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WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)

(Stock Code: 302)

ANNOUNCEMENT OF 2008 FINAL RESULTS

SUMMARY OF RESULTS

The Board of Directors (the “Board”) of Wing Hang Bank, Limited (the “Bank”) announces that the audited
results of the Bank and its subsidiaries (collectively referred to as the “Group”) for the year ended 31* December,

2008 are as follows:

(Expressed in thousands of Hong Kong dollars unless otherwise stated in the text)

Consolidated Income Statement

Notes 2008 2007 Change
%
Interest income 5,829,343 7,323,415
Interest expense (3,384,818) (4,905,881)
Net interest income (2) 2,444,525 2,417,534 11
Other operating income (3) 966,204 1,120,427 -13.8
Net gains / (losses) from financial instruments held for trading and
designated at fair value through profit or loss 4 373,949 (246,302) 251.8
Non-interest income 1,340,153 874,125 53.3
Operating income 3,784,678 3,291,659 15.0
Operating expenses (5) (1,560,670) (1,305,724) 19.5
Operating profit before impairment losses and allowances 2,224,008 1,985,935 12.0
Impairment losses and allowances charged on loans and advances (444,466) (1,530)
Impairment losses and allowances charged on available-for-sale financial
assets (13)(b) (291,527) -
Operating profit 1,488,015 1,984,405 -25.0
Net (losses) / gains on revaluation of investment properties and disposal of
tangible fixed assets (6) (17,109) 204,932
Gains on disposal of held-to-maturity and available-for-sale financial assets 47,396 39,708
Share of net (losses) / profits of associated companies (156,002) 115,178
Profit before taxation 1,362,300 2,344,223 -41.9
Taxation (7 (201,128) (310,982)
Profit after taxation 1,161,172 2,033,241 -42.9
Profit attributable to:
Shareholders of the Bank 1,161,916 2,030,564 -42.8
Minority interests (744) 2,677
Profit after taxation 1,161,172 2,033,241 -42.9
Dividends attributable to the year:
Interim dividend paid during the year 283,243 283,151
Underprovision of final dividend in respect
of the previous year 198 80
Final dividend proposed after the balance sheet date 29,504 728,562
312,945 1,011,793 -69.1
HK$ HK$
Earnings per share ()]
- Basic 3.94 6.89 -42.8
- Diluted 3.90 6.83
Dividends per share
- Interim 0.96 0.96
- Proposed final 0.10 2.47
1.06 3.43 -69.1




Consolidated Balance Sheet

ASSETS
Cash and balances with banks, central banks and other
financial institutions
Placements with banks, central banks and other financial
institutions
Trade bills
Trading assets
Financial assets designated at fair value through profit or loss
Advances to customers and other accounts
Held-to-maturity and available-for-sale financial assets
Investments in associated companies
Tangible fixed assets
-Investment properties
-Other properties, plants and equipment
Goodwill
Current tax recoverable
Deferred tax assets
Total assets

EQUITY AND LIABILITIES

Deposits and balances of banks, central banks and other
financial institutions

Deposits from customers

Certificates of deposit issued

Trading liabilities

Current tax payable

Deferred tax liabilities

Other accounts and provisions

Subordinated liabilities

Total liabilities

Share capital
Reserves
Shareholders’ funds
Minority interests
Total equity

Total equity and liabilities

Notes

(10)
(11)
(12)
(13)

(14)

(15)

31 December, 2008

31* December, 2007

4,675,717 3,306,767
23,847,351 28,942,740
220,632 363,545
1,748,373 1,034,757
2,509,992 6,700,285
81,367,674 76,775,985
16,318,019 18,891,888
189,751 298,189
242,400 286,898
1,936,520 1,742,570
1,306,430 1,306,430
3,304 151
34,277 7,057
134,400,440 139,657,262
308,994 2,817,714
115,168,340 113,968,986
1,629,488 3,309,204
1,045,163 765,344
79,556 153,879
166,316 188,564
1,596,433 2,286,646
3,800,804 5,658,889
123,795,094 129,149,226
295,044 294,964
10,291,861 10,190,387
10,586,905 10,485,351
18,441 22,685
10,605,346 10,508,036
134,400,440 139,657,262




Consolidated Statement of Changes in Equity

Total equity as at 1% January

Unrealised losses on revaluation of available-for-sale financial assets net
of deferred tax

Impairment losses on available-for-sale financial assets transferred from
investment revaluation reserve to consolidated income statement net of
deferred tax

Amortisation of previous revaluation losses on available-for-sale
financial assets reclassified as held-to-maturity net of deferred tax

Gains on disposal of available-for-sale financial assets transferred from
investment revaluation reserve to consolidated income statement net of
deferred tax

Deferred tax credited to bank premises revaluation reserve

Effects of foreign exchange rate changes

Net expenses recognised directly in equity

Net profit for the year

Total recognised income and expenses for the year

Dividends declared and approved during the year

Proceeds on shares issued under Share Option Scheme

Share premium under Employee Incentive Plan (“EIP”)

Shares issued in lieu of dividends

Dividends paid to minority interests

Total equity as at 31* December

Total recognised income and expenses for the year attributable to:
Shareholders of the Bank
Minority interests

Notes:

2008 2007
10,508,036 9,316,723
(318,028) (36,436)
243,425 -
8,128 -
(1,626) (13,183)
4,563 318
(1,300) 394
(64,838) (48,907)
1,161,172 2,033,241
1,096,334 1,984,334
(1,012,003) (871,672)
2,609 3,982
13,870 13,870
- 60,799
(3,500) -
10,605,346 10,508,036
1,097,078 1,981,657
(744) 2,677
1,096,334 1,984,334

(1) The audited results of the Group have been reviewed by the Bank’s Audit Committee and are prepared on a

basis consistent with the significant accounting policies adopted in the 2007 annual financial statements.

(2) Net interest income
(a) Interest income

Interest income arising from:
- financial assets not measured at fair value through profit or
loss
- trading assets
- financial assets designated at fair value through profit or loss

(b) Interest expense

Interest expense arising from:
- financial liabilities not measured at fair value through profit or
loss
- trading liabilities
- financial liabilities designated at fair value through profit or
loss

2008 2007
5,496,830 6,899,527
120,979 138,261
211,534 285,627
5,829,343 7,323,415

2008 2007
3,094,438 4,651,338
61,634 33,066
228,746 221,477
3,384,818 4,905,881




(3) Other operating income

Fees and commission
Credit commission and fees
Credit card related fees
Trade related fees
Insurance commission
Stockbroking fees
Trust fees
Wealth management fees
Other fees and commission income
Less: Fees and commission expenses

Gains arising from dealing in foreign currencies

Gains on other dealing activities

Dividend income from unlisted available-for-sale financial
assets

Dividend income from listed available-for-sale financial
assets

Dividend income from listed trading investments

Rental income from investment properties less direct

outgoings
Others

2008 2007
147,143 147,416
110,154 104,182

80,813 83,555
60,492 58,348
139,534 254,105
41 44
79,994 123,916
151,164 148,536
(63,148) (61,783)
706,187 858,319
224,966 206,114
3,212 2,569
4,870 4,555
1,078 238
998 402
11,885 14,245
13,008 33,985
966,204 1,120,427

