -  3,456,106  6,883,245 
Australia 7,810,975  -  33,270  7,844,245 
Other Asia Pacific 1,917,904  1,232,692  2,020,980  5,171,576 
United States 3,210,613  -  9,148,470  12,359,083 
Other North and South 

American countries 1,714,670 
 

1,522,894 
 

1,255,533 
  

4,493,097 
Middle East and Africa 500,746  -  352,113  852,859 
Germany 3,064,984  -  5,691  3,070,675 
United Kingdom 5,894,120  -  46,659  5,940,779 
Other European countries 4,199,741  1,351,623  662,378  6,213,742 
 31,740,947  4,107,209  23,406,936  59,255,092 
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 31st December, 2008 
  
 Banks and 

other 
financial 

institutions 

  
Public 
sector 

entities 

  
 
 

Others 

  
 
 

Total 
 

Macau 84  -  10,575,239  10,575,323 
Mainland China 3,191,588  -  4,164,244  7,355,832 
Australia 3,565,927  -  83,800  3,649,727 
Other Asia Pacific 6,155,112  -  1,749,304  7,904,416 
United States 3,588,733  -  3,623,322  7,212,055 
Other North and South 

American countries 2,277,265 
 

- 
 

759,143 
  

3,036,408 
Middle East and Africa 209  -  63,248  63,457 
Germany 2,077,647  -  7,874  2,085,521 
United Kingdom 6,129,317  -  68,080  6,197,397 
Other European countries 8,315,721  -  102,668  8,418,389 

 35,301,603  -  21,196,922  56,498,525 
 

(26) Currency risks 
The net positions or net structural positions in foreign currencies are disclosed below where each currency 
constitutes 10% or more of the respective total net position or total net structural position in all foreign 
currencies. 

 31st December, 2009              31st December, 2008 
  
(In millions of HK$ equivalent) US$  Total  US$  Total 
    
Spot assets 36,570 68,758 25,883  53,737 
Spot liabilities (31,453) (65,018) (32,313)  (60,009)
Forward purchases 9,752 13,145 20,792  23,368 
Forward sales (12,891) (14,873) (11,084)  (13,808)
Net option positions (180) (172) (2,924)  (2,935)
Net long positions 1,798 1,840 354  353 

 
 

 31st December, 2009       31st December, 2008
(In millions of HK$ 

equivalent) 
Macau 

Patacas 
Chinese 

Renminbi US$ Total
Macau 

Patacas
Chinese 

Renminbi US$ Total
 
Net structural positions 412 1,151 269 1,832 315 1,248 267 1,830
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 (27)  Contingent liabilities and commitments to extend credit 

The following is a summary of the contractual amounts of each significant class of contingent liabilities 
and commitments to extend credit: 

 31st December, 2009  31st December, 2008 
 
Direct credit substitutes 

 
808,664 

  
1,227,158 

Transaction-related contingencies 611,196  106,670 
Trade-related contingencies 1,068,051  740,230 
Other commitments:    

With an original maturity of not more than one year    986,855  1,115,425 
With an original maturity over one year 1,849,148  1,877,664 
Which are unconditionally cancellable 16,895,151  19,287,388 

Total 22,219,065  24,354,535 

Credit risk weighted amounts 2,054,974  2,041,733 

 
The risk weights used in the computation of credit risk weighted amounts range from 0% to 100%. 

 
(28)  Derivatives financial instruments 

The following table is a summary of the notional amounts of each significant type of derivatives. 
 31st December,  2009  31st December, 2008 
    

Exchange rate contracts 25,234,215  49,305,286 
Interest rate contracts  23,661,338  24,546,496 
Equity contracts 503,858  717,496 
Credit derivative contracts 748,980  1,083,753 
 50,148,391  75,653,031 

 
The fair values of derivative financial instruments are as follows: 
 

 31st December,  2009  31st December, 2008 
 Assets Liabilities  Assets Liabilities
      

Exchange rate contracts 102,698 71,902  238,465 226,873
Interest rate contracts 581,579 484,581  978,078 640,049
Equity contracts 3,446 3,298  64,124 63,455
Credit derivative contracts 508 10,839  5,929 114,786

 688,231 570,620  1,286,596 1,045,163
 

The credit risk weighted amounts are as follows:   
 