(4) Net gains / (losses) from financial instruments held for trading and designated at fair value through profit

or loss

Net realised and unrealised gains on trading financial
instruments

Net realised and unrealised losses on financial instruments
designated at fair value through profit or loss

(5) Operating expenses

Staff costs
Salaries and other staff costs
Retirement benefit costs
EIP costs

Premises and equipment expenses, excluding depreciation
Depreciation
Others

2008 2007
418,734 89,744

(44,785) (336,046)

373,949 (246,302)

2008 2007

852,764 780,500
59,921 48,807
13,870 13,870
926,555 843,177
171,245 143,934
104,895 90,516
357,975 228,097
1,560,670 1,305,724




(6) Net (losses) / gains on revaluation of investment properties and disposal of tangible fixed assets

2008 2007
Unrealised revaluation (losses) / gains of investment properties (14,773) 53,448
Net (losses) / gains on disposal of tangible fixed assets (2,336) 151,484
(17,109) 204,932
(7) Taxation
Taxation in the consolidated income statement represents:
2008 2007
Current tax - Provision for Hong Kong profits tax 143,583 250,291
Current tax - Provision for overseas tax 89,583 53,927
233,166 304,218
Deferred taxation (32,038) 6,764
201,128 310,982

In February 2008, the Hong Kong Government announced a decrease in the profits tax rate from 17.5% to
16.5% applicable to the Group’s operations in Hong Kong as from the year ended 31% December, 2008. This
decrease is taken into account in the preparation of the Group’s 2008 financial results. Accordingly, the
provision for Hong Kong profits tax for 2008 is calculated at 16.5% (2007: 17.5%) of the Group’s estimated
assessable profits for the year and the opening balance of deferred tax has been re-estimated accordingly.
The provision for overseas taxation is provided at the appropriate current rates of taxation ruling in the
countries in which the relevant units of the Group operate.

(8) Earnings per share
The calculation of basic earnings per share is based on profit attributable to the Bank’s shareholders of
HK$1,161,916,000 (2007: HK$2,030,564,000) and on the weighted average number of ordinary shares of
295,019,899 shares (2007: 294,667,699 shares) in issue during the year.

The calculation of diluted earnings per share is based on profit attributable to the Bank’s shareholders of
HK$1,161,916,000 (2007: HK$2,030,564,000) and on the weighted average number of ordinary shares of
297,641,366 shares (2007: 297,440,581 shares) in issue during the year after adjustment for the effect of all
dilutive potential ordinary shares of 2,621,467 shares (2007: 2,772,882 shares).



(9) Segment reporting
(a) Business segments

Retail banking activities include acceptance of deposits, residential mortgages, hire purchase and

consumer loans.

Corporate banking activities include advance of commercial and industrial loans, trade financing and

institutional banking.

Treasury activities include foreign exchange services, management of investment securities and trading

activities.

Other business activities include insurance businesses, stockbroking activities and services for retirement

schemes.

Unallocated items mainly comprise the shareholders’ funds, investments in premises and property

investment and other activities which cannot be reasonably allocated to specific business segments.

Net interest income
Non-interest income

Inter-segment income /
(expense)
Operating income

Operating expenses

Inter-segment (expense)

/ income

Operating profit before
impairment losses
and allowances

Impairment losses and
allowances charged
on loans and
advances

Impairment losses and
allowances charged
on available-for-sale
financial assets

Operating profit

Net losses on
revaluation of
investment properties
and disposal of
tangible fixed assets

Gains on disposal of
held-to-maturity and
available-for-sale
financial assets

Share of net (losses) /
profits of associated
companies

Profit / (losses) before
taxation

2008
Inter-
Retail Corporate segment
banking banking  Treasury Other Unallocated elimination Total
1,601,588 528,693 209,879 3,130 101,235 - 2,444525
501,555 95,589 569,609 115,623 57,777 - 1,340,153
- - - - 66,097 (66,097) -
2,103,143 624,282 779,488 118,753 225,109 (66,097) 3,784,678
(1,029,730) (282,076)  (38,204) (78,715) (131,945) - (1,560,670)
(58,937) (2,961) (1,045) (3,154) - 66,097 -
1,014,476 339,245 740,239 36,884 93,164 - 2,224,008
(229,747) (214,612) - (107) - - (444,466)
- - (291,527) - - - (291,527)
784,729 124,633 448,712 36,777 93,164 - 1,488,015
(2,036) (341) (7 1) (14,724) - (17,109)
44,281 - 3,115 - - - 47,396
- - - (156,189) 187 - (156,002)
826,974 124,292 451,820 (119,413) 78,627 - 1,362,300




2008

Inter-
Retail Corporate segment
banking banking Treasury Other Unallocated glimination Total
Depreciation 39,242 12,995 709 836 51,113 - 104,895
Segment assets 58,180,883 34,067,509 18,744,304 148,046 23,069,947 - 134,210,689
Investments in

associated companies - - - 181,790 7,961 - 189,751
Total assets 58,180,883 34,067,509 18,744,304 329,836 23,077,908 - 134,400,440
Total liabilities 111,205,961 6,505,318 584,483 21,427 5,477,905 - 123,795,094
Capital expenditure 93,982 29,529 10,262 1,951 137,718 - 273,442

2007
Inter-
Retail Corporate segment
banking banking Treasury Other Unallocated elimination Total
Net interest income 1,675,442 480,454 69,837 2,265 189,536 - 2,417,534
Non-interest income 638,520 124,629 (95,913) 193,384 13,505 - 874,125
Inter-segment income /

(expense) - - - - 61,541  (61,541) -
Operating income 2,313,962 605,083 (26,076) 195,649 264,582  (61,541) 3,291,659
Operating expenses (824,676) (209,274) (36,557) (91,432) (143,785) - (1,305,724)
Inter-segment (expense)

/ income (54,836) (3,112) (994) (2,599) - 61,541 -
Operating profit /

(losses) before

impairment losses

and allowances 1,434,450 392,697 (63,627) 101,618 120,797 - 1,985,935
Impairment losses and

allowances (charged)