 31st December,  2009  31st December, 2008 

Exchange rate contracts 120,016  360,038 
Interest rate contracts 267,818  437,998 
Equity contracts 7,546  59,454 
Credit derivative contracts 6,850  35,196 
 402,230  892,686 

 
The risk weights used in computation of credit risk weighted average amounts range from 0% to 100%. 
These amounts do not take into account the effects of bilateral netting arrangements. 
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(29)  Capital adequacy and liquidity ratios 
(a) Capital adequacy ratio 
 

 31st December,  2009  31st December, 2008 
 
Capital adequacy ratio  17.8% 

 
15.4% 

Core capital adequacy ratio 10.7%  8.4% 
 

The capital adequacy ratios are computed on a consolidated basis of the Bank and certain of its 
subsidiaries as specified by the HKMA for its regulatory purposes, and are in accordance with the 
Banking (Capital) Rules of the Hong Kong Banking Ordinance.  

 
 31st December,  2009  31st December, 2008

Components of capital base:    
Core capital   

Paid-up ordinary share capital 295,044  295,044 
Share premium 486,788  472,728 
Published reserves 7,803,347  7,451,845 
Profit and loss account 1,555,933  221,514 
Less: Goodwill (1,306,430)  (1,306,430)

               Total core capital before deductions 8,834,682  7,134,701 
               Less: deductions from core capital (277,225)  (155,246)
               Total core capital after deductions 8,557,457  6,979,455 
    

Supplementary capital    
Reserves attributable to fair value gains on revaluation 

of holdings of land and buildings 
 

224,700 
  

189,475 
Reserves attributable to fair value gains on revaluation 
of holdings of available-for-sale equities and debt 
securities 

 
 

96,173 

  
 

- 
Regulatory reserve for general banking risks  724,077  692,413 
Collective impairment allowances 161,515  190,563 
Perpetual subordinated debt 4,825,782  4,843,813 

Total supplementary capital before deductions 6,032,247  5,916,264 
Less: deductions from supplementary capital (277,225)  (155,246)
Total supplementary capital after deductions 5,755,022  5,761,018 

Total capital base after deductions 14,312,479  12,740,473 
Total deductions from the core capital and 

supplementary capital 
 

554,450 
  

310,492 
 

(b) Average liquidity ratio  
 2009  2008 
    

Average liquidity ratio for the year 53.6%  44.1% 
 
The average liquidity ratio for the year includes the liquidity positions of the Bank and certain of its 
financial subsidiaries, which is the basis of computation agreed with the HKMA, and has been computed 
in accordance with the Fourth Schedule to the Hong Kong Banking Ordinance. 
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(30)  Collateralised debt obligations 
At 31st December, 2009, the carrying amount of the Group’s CDO held was HK$99,234,000 (2008: 
HK$86,050,000) with the notional amount in Hong Kong dollars equivalent at HK$620,408,000 (2008: 
HK$752,383,000). The Group has not disposed of any CDOs held during the year ended 31st December, 
2009 (2008: disposal with notional amount of HK$231,645,000). The realised and unrealised fair value 
gains of CDOs amounted to HK$68,975,000 for the year ended 31st December, 2009 (2008: losses of 
HK$501,813,000) are recognised as “net realised and unrealised gains on financial instruments designated 
at fair value through profit or loss” in the consolidated income statement. 

 
(31)  Provision for sales of structured investment products 

On 22nd July, 2009, on a without liability basis, the Bank entered into an agreement with the HKMA, the 
Securities and Futures Commission and 15 other distributing banks under which the Bank would offer to 
certain customers to repurchase a structured investment, known as Lehman Mini-bonds subscribed or 
purchased through the Bank. The Bank has made an announcement on the same date setting out the details 
of the offer. The amount paid and payable by the Bank in the event that all eligible customers accept the 
offer was HK$356.9 million (excluding any future recovery from the underlying collateral). 

 
REVIEW AND PROSPECTS 
Group profit attributable to shareholders amounted to HK$1,204.7 million for the year under review representing 
an increase of 3.7 percent compared to HK$1,161.9 million in 2008. Earnings per share increased 3.6 percent to 
HK$4.08.  The Board has recommended a final dividend of HK$0.50 per share. Together with the interim 
dividend of HK$0.20 paid on 21st September, 2009, the total distribution for the year amounts to HK$0.70 per 
share, a reduction of 34.0 percent compared to 2008. 
 
The recovery in earnings reflected an improvement in the local economy which rebounded in the second half of 
2009.  However the recovery process is still in its infancy. The economy has been supported by strong growth in 
China, the Hong Kong Government's support for SMEs and an exceptionally low interest rate environment 
mirroring that of the United States.   
 
Real GDP grew by 2.6 percent in the fourth quarter of 2009 compared to a steep contraction of 7.5 percent in the 
first quarter. The improvement followed slower export contraction of 2.6 percent in the fourth quarter compared 
with the dramatic drop of 22.7 percent experienced in the first three months of the year. This implies that the 
global economy began to recover in the second half of 2009 but trade with developed economies remained weak.  
Imports began to pick up earlier than exports due to continued strong economic growth in China. China also 
contributed to a rebound in tourism in the third quarter spurring a rise in retail sales.   
 
Strong capital inflows have prompted the HKMA to inject liquidity into the monetary system frequently to 
defend the currency peg. This has kept HIBOR at very low levels. High liquidity also underpinned the jump in 
asset prices during the second half of 2009.  However, the effects of the recession continued to impact the local 
banking sector as overall loan demand remained weak. This in turn led to a decrease in the loan-to-deposit ratio. 
 
Despite the challenging operating environment, our asset quality has remained sound. This has largely been due 
to our effective credit risk monitoring system supported by the low interest rate environment. We were able to 
achieve satisfactory asset growth in areas such as residential mortgages, SME financing, consumer lending as 
well as across our Mainland operations. 
 
Here are some key financial statistics for the year under review: 
 
• The Group’s profit before taxation increased by 5.3 percent to HK$1,433.9 million due to a significant 

decrease in impairment charges. 
• Net interest income increased by 0.6 percent to HK$2,460.0 million supported by an improvement in 

treasury operations.  Partially offsetting this increase was a lower yield on our interest-free funds. Net 
interest margin narrowed 2 basis points to 1.82 percent. 

• Other operating income decreased 11.0 percent to HK$860.4 million due to lower foreign exchange trading 
income, trade commissions and wealth management commissions.  
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• Net unrealised losses from financial instruments held for trading and designated at fair value stood at 

HK$467.7 million.  
• Total operating expenses slightly increased 0.7 percent to HK$1,571.5 million. Consequently the Group’s 

cost-to-income ratio increased from 41.2 percent to 55.1 percent. If the expenses for the sale of structured 
products and fair value change from trading and financial instruments designated at fair value were excluded, 
the cost-to-income ratio would be 42.5 percent.  

• Impairment losses and allowances for loans and advances decreased 88.1 percent to HK$53.0 million due to 
an improvement in asset prices supported by the favorable low interest rate environment. Impaired loans as 
of 31st December, 2009 stood at HK$410.1 million, equivalent to 0.51 percent of total loans. Meanwhile the 
charge-off ratio for credit cards increased to 2.80 percent of card receivables compared with 1.44 percent 
previously. 

• Total deposits increased by 8.8 percent to HK$127.4 billion while customer deposits grew by 9.6 percent to 
HK$126.2 billion. 

• The total volume of loans remained constant at HK$80.5 billion. Higher demand for mortgages, consumer 
loans as well as improved business operations in China were largely offset by a decrease in vehicle financing 
and trade financing. 

• Return on average shareholders’ funds for 2009: 10.6 percent. 
• Loan-to-deposit ratio as at 31st December, 2009: 63.2 percent.  
• Average liquidity ratio for 2009: 53.6 percent. 
• Capital adequacy ratio as at 31st December, 2009: 17.8 percent. 
 
The Group currently has 42 branches in Hong Kong, 12 branches in Macau, 5 branches and 5 sub-branches in the 
Mainland.  As at the end of December 2009, the Group employed a total of 3,093 staff. 
 
Below is a summary of the performance of our individual business operations and the outlook for the next year. 
 
Profit before taxation in the Retail Banking division increased 33.2 percent over 2008. This was mainly due to a 
significant decrease in allowances for impaired loans. In the mortgage market pricing competition was fierce.  
Nevertheless we maintained our strategy of focusing on meeting individual customer needs and offering HIBOR-
based mortgage loans throughout the year. This helped us to achieve satisfactory growth in mortgage lending.   
 