/ released for loans

and advances (21,008) 19,532 - (54) - - (1,530)
Operating profit /

(losses) 1,413,442 412,229 (63,627) 101,564 120,797 - 1,984,405
Gains / (losses) on

revaluation of

investment properties

and disposal of

tangible fixed assets (2,117) (1,570) (132) (288) 209,039 - 204,932
Gains / (losses) on

disposal of available-

for-sale financial

assets - - (55) 39,763 - - 39,708
Share of net profits of

associated companies - - - 115,082 96 - 115,178
Profit / (losses) before

taxation 1,411,325 410,659 (63,814) 256,121 329,932 - 2,344,223




2007

Inter-
Retail Corporate segment
banking banking  Treasury Other  Unallocated glimination Total
Depreciation 33,952 7,948 3,338 672 44,606 - 90,516
Segment assets 59,560,670 28,502,796 23,736,201 211,176 27,348,230 - 139,359,073
Investments in
associated companies - - - 290,415 7,774 - 298,189
Total assets 59,560,670 28,502,796 23,736,201 501,591 27,356,004 - 139,657,262
Total liabilities 117,656,364 5,148,228 1,013,087 35,124 5,296,423 - 129,149,226
Capital expenditure 576,666 65,963 251 529 259,179 - 902,588
(b) Geographical segments
The information concerning geographical segments has been classified by the geographical location of
the principal operations of the subsidiaries, or in the case of the Bank itself, of the geographical location
of the branch responsible for reporting the results or booking the assets and liabilities.
2008
Less: inter-
Mainland segment
Hong Kong Macau China Other elimination Total
Total operating income 3,142,972 522,611 376,776 14,434 (272,115) 3,784,678
Profit before taxation 1,110,326 279,878 178,363 12,518 (218,785) 1,362,300
Total assets 108,184,902 18,641,478 15,136,608 3,025,664 (10,588,212) 134,400,440
Total liabilities 99,834,565 17,287,780 12,643,794 2,817,547 (8,788,592) 123,795,094
Contingent liabilities and
commitments 22,868,500 3,165,263 1,094,646 - (2,773,874) 24,354,535
Capital expenditure 189,528 57,026 26,888 - - 273,442
2007
Less: inter-
Mainland segment
Hong Kong Macau China Other elimination Total
Total operating income 2,627,092 546,152 292,715 18,900 (193,200) 3,291,659
Profit before taxation 1,908,135 372,087 156,651 16,150 (108,800) 2,344,223
Total assets 116,376,217 20,589,836 12,041,332 7,883,939 (17,234,062) 139,657,262
Total liabilities 99,956,395 19,275,080 10,656,676 7,668,117 (8,407,042) 129,149,226
Contingent liabilities and
commitments 15,536,603 3,174,117 1,812,711 - (2,000,147) 18,523,284
Capital expenditure 748,514 87,311 66,763 - - 902,588



(10) Trading assets
31% December, 2008

31% December, 2007

Debt securities:

Listed in Hong Kong 108,579 119,928
Unlisted 347,768 206,369
456,347 326,297
Equity securities listed in Hong Kong 5,430 33,393
Total trading securities 461,777 359,690
Positive fair values of derivative financial instruments
held for trading 1,286,596 675,067
1,748,373 1,034,757

Trading securities analysed by counterparty are as follows:
31% December, 2008

31% December, 2007

Issued by:
Sovereigns - 80,678
Public sector entities 204 450
Banks 349,189 139,770
Corporates 112,384 138,792
461,777 359,690

(11) Financial assets designated at fair value through profit or loss

31% December, 2008

31 December, 2007

Debt securities:

Listed in Hong Kong 43,400 -
Listed outside Hong Kong 508,665 718,829
Unlisted 1,957,927 5,981,456

2,509,992 6,700,285

Financial assets designated at fair value through profit or loss analysed by counterparty are as follows:

31% December, 2008

31% December, 2007

Issued by:
Public sector entities 352,388 518,110
Banks 1,349,323 3,007,038
Corporates 808,281 3,175,137
2,509,992 6,700,285




(12) Advances to customers and other accounts
(a) Advances to customers and other accounts

Gross advances to customers

Individual impairment allowances for impaired
loans and advances

Collective impairment allowances for loans and
advances

Net advances to customers

Advances to banks

Customer liability under acceptances

Accrued interest and other accounts

Positive fair values of derivative financial
instruments held for hedging

31% December, 2008

31% December, 2007

80,256,196 74,573,779
(236,953) (105,976)
(190,406) (135,987)

79,828,837 74,331,816

- 93,920

369,339 521,042
1,169,498 1,828,424
- 783
81,367,674 76,775,985

(b) Impairment allowances for loans and advances

31° December, 2008

Individual Collective Total
At 1* January 107,479 136,263 243,742
Additions 424,025 54,300 478,325
Releases (33,859) - (33,859)
Net charged to consolidated income statement 390,166 54,300 444 466
Unwind of discount of loan impairment losses (6,115) - (6,115)
Recoveries of advances written off in prior years 20,416 - 20,416
Amounts written off (274,271) - (274,271)
At 31% December 237,675 190,563 428,238

Representing impairment allowances for:
Trade bills 722 157 879
Advances to customers 236,953 190,406 427,359

237,675 190,563 428,238
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At 1% January

Additions through acquisition of a subsidiary

Additions
Releases

31 December, 2007

Net charged / (credited) to consolidated income

statement

Unwind of discount of loan impairment losses
Recoveries of advances written off in prior years

Amounts written off
At 31% December

Representing impairment allowances for:

Trade bills
Advances to customers

Individual Collective Total
96,672 169,002 265,674
4,167 35,505 39,672
130,888 5,037 135,925
(61,114) (73,281) (134,395)
69,774 (68,244) 1,530
(9,281) - (9,281)
38,198 - 38,198
(92,051) - (92,051)
107,479 136,263 243,742
1,503 276 1,779
105,976 135,987 241,963
107,479 136,263 243,742

(13) Held-to-maturity and available-for-sale financial assets
(a) Held-to-maturity and available-for-sale financial assets

Held-to-maturity debt securities:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted

of which:
Treasury bills
Certificates of deposit held
Other held-to-maturity debt securities

Available-for-sale debt securities:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted
of which:

Certificates of deposit held
Other available-for-sale debt securities

31 December, 2008

31 December, 2007

78,742 81,481
2,416,979 266,302
2,495,721 347,783
7,759,240 8,422,974

10,254,961 8,770,757
3,987,894 2,893,910
107,012 -
6,160,055 5,876,847
10,254,961 8,770,757
256,473 -
1,776,536 6,205,624
2,033,009 6,205,624
3,826,811 3,768,366
5,859,820 9,973,990
1,569,973 45,005
4,289,847 9,928,985
5,859,820 9,973,990
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31% December, 2008

31 December, 2007

Available-for-sale equity securities:

Listed in Hong Kong 28,116 62,614
Listed outside Hong Kong 23,409 -
51,525 62,614

Unlisted 151,713 84,527
203,238 147,141

6,063,058 10,121,131

16,318,019 18,891,888

Market value of listed held-to-maturity debt securities 2,464,730 351,708
Fair value of unlisted held-to-maturity debt securities 7,801,955 8,425,115

Held-to-maturity investments analysed by counterparty are as follows:

31 December, 2008

31 December, 2007

Issued by :
Sovereigns 3,987,894 2,893,910
Public sector entities 284,924 231,919
Banks 4,609,734 4,859,769
Corporates 1,372,409 785,159
10,254,961 8,770,757

Available-for-sale financial assets analysed by counterparty are as follows:

31 December, 2008

31 December, 2007

Issued by :
Sovereigns 8,028 8,028
Public sector entities 112,967 106,840
Banks 5,137,291 8,688,747
Corporates 804,772 1,317,516
6,063,058 10,121,131