We also experienced above-market growth in the stock trading business as we successfully acquired new 
customers through a well received eIPO program launched during 2009. We will continue to enhance our 
internet platform to accommodate a wider range of investment products thereby providing a more efficient, 
convenient and quality range of services to our customers.  Although the Wealth Management business endured 
a challenging fiscal year with a sharp reduction in income, we expect improved results in 2010.   
 
The year proved a challenging one for Wing Hang Credit as we emerged from the global financial crisis in late 
2008. Despite these challenges, the company achieved a solid financial performance thanks to its continued 
market leadership in the consumer loan market. During the year the company launched various new loan 
products such as personal loans, business loans, tax loans and property mortgage packages.  These initiatives 
were well received leading to a remarkable increase in loan draw-downs.  As a result the company recorded 
remarkable results as loan growth surged 20.7 percent compared to the previous year.   
 
Reflecting the decline in vehicle sales in Hong Kong, the Auto and Equipment Finance division experienced a 
moderate decrease in loan assets.  However we managed to achieve a respectable financial performance in 2009.  
This was largely due to our ability to maintain stable interest margins on vehicle and equipment loans in an 
exceptionally low-cost funding environment. 
 
Sentiment towards the insurance industry was badly affected by the Lehman Brothers mini-bond issue in 2009 
making the marketing of life products very difficult. Despite the challenges, we were still able to deliver results 
that were above our initial budget forecast by focusing instead on the general insurance business. In China the 
insurance business was also affected by uncertainty over the economy. Our priority during the year was to set up 
the necessary infrastructure to sell life insurance products.   
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Despite a decrease in market turnover, commission income in our Shares Brokerage division increased by 35.4 
percent compared with the previous year. To further expand our market position, we will continue to upgrade our 
trading capacity. We will also encourage our retail investors to conduct transactions electronically via the 
internet or our Interactive Voice Respond System. 
 
Global trade suffered as the economy sank into recession during the first half of 2009 leading to a decline of 29.7 
percent in trade financing revenues compared with the previous year. However, we were able to boost overall 
revenues by focusing on new products such as bilateral loans and loans made under the Special Loan Guarantee 
Scheme.  Together with the release of impairment charges for loans and an increase in non-interest income, 
Corporate Banking contributed 14.1 percent of the Group’s pre-tax profit in 2009.   
 
Overall our business in China has been expanding as economic growth in the country remains strong. Loans for 
use in Mainland China increased by 6.1 percent to HK$14.0 billion as competition from local banks eased in the 
second half of the year and loan demand from SMEs picked up. One area we have been actively promoting is 
equipment financing services to manufacturers in Guangdong Province.  Our new Zhuhai Branch, which started 
operations in 2009, contributed to this initiative. We plan to gradually expand our branch network primarily in 
the Pearl River Delta region before moving into other parts of the country. Demonstrating our strong 
commitment in China, an independent data center was established in Shenzhen in October 2009. 
 
The Treasury division posted a decline of 82.2 percent in profit before taxation compared with the previous year. 
This was mainly a result of unrealised losses on financial instruments designated at fair value. Partially offsetting 
these losses was an improvement in net interest income on our debt securities investments.  
 
In Macau, Banco Weng Hang recorded a moderate decrease in pre-tax profit amid a volatile and challenging 
economic environment. Macau’s GDP shrank by 6.8 percent in real terms in the first three quarters of 2009 
compared with the same period in the previous year, even though the economy returned to positive growth in the 
third quarter. Net interest income decreased by 11.1 percent as interest rate margins were squeezed by the low 
yield on our interest free funds amidst an extremely low interest rate environment. Non-interest income 
decreased by 6.1 percent as fee income from trade and wealth management services was impacted by the effects 
of the global recession. Loans decreased by 4.1 percent compared with the end of 2008, partly due to the 
scheduled repayment of certain large corporate loans. Nevertheless we were able to achieve above-market 
growth of 12.4 percent in our deposit base as we gained market share through the successful promotion of new 
deposit programs and other products. 
 
Looking ahead, we expect that the operating environment will continue to improve as the global economy 
recovers. External demand is expected to pick up gradually which should be advantageous to China’s export-
oriented industries as well as our own smaller open economy. However, any sudden reversal of capital inflows 
could lead to a correction in asset markets and interest rates causing volatility.  
 