On 1% October, 2008, the management of the Group and the Bank have assessed the intention and ability to
hold to maturity of its available-for-sale financial assets. Based on this assessment, the management
concluded that they have positive intention and are able to hold to maturity certain of the debt securities
and therefore have reclassified them from the available-for-sale category to held-to-maturity. The amount

reclassified on the date of reclassification is as follow:
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Carrying amount on
1% October, 2008

Reclassified from:
Available-for-sale debt securities

Listed outside Hong Kong (1,881,860)
Unlisted (2,340,147)
(4,222,007)

Reclassified to:
Held-to-maturity debt securities

Listed outside Hong Kong 1,881,860
Unlisted 2,340,147
4,222,007

The unrealised losses arising from changes in the fair value recognised in the investment revaluation
reserve would have been as follow:

Investment
revaluation
reserve
2008
At 1% January (28,614)
Unrealised losses arising from changes in the fair value up to 30"
September, 2008, net of deferred tax (68,867)
Unrealised losses arising from changes in the fair value that would have
been recorded had the reclassification not been made, net of deferred tax (29,787)
At 31 December (127,268)
(b) Impairment losses on available-for-sale financial assets
2008 2007

Transferred from investment revaluation reserve to
consolidated income statement

- debt securities 280,456 -
- equity securities 11,071 -
291,527 -

The Bank has exposure to bonds issued by two banks in Iceland. As a result of the global financial
turmoil and the grant of moratorium order on the two banks in Iceland, the carrying values of the bonds
have been substantially impaired. Accordingly, the management have decided to make a full provision
for the diminution in value of the bonds. The bonds are categorised as available-for-sale or designated at
fair value through profit or loss. Total loss recognised in the year amounted to HK$388,962,000, of
which HK$280,456,000 is recognised as impairment losses and allowances on available-for-sale
financial assets and HK$108,506,000 is recognised as net losses from financial instruments designated at
fair value through profit or loss in the consolidated income statement.
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(14) Subordinated liabilities

31% December, 2008 31% December, 2007

US$325 million 5.25% subordinated guarantee notes,

measured at amortised cost - 2,535,747
US$400 million 6.00% step-up perpetual subordinated
notes, designated at fair value through profit or loss 2,057,031 3,123,142
US$225 million 9.375% perpetual subordinated notes,
measured at amortised cost 1,743,773 -
3,800,804 5,658,889

In 2003, Wing Hang Financial Holdings (BVI) Limited, a single purpose wholly-owned finance subsidiary
of the Bank, issued subordinated notes qualifying as tier 2 capital with a face value of HK$2,535,747,000
(US$325,000,000). The notes bear interest at a fixed rate of 5.25% per annum until 10" October, 2008 and
will be reset at the US Treasury Rate plus 2.75% per annum if the notes are not early redeemed at the option
of the issuer. The Bank unconditionally and irrevocably guarantees all amounts payable under the notes
which are listed on the Singapore Exchange Securities Trading Limited. The notes were redeemed on 10"
October, 2008.

On 19™ April, 2007, the Bank issued step-up perpetual subordinated notes qualifying as tier 2 capital with a
face value of HK$3,125,520,000 (US$400,000,000). The notes bear interest at a fixed rate of 6.00% per
annum until 19" April, 2017 and are floating at LIBOR plus 1.85% per annum thereafter if the notes are not
early redeemed at the option of the Bank. Despite the Bank has the option to defer making payment of
interest on the subordinated note, interest payable on each interest payment date will be made by the Bank
provided that the Bank has generated sufficient positive distributable profits during the 12 months preceding
the interest payment date. The notes are listed on the Singapore Exchange Securities Trading Limited. The
carrying amount of the notes as at 31 December, 2008 was HK$2,057,031,000 (2007: HK$3,123,142,000).

On 3" September, 2008, the Bank issued perpetual subordinated notes qualifying as tier 2 capital with a face
value of HK$1,756,283,000 (US$225,000,000). The notes bear interest at a fixed rate of 9.375% per annum
and the notes can be early redeemed at the option of the Bank on 11™ September, 2013. Despite the Bank has
the option to defer making payment of interest on the subordinated note, interest payable on each interest
payment date will be made by the Bank provided that the Bank has generated sufficient positive distributable
profits during the 12 months preceding the interest payment date. The notes are listed on the Singapore
Exchange Securities Trading Limited. The carrying amount of the notes as at 31% December, 2008 was
HK$1,743,773,000.

At 31 December, 2008, the carrying amounts of the step-up perpetual subordinated notes designated at fair
value through profit or loss are lower than their contractual amount payable at redemption for the Group by
HK$1,043,009,000 (2007: higher than their contractual amount payable at redemption by HK$2,222,000).
The change in fair value attributable to change in credit risk for the Group is HK$1,583,885,000 (2007:
HK$112,922,000) and the accumulated amount of the change for the Group is HK$1,696,807,000 (2007:
HK$112,922,000).
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(15) Reserves
31* December, 2008 31 December, 2007

Share premium 472,728 456,329
Capital reserve 227,346 215,909
Statutory reserve 117,880 -
General reserve 2,090,607 2,091,907
Bank premises revaluation reserve 295,687 291,124
Investment revaluation reserve (101,086) (32,985)
Capital redemption reserve 769 769
Unappropriated profits 7,187,930 7,167,334
Total reserves 10,291,861 10,190,387

The Group’s unappropriated profits as at 31 December, 2008 included the accumulated losses of
HK$15,839,000 (2007: accumulated profits of HK$140,163,000) of the associated companies and a
regulatory reserve of HK$692,413,000 (2007: HK$722,615,000). The regulatory reserve is maintained to
satisfy the provisions of the Hong Kong Banking Ordinance for prudential supervision purposes by
earmarking amounts in respect of losses which the Group will or may incur on advances to customers and
certain investments held in addition to impairment losses recognised. Movements in the reserve are

earmarked directly through unappropriated profits and in consultation with the Hong Kong Monetary
Authority (“HKMA”).

(16) Impaired advances to customers

The gross impaired advances to customers, market value of collateral held with respect to such advances
and individual impairment allowances are as follows:

31 December, 2008 31 December, 2007
Gross impaired advances to customers 566,508 325,137
Gross impaired advances to customers as a
percentage of total advances to customers 0.71% 0.44%
Market value of collateral held with respect to impaired
advances to customers 283,367 197,662
Individual impairment allowances 236,953 105,976

Impaired advances to customers are individually assessed loans with objective evidence of impairment on
an individual basis. Individually assessed impairment allowances were made after taking into account the
net present value of future recoverable amounts in respect of such loans and advances, and the collateral
held mainly comprised properties and cash deposits.

There were no impaired advances to banks nor individual impairment allowances made on advances to
banks as at 31* December, 2008 and 31% December, 2007.
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(17) Advances to customers analysed by industry sectors
(a) The information concerning advances to customers is prepared by classifying the advances according to
the usage of the advances.

31° December, 2008
% of gross

Gross advances Impaired
advances to covered by advances to
customers collateral customers
Advances for use in Hong Kong
Industrial, commercial and financial
- Property development 689,209 33.6 -
- Property investment 15,242,500 95.9 65,190
- Financial concerns 1,501,443 22.0 -
- Stockbrokers 100,078 73.0 -
- Wholesale and retail trade 875,343 80.5 19,245
- Manufacturing 1,415,687 50.8 68,887
- Transport and transport equipment 6,443,414 96.2 35,208
- Information technology 1,959 715 -
- Share financing 294,018 98.7 -
- Recreational activities 8,450 - -
- Others 2,665,975 70.5 23,287
Individuals
- Advances for the purchase of flats under the
Home Ownership Scheme, Private Sector
Participation Scheme and Tenants Purchase
Scheme or their respective successor
schemes 2,738,645 98.6 1,383
- Advances for the purchase of other residential
properties 16,815,473 99.6 15,903
- Credit card advances 293,094 - 3,316
- Others 4,194,478 61.0 24,368
53,279,766 88.3 256,787
Trade finance 3,049,330 56.0 136,085
Advances for use outside Hong Kong
- Mainland China 13,162,173 81.0 115,870
- Macau 10,757,163 85.9 57,766
- Others 7,764 83.4 -
23,927,100 83.2 173,636
80,256,196 85.5 566,508
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Advances for use in Hong Kong
Industrial, commercial and financial

- Property development

- Property investment

- Financial concerns

- Stockbrokers

- Wholesale and retail trade

- Manufacturing

- Transport and transport equipment

- Information technology

- Share financing

- Others

Individuals

- Advances for the purchase of flats under the
Home Ownership Scheme, Private Sector
Participation Scheme and Tenants Purchase
Scheme or their respective successor
schemes

- Advances for the purchase of other residential
properties

- Credit card advances

- Others

Trade finance

Advances for use outside Hong Kong
- Mainland China
- Macau
- Others
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31° December, 2007

% of gross

Gross advances Impaired
advances to covered by advances to
customers collateral customers
467,348 66.4 -
12,752,571 96.8 21,882
1,491,123 25.8 -
322,990 83.5 -
757,592 81.4 18,695
1,257,800 64.8 46,910
5,837,444 96.0 10,256
1,891 79.6 -
244,301 95.4 -
3,239,171 68.1 34,222
2,200,965 100.0 2,089
16,811,653 99.5 29,196
373,577 0.9 2,741
4,387,380 51.7 42,489
50,145,806 87.7 208,480
3,283,349 52.7 20,636
12,082,546 78.5 67,937
9,052,217 89.6 28,084
9,861 80.5 -
21,144,624 83.3 96,021
74,573,779 84.9 325,137




(b) An analysis of advances to customers by industry sectors in respect of industry sectors which constitute
not less than 10% of gross advances to customers are as follows:

31 December, 2008

Overdue
advances to
Gross customers for Individual Collective
advances to over three impairment impairment
customers months allowances allowances
Property investment 15,242,500 44,205 5,651 31,901
Advances for the purchase of other
residential properties 16,815,473 18,445 994 34,633
Advances for use outside Hong Kong
- Mainland China 13,162,173 69,108 55,962 44,641
- Macau 10,757,163 27,127 18,161 9,882

31% December, 2007

Overdue
advances to
Gross customers for Individual Collective
advances to over three impairment impairment
customers months allowances allowances
Property investment 12,752,571 38,781 6,341 16,723
Advances for the purchase of other
residential properties 16,811,653 19,665 7,849 21,150
Advances for use outside Hong Kong
- Mainland China 12,082,546 44,377 25,150 47,935
- Macau 9,052,217 26,301 1,653 5,913

(18) Advances to customers analysed by geographical area
The geographical information is classified by the geographical location of the counterparties after taking
into account any risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a
party in a geographical location which is different from that of the borrower or if the claims are on an
overseas branch of a bank whose head office is located in another geographical location.

31* December, 2008

Overdue

advances
Impaired  to customers Individual Collective
Gross advances  advances to  for over three impairment  impairment
to customers customers months allowances  allowances
Hong Kong 62,914,486 476,291 171,445 200,650 149,259
Macau 8,823,107 69,755 39,116 30,150 20,926
Mainland China 5,209,360 5,970 5,970 2,051 12,357
Others 3,309,243 14,492 17,517 4,102 7,864
80,256,196 566,508 234,048 236,953 190,406
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31 December, 2007

Overdue

advances
Impaired  to customers Individual Collective
Gross advances  advances to  for over three impairment  impairment
to customers customers months allowances  allowances
Hong Kong 60,883,545 259,686 169,857 94,102 111,020
Macau 7,310,699 35,615 33,999 1,653 13,327
Mainland China 3,449,322 16,341 6,479 10,193 6,296
Others 2,930,213 13,495 7,255 28 5,344
74,573,779 325,137 217,590 105,976 135,987

(19) Overdue and rescheduled advances to customers

Gross advances to customers which have
been overdue with respect to either
principal or interest for periods of:

- 6 months or less but over 3 months
- 1 year or less but over 6 months
- Over 1 year

Covered portion of overdue advances
Uncovered portion of overdue advances

Current market values of collateral held
against covered portion of overdue
advances

Individual impairment allowances made
on overdue advances

Rescheduled advances to customers

31 December, 2008

31 December, 2007

% of total % of total
Amount advances Amount advances
70,570 0.09 75,297 0.10
77,031 0.10 52,002 0.07
86,447 0.11 90,291 0.12
234,048 0.30 217,590 0.29
175,647 171,578
58,401 46,012
234,048 217,590
291,741 298,378
58,401 43,385
45,292 0.06 44,635 0.06

Collateral held with respect to overdue advances to customers is mainly properties and vehicles.

There were no advances to banks which have been overdued or rescheduled as at 31% December, 2008 and

31 December, 2007.
(20) Other overdue assets

Trade bills which have been overdue with
respect to either principal or interest for
periods of:

- 6 months or less but over 3 months
- 1 year or less but over 6 months
- Over 1 year

31* December, 2008 31 December, 2007
- 4,179

800 1,503

800 5,682
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(21) Repossessed assets

During the year ended 31* December, 2008, the Group has taken possession of collateral it holds as security

as follows:

Residential properties
Vehicles
Others

31 December, 2008

31% December, 2007

58,132 58,588
30,728 27,452
11,297 2,848
100,157 88,888

The amount represents the market value of the repossessed assets.

Repossessed assets obtained are intended to be realised in an orderly fashion to repay the impaired advances

to customers and are not held for the own use of the Group.

At 31% December, 2008, repossessed assets obtained as securities for advances to customers totalled

HK$38,584,000 (2007: HK$23,317,000) for the Group.

(22) Cross-border claims

The information concerning cross-border claims has been classified by the geographical location of the
counterparties after taking into account any risk transfer. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a geographical location which is different from that of the counterparty
or if the claims are on an overseas branch of a bank whose head office is located in another geographical

location.