In terms of business strategy, we will focus on expansion in the high-growth markets of China and Macau. 
Having successfully incorporated a wholly-owned subsidiary bank in China, we are now able to offer a full range 
of RMB services there. In response to the new policy announcement by Beijing in December 2009, we will also 
capture the long-term business opportunity to offer RMB-denominated services in Hong Kong. Meanwhile we 
recognise the need to rebuild trust with our customers in the aftermath of the financial crisis by refocusing our 
Wealth Management business from product sales to meeting individual customer needs.  
 
In summary, we believe that in addition to our solid business platform locally, we have a clear and focused 
strategy in China and Macau. We are well positioned to capture opportunities in these high growth markets.  At 
the same time we will remain prudently cautious about the pace of global economic recovery in 2010 as 
governments contemplate strategies for the withdrawal of fiscal stimuli and deposit guarantee schemes. 
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PROPOSED FINAL DIVIDEND 
The Board has recommended the payment of a final dividend of HK$0.50 per share for the year ended 31st 
December, 2009 to shareholders whose names appear on the register of members of the Bank on Thursday, 27th 
May, 2010 (Record Date), subject to shareholders’ approval at the forthcoming annual general meeting of the 
Bank to be held on Thursday, 27th May, 2010 (“AGM”). The final dividend, if approved, will be paid on 
Tuesday, 8th June, 2010. 
 
CLOSURE OF REGISTER OF MEMBERS 
The register of members of the Bank will be closed from Monday, 24th May, 2010 to Thursday, 27th May, 2010 
(both days inclusive), for the purposes of ascertaining shareholders entitled to attend and vote at the AGM and 
the proposed final dividend.  In order to qualify for attending and voting at the AGM and the proposed final 
dividend, all transfers of shares accompanied by the relevant share certificates must be lodged with the Bank’s 
share registrars, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell 
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for registration not later than 4:30 p.m. on Thursday, 20th 
May, 2010. 
 
PURCHASE, SALE OR REDEMPTION OF THE BANK’S LISTED SECURITIES 
There were no purchases, sales or redemptions by the Bank, or any of its subsidiaries, of the Bank’s listed 
securities during the year ended 31st December, 2009. 
 
CORPORATE GOVERNANCE 
The Bank has applied the principles and complied with the code provisions and certain recommended best 
practices as set out in the Code on Corporate Governance Practices contained in Appendix 14 to the Rules 
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) 
throughout the year ended 31st December, 2009 except for the deviations from code provisions A.2.1 (the roles of 
chairman and chief executive officer should be separate), A.4.1 (non-executive directors should be appointed for 
a specific term) and E.1.3 (notice of annual general meeting should be sent to shareholders at least 20 clear 
business days before the meeting).  The considered reasons for these deviations have been reported in the 2009 
Interim Report published in August 2009 and will be reported in the Corporate Governance Report (the “CG 
Report”) contained in the 2009 Annual Report to be published.  The CG Report will contain details of the Bank’s 
corporate governance practices. 
 
PUBLICATION OF 2009 ANNUAL REPORT ON WEBSITES 
The financial information set out in this results announcement does not constitute the statutory financial 
statement for the year ended 31st December, 2009. The statutory financial statements prepared in compliance 
with the disclosure requirements under the Companies Ordinance, Listing Rules and the Banking (Disclosure) 
Rules will be contained in the 2009 Annual Report, which will be despatched to shareholders and published on 
the websites of the Hong Kong Exchanges and Clearing Limited (www.hkexnews.hk) and the Bank 
(www.whbhk.com) in due course. 
 
 
By order of the Board 
Wing Hang Bank, Limited 
FUNG Yuk Bun Patrick 
Chairman & Chief Executive 
 
Hong Kong, 29th March, 2010 
 



 

  - 33 -   

 
As at the date of this announcement, the Board of the Bank comprises: 
 
Executive directors: 
Dr FUNG Yuk Bun Patrick JP (Chairman & Chief Executive) 
Mr Frank John WANG (Deputy Chief Executive) 
Mr FUNG Yuk Sing Michael 
 
Non-executive directors: 
Mr HO Chi Wai Louis 
Mr Brian Gerard ROGAN 
Mr Christopher Robert STURDY 
 
Independent non-executive directors: 
Dr CHENG Hon Kwan GBS, JP 
Mr LAU Hon Chuen Ambrose GBS, JP 
Mr TSE Hau Yin Aloysius 
Mr TUNG Chee Chen 
 
 