Macau

Mainland China

Other Asia Pacific

United States

Other North and South
American countries

Middle East and Africa

Germany

United Kingdom

Other European countries

31* December, 2008
Banks and

other Public

financial sector
institutions entities Others Total
84 - 10,575,239 10,575,323
3,191,588 - 4,164,244 7,355,832
9,721,039 - 1,833,104 11,554,143
3,588,733 - 3,623,322 7,212,055
2,277,265 - 759,143 3,036,408
209 - 63,248 63,457
2,077,647 - 7,874 2,085,521
6,129,317 - 68,080 6,197,397
8,315,721 - 102,668 8,418,389
35,301,603 - 21,196,922 56,498,525
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31% December, 2007

(restated)
Banks and

other Public

financial sector
institutions entities Others Total
Macau 3,631 - 9,915,454 9,919,085
Mainland China 2,405,366 - 2,061,485 4,466,851
Other Asia Pacific 6,959,954 - 2,607,384 9,567,338
United States 1,238,181 311,515 2,619,393 4,169,089

Other North and South

American countries 3,326,112 - 1,355,632 4,681,744
Middle East and Africa 6,355 - 41,214 47,569
Germany 9,344,325 - 7,613 9,351,938
United Kingdom 6,321,940 - 70,161 6,392,101
Other European countries 14,586,050 - 713,632 15,299,682
44,191,914 311,515 19,391,968 63,895,397

Certain comparative figures in respect of cross-border claims have been reclassified to conform with the
current year’s presentation in relation to the classification of the counterparty.

(23) Currency risks

The net positions or net structural positions in foreign currencies are disclosed below where each currency
constitutes 10% or more of the respective total net position or total net structural position in all foreign
currencies.

31 December, 2008 31 December, 2007

(restated)
(In millions of HK$ equivalent) (URH] Total uss$ Total
Spot assets 25,883 53,737 34,087 61,184
Spot liabilities (32,313) (60,009) (35,080) (62,519)
Forward purchases 20,792 23,368 23,452 27,373
Forward sales (11,084) (13,808) (19,685) (23,628)
Net option positions (2,924) (2,935) (2,067) (2,067)
Net long positions 354 353 707 343

Certain comparative figures in respect of currency risk have been restated to conform with the current
year’s presentation in relation to the amount of the net option position. The restatement has no impact on
the classification, recognition and measurement of the amounts recognised in the financial information.

31" December, 2008 31% December, 2007
(In millions of HK$ Macau  Chinese Macau  Chinese
equivalent) Patacas Renminbi (URH Total Patacas Renminbi US$  Total
Net structural positions 315 1,248 267 1,830 260 610 646 1,516

-21-



(24) Contingent liabilities and commitments to extend credit
The following is a summary of the contractual amounts of each significant class of contingent liabilities
and commitments to extend credit:
31 December, 2008 31* December, 2007

Direct credit substitutes 1,227,158 1,375,390
Transaction-related contingencies 106,670 83,776
Trade-related contingencies 740,230 1,374,174
Other commitments:

With an original maturity of not more than one year 1,115,425 1,151,736

With an original maturity over one year 1,877,664 2,415,562

Which are unconditionally cancellable 19,287,388 12,122,646
Total 24,354,535 18,523,284
Credit risk weighted amounts 2,041,733 2,404,184

The risk weights used in the computation of credit risk weighted amount range from 0% to 100%.

(25) Derivatives financial instruments
The following table is a summary of the notional amounts of each significant type of derivatives.
31 December, 2008 31 December, 2007

Exchange rate contracts 49,305,286 61,122,799
Interest rate contracts 24,546,496 49,696,639
Equity contracts 717,496 6,263,248
Credit derivative contracts 1,083,753 1,578,814

75,653,031 118,661,500

The fair values of derivative financial instruments are as follows:

31* December, 2008 31 December, 2007
Assets Liabilities Assets Liabilities
Exchange rate contracts 238,465 226,873 206,279 156,466
Interest rate contracts 978,078 640,049 275,966 402,454
Equity contracts 64,124 63,455 192,174 192,495
Credit derivative contracts 5,929 114,786 1,431 28,981
1,286,596 1,045,163 675,850 780,396
The credit risk weighted amounts are as follows:
31% December, 2008 31 December, 2007
Exchange rate contracts 360,038 400,773
Interest rate contracts 437,998 96,040
Equity contracts 59,454 284,956
Credit derivative contracts 35,196 43,035
892,686 824,804

The risk weights used in computation of credit risk weighted average range from 0% to 100%. These
amounts do not take into account the effects of bilateral netting arrangements.
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(26) Capital adequacy and ligquidity ratios
(a) Capital adequacy ratio

31 December, 2008 31 December, 2007

Capital adequacy ratio 15.4% 16.7%
Core capital adequacy ratio 8.4% 8.5%

The capital adequacy ratios are computed on a consolidated basis of the Bank and certain of its
subsidiaries as specified by the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

31 December, 2008 31 December, 2007

Components of capital base:

Core capital
Paid-up ordinary share capital 295,044 294,964
Share premium 472,728 456,329
Published reserves 7,451,845 7,110,192
Profit and loss account 221,514 458,498
Less: Goodwill (1,306,430) (1,306,430)
Total core capital before deductions 7,134,701 7,013,553
Less: deductions from core capital (155,246) (134,544)
Total core capital after deductions 6,979,455 6,879,009

Supplementary capital
Reserves attributable to fair value gains on revaluation

of holdings of land and buildings 189,475 196,124
Regulatory reserve for general banking risks 692,413 722,615
Collective impairment allowances 190,563 136,263
Perpetual subordinated debt 4,843,813 3,120,920
Term subordinated debt - 2,535,747

Total supplementary capital before deductions 5,916,264 6,711,669
Less: deductions from supplementary capital (155,246) (134,544)
Total supplementary capital after deductions 5,761,018 6,577,125
Total capital base after deductions 12,740,473 13,456,134
Total deductions from the core capital and

supplementary capital 310,492 269,088

(b) Average liquidity ratio
2008 2007

Average liquidity ratio for the year 44.1% 50.4%

The average liquidity ratio for the year includes the liquidity positions of the Bank and certain of its
financial subsidiaries, which is the basis of computation agreed with the HKMA, and has been computed
in accordance with the Fourth Schedule to the Hong Kong Banking Ordinance.
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(27) Collateralised debt obligations

The Group’s collateralised debt obligations (“CDOs”) portfolio comprises 14 (2007: 18) corporate CDOs
which are mezzanine tranches with investment grade ratings and are categorised as financial assets
designated at fair value through profit or loss. None of the Group’s CDOs investments have underlying
assets that include U.S. sub-prime mortgages. The average remaining maturity of the portfolio stood at
approximately 4.8 years (2007: 5.7 years). During the year ended 31% December, 2008, the Group has
disposed of CDOs with notional amount of HK$231,645,000 (2007: HK$101,463,000).

The following table analysed the CDOs held by current ratings which are designated by external credit
assessment institution, Standard & Poor’s Ratings Services or their equivalents.

31% December, 2008

Accumulated

Unrealised losses unrealised

recognised in the Accumulated losses as a

consolidated unrealised losses percentage of

Notional income statement asat Carrying notional

Current rating amount during the year  31° December, 2008 amount amount
AAA 16,122 (129) (301) 15,821 (1.9)
AA 38,750 (25,575) (38,363) 387 (99.0)
Ato A+ 155,003 (95,737) (127,830) 27,173 (82.5)
BBB to BBB+ 310,004 (201,836) (268,886) 41,118 (86.7)
CCC-to CCC+ 232,504 (152,232) (230,953) 1,551 (99.3)
Total 752,383 (475,509) (666,333) 86,050 (88.6)

31 December, 2007

Accumulated

Unrealised losses unrealised

recognised in the Accumulated losses as a

consolidated unrealised losses percentage of

Notional income statement asat Carrying notional

Current rating amount during the year  31* December, 2007 amount amount
AAA 332,739 (56,593) (56,593) 276,146 (17.0)
AA-to AA+ 580,677 (147,688) (147,688) 432,989 (25.4)
A-to A+ 78,023 (13,045) (13,045) 64,978 (16.7)
Total 991,439 (217,326) (217,326) 774,113 (21.9)
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REVIEW AND PROSPECTS

The business environment in Hong Kong deteriorated rapidly in the second half of 2008 as the effects of the
global financial crisis intensified. Consequently this had a direct impact on local banking sector. Group profit
attributable to shareholders decreased by 42.8 percent to HK$1,161.9 million compared to HK$2,030.6 million
in 2007. Earnings per share fell 42.8 percent to HK$3.94. The Board has recommended a final dividend of
HK$0.10 per share. Together with the interim dividend of HK$0.96 paid in September, 2008, the total
distribution amounts to HK$1.06 per share. That represents a decrease of 69.1 percent over the previous year.

Real GDP growth in Hong Kong fell from 7.3 percent in the first quarter of 2008 to just 1.7 percent by the third
quarter. GDP contracted by 2.5 percent in the final quarter of 2008. Exports of goods fell by 12.8 percent amid
a sharp contraction in global trade. The unemployment rate rose to 4.6 percent in January 2009 while inflation
(as measured by the CPI) softened to 2.1 percent in December from 3.8 percent in the previous year. Risk
aversion caused by the global financial crisis led to a sharp drop in stock market turnover in the second half of
the year and there was a marked reduction in investment activity. Property prices declined across the board
leading to an increase in the number of owners with negative equity.

In the United States, short-term interest rates rose in the third quarter due to the extremely tight liquidity caused
by the worsening financial crisis. However, they fell steeply in the last quarter when the Federal Reserve cut
interest rates to almost zero and injected liquidity into the financial system to ease the strain on money markets.
Hong Kong dollar interest rates closely followed those of the U.S. throughout the period.

We were able to achieve satisfactory asset growth in areas such as investment mortgages and vehicle financing as
well as in our businesses in China and Macau. As the economy deteriorated in the last quarter, more non-
performing loans surfaced mainly in the manufacturing and trade finance sectors. However the Bank’s businesses
are well diversified in terms of industry, product and geographical coverage. As a result we remain resilient in
times of economic adversity.

Here are some key financial statistics for the year under review:

e The Group’s operating profit before impairment losses increased by 12.0 percent to HK$2,224.0 million
due to a rise in net interest and non-interest income.

e Net interest income increased by 1.1 percent to HK$2,444.5 million as a result of higher loan volumes.
Partially offsetting this increase was due to decrease in net interest margin from 1.90 percent to 1.84
percent.

e Non-interest income rose 53.3 percent to HK$1,340.2 million due to higher foreign exchange trading
income and net gains from financial instruments held for trading and designated at fair value.

e Total operating expenses increased by 19.5 percent to HK$1,560.7 million mainly as a result of funds
needed for business expansion. Consequently the Group’s cost-to-income ratio increased slightly from
39.7 percent to 41.2 percent.

e Losses and allowances for impaired loans amounted to HK$444.4 million while total impaired loans as
at 31* December, 2008 stood at HK$566.5 million, equivalent to 0.71 percent of total loans. The charge-
off ratio for credit cards decreased to 1.44 percent of credit card receivables compared with 1.59 percent
previously.

e Total deposits decreased by 2.5 percent to HK$117.1 billion while customer deposits increased by 1.1
percent to HK$115.2 billion.

e Total loans increased by 7.6 percent to HK$80.3 billion due to an increase in demand for investment
mortgages and vehicle financing as well as loan growth at our operations in China and Macau.
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¢ During the year the Bank issued perpetual subordinated notes with nominal value of US$225 million.
The funds provided the Group with considerable flexibility to maintain an efficient capital structure.

e Return on average shareholders’ funds for 2008: 10.8 percent
e Loan-to-deposit ratio as at 31* December, 2008: 68.5 percent
e Average liquidity ratio for 2008: 44.1 percent

e Capital adequacy ratio as at 31* December, 2008: 15.4 percent

The Group currently has 41 branches in Hong Kong, 12 branches in Macau and 4 branches and 4 sub-branches in
the Mainland. As at 31% December 2008, the Group employed a total of 3,153 people.

Below is a summary of the performances of our individual business operations and the outlook for the next year.

Pre-tax profit in the Retail Banking division decreased by 41.4 percent over 2007 largely because of lower fee
income from wealth management services and stock trading commission as well as an increase in impairment
allowances on loans and advances. During the year we continued to upgrade our branch network to create a more
comfortable environment for our customers. Several branches were renovated, a new branch was opened in
Taikooshing in August and the Central branch was relocated to larger premises in a more convenient location.

In spite of the challenging economic conditions in the second half of the year, Wing Hang Credit continued to
maintain its market position in the consumer finance market. The company successfully launched several
personal loan and tax loan programs during 2008. These initiatives received a satisfactory response from our
customers. Our key objectives of reinforcing brand awareness of Wing Hang Credit and implementing product
diversification were achieved.

Wing Hang Finance Company Limited has continued to strengthen its leading market position in vehicle
financing, achieving a moderate increase in the size of its loan portfolio despite the slowdown during the last
quarter. The overall performance of Wing Hang Finance Limited and Inchroy Credit Corporation Limited,
which was acquired by our parent Bank in 2007, was encouraging. This was supported by strong returns in a
favorable environment of low funding costs.

Corporate banking activities were adversely affected by the global economic recession. As a result the Corporate
Banking division recorded a 69.7 percent drop in profit before taxation. Most of this decline was due to an
increase in impairment allowances on loans and advances and lower non-interest income. The Bank continued to
participate actively in the Government’s SME Loan Guarantee Scheme including the recently launched Special
Guarantee Scheme. Trade financing decreased by 7.1 percent due to weak export demand in the last quarter.
Global trade is expected to remain under pressure in the current economic downturn.

Loans for use in Mainland China increased by 8.9 percent to HK$13,162.2 million due to strong loan demand.
Wing Hang Bank (China) Limited (“WHBCL”) was established in Shenzhen in 2007 to serve our expanding
customer base in China and help facilitate our corporate clients’ business expansion plans. The Group currently
has 4 branches and 4 sub-branches in China. We plan to open one new branch and a sub-branch in the first half
of 2009.

The insurance division achieved record results in 2008 following the successful promotion of life products. Most
of the new life insurance business came from traditional savings products as there was minimal demand for
investment-linked products. The general insurance business was flat due to the economic downturn in the final
quarter of the year. Meanwhile our associate Hong Kong Life has suffered some losses on investments. The
Bank Consortium Trust achieved steady results in spite of a decrease in the total funds held in trust.
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Income at our share broking arm decreased by 44.9 percent compared with the previous year. This was mainly
due to a decrease in trading activity. Investor sentiment remained weak throughout the year. In a bid to further
improve efficiency we will continue to upgrade our trading capacity and encourage retail investors to conduct
transactions through direct channels such as the internet trading platform.

Most of our treasury income is generated from services provided to customers in foreign exchange and treasury
products. During 2008 this division accounted for 33.2 percent of the Group’s profit before taxation mainly as a
result of unrealised gains on financial instruments held for trading and designated at fair value. Partially
offsetting this gain were impairment losses on our investments in Icelandic bank debt securities and collateralised
debt obligations.

In Macau, Banco Weng Hang recorded a moderate decrease in pre-tax profit amid a challenging economic
environment. While Macau’s GDP grew by 11.3 percent in real terms in the third quarter of 2008 compared
with the same period in the previous year, the growth rate is expected to have slowed considerably in the final
quarter of 2008. Net interest income decreased by 1.8 percent as an improved interest-rate spread was more than
offset by a lower yield on our interest-free fund. Non-interest income decreased by 9.9 percent as fee income
from the share brokerage and wealth management service was impacted by the effects of the global financial
crisis. Loans grew by 19.1 percent over the end of 2007. Total deposits shrank by 10.2 percent on an annual
basis but by just 3.2 percent compared to the first half.

Looking ahead, the operating environment will continue to be challenging in 2009. Although the stimulus
packages being implemented by governments around the world will accelerate spending growth and keep interest
rates low, they are unlikely to completely offset the numerous challenges facing the world economy. The
deterioration in external demand will continue to impact the Hong Kong economy. However China is better
positioned to withstand the fallout from the global economic crisis and this is expected to provide an important
pillar of support for both Hong Kong and Macau.

In terms of the Bank’s individual business divisions, fee income is expected to be negatively affected by the
substantial drop in demand for investment products. While we are closely monitoring our loan portfolio during
the economic downturn, our prudent approach to extend credit means that the portfolio remains fundamentally
sound. Given the low interest-rate environment, margins are expected to stabilise while expenses are likely to
fall as prices stagnate or decline.

PROPOSED FINAL DIVIDEND

The Board has recommended the declaration of a final dividend of HK$0.10 per share for the year ended 31%
December, 2008 to shareholders whose names appear on the register of members of the Bank on Thursday, 30"
April, 2009, subject to shareholders’ approval at the forthcoming Annual General Meeting (“AGM”) of the Bank
to be held on Thursday, 30™ April, 2009. The final dividend, if approved, will be paid on or about Friday, 22"
May, 20009.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Bank will be closed from Monday, 27" April, 2009 to Thursday, 30" April, 2009
(both days inclusive), during which period no transfer of shares will be registered. In order to qualify for the
proposed final dividend recommended for approval at the AGM, all transfers of shares accompanied by the
relevant share certificates must be lodged with the Bank’s share registrars, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17/F Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Friday, 24™ April, 2009.
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PURCHASE, SALE OR REDEMPTION OF THE BANK’S LISTED SECURITIES

During the year ended 31% December, 2008, the Bank redeemed its subordinated guaranteed notes due 2013 with
face value of US$325 million. The subordinated guaranteed notes bear interest of 5.25% per annum and were
listed on Singapore Exchange Securities Trading Limited.

Save as disclosed above, there were no purchases, sales or redemptions by the Bank, or any of its subsidiaries, of
the Bank’s listed securities during the year ended 31st December, 2008.

CORPORATE GOVERNANCE

The Bank has complied with the code provisions of the Code on Corporate Governance Practices as set out in
Appendix 14 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules™) throughout the year ended 31* December, 2008, except for the deviations from the code
provisions A.2.1 (the roles of chairman and chief executive officer should be separate), A.4.1 (non-executive
directors should be appointed for a specific term) and A.5.4 (directors must comply with their obligations under
the Model Code set out in Appendix 10 to the Listing Rules). The considered reasons for deviations from code
provisions A.2.1 and A.4.1 have been reported in the 2008 Interim Report published in August 2008. Since the
publication of the 2008 Interim Report, there is no change in such deviations.

The Bank has adopted for compliance by the Directors the code of conduct for dealings in securities of the Bank
as set out in Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers to the Listing
Rules (“Model Code”) as its own code of securities transactions to be observed by Directors and Chief
Executive.

Having made specific enquiry on Directors, during the year ended 31* December, 2008, except for the incident
reported hereinafter, other Directors confirmed that they have complied with the required standard set out in the
Model Code and the Bank’s policy.

In February, 2009, Mr FUNG Yuk Sing Michael (“Mr FUNG”) informed the Bank that Worldmark Investment
Holdings Limited, a corporation controlled by Mr FUNG disposed US$500,000 perpetual subordinated notes of
the Bank on 11™ November, 2008. Disclosures in respect of the disposal and transfer of perpetual subordinated
notes were made to The Stock Exchange of Hong Kong Limited and the Bank on 19" February, 2009, which was
beyond the prescribed time frame under the Securities and Futures Ordinance.

The considered reasons for deviations and details of the Bank’s corporate governance practices are set out in the
“Corporate Governance Report” contained in the 2008 Annual Report of the Bank to be published.

PUBLICATION OF ANNUAL REPORT 2008 ON WEBSITES

The financial information set out in this results announcement does not constitute the statutory financial
statements for the year ended 31* December, 2008. The statutory financial statements prepared in compliance
with the disclosure requirements by the Companies Ordinance, Listing Rules and the Banking (Disclosure) Rules
issued by the HKMA will be contained in the 2008 Annual Report, which will be published on the websites of
the Hong Kong Exchanges and Clearing Limited (www.hkexnews.hk) and the Bank (www.whbhk.com) in due
course.

By order of the Board

Wing Hang Bank, Limited
FUNG Yuk Bun Patrick
Chairman & Chief Executive

Hong Kong, 12" March, 2009
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As at the date of this announcement, the Board of the Bank comprises:

Executive directors:

Dr FUNG Yuk Bun Patrick jp (Chairman & Chief Executive)
Mr Frank John WANG (Deputy Chief Executive)

Mr FUNG Yuk Sing Michael

Non-executive directors:

Mr Andrew Michael GORDON
Mr HO Chi Wai Louis

Mr Brian Gerard ROGAN

Independent non-executive directors:
Dr CHENG Hon Kwan GBs, ip

Mr LAU Hon Chuen Ambrose GBs, Jp
Dr LEE Kwok Yin Simon MBE, Jp

Mr TSE Hau Yin Aloysius

Mr TUNG Chee Chen
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