WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 302)
ANNOUNCEMENT OF 2007 FINAL RESULTS

SUMMARY OF RESULTS

The Directors of Wing Hang Bank, Limited (“the Bank”) announce that the audited results of the Bank and its
subsidiaries (collectively referred to as “the Group”) for the year ended 31* December, 2007 are as follows:
(Expressed in thousands of Hong Kong dollars unless otherwise stated in the text)

Consolidated Income Statement

Notes 2007 2006 Change
(restated) %
Interest income 7,323,415 6,159,000
Interest expense (4,905,881) (4,033,102)
Net interest income ) 2,417,534 2,125,898 13.7
Other operating income 3) 1,120,427 793,717 41.2
Net (losses) / gains from financial instruments held for trading
and measured at fair value through profit or loss (4) (246,302) 17,832 -1,481.2
Non-interest income 874,125 811,549 7.7
Operating income 3,291,659 2,937,447 12.1
Operating expenses (5) (1,305,724) (1,074,369) 215
Operating profit before impairment losses and allowances
charged on loans and advances 1,985,935 1,863,078 6.6
Impairment losses and allowances charged on loans and
advances (1,530) (773)
Operating profit 1,984,405 1,862,305 6.6
Gains on revaluation of investment properties and disposal of
tangible fixed assets 204,932 54,222
Gains on disposal of available-for-sale financial assets 39,708 13,773
Share of net profits of associated companies 115,178 50,951
Profit before taxation 2,344,223 1,981,251 18.3
Taxation (6) (310,982) (319,138)
Profit after taxation 2,033,241 1,662,113 22.3
Profit attributable to:
Shareholders of the Bank 2,030,564 1,660,716 22.3
Minority interests 2,677 1,397
Profit after taxation 2,033,241 1,662,113 22.3
Dividends attributable to the year:
Interim dividend paid during the year 283,151 241,260
Underprovision of final dividend in respect
of the previous year 80 96
Final dividend proposed after the balance sheet date 728,562 588,441
1,011,793 829,797 21.9
HK$ HK$
Earnings per share @)
- Basic 6.89 5.65 220
- Diluted 6.83 5.60
Dividends per share
- Interim 0.96 0.82
- Proposed final 2.47 2.00
3.43 2.82 21.6




Consolidated Balance Sheet

ASSETS

Cash and balances with banks, central banks and other financial
institutions

Placements with banks, central banks and other financial
institutions

Trade bills

Trading assets

Financial assets measured at fair value through profit or loss

Advances to customers and other accounts

Held-to-maturity and available-for-sale financial assets

Investments in associated companies

Tangible fixed assets
-Investment properties
-Other properties, plants and equipment

Goodwill

Current tax recoverable

Deferred tax assets

Total assets

EQUITY AND LIABILITIES

Deposits and balances of banks, central banks and other financial
institutions

Deposits from customers

Certificates of deposit issued

Trading liabilities

Current tax payable

Deferred tax liabilities

Other accounts and provisions

Subordinated liabilities

Total liabilities

Share capital
Reserves
Shareholders’ funds
Minority interests
Total equity

Total equity and liabilities

31 December, 2007

31* December, 2006

(restated)
3,306,767 2,253,725
28,942,740 27,525,225
363,545 370,549
1,034,757 738,392
6,700,285 5,382,956
76,775,985 60,704,258
18,891,888 22,218,593
298,189 197,906
286,898 258,390
1,742,570 1,635,398
1,306,430 847,422
151 1,074
7,057 16,679
139,657,262 122,150,567
2,817,714 1,692,887
113,968,986 102,066,947
3,309,204 3,715,303
765,344 590,899
153,879 152,706
188,564 105,274
2,286,646 1,981,978
5,658,889 2,527,850
129,149,226 112,833,844
294,964 294,221
10,190,387 9,002,494
10,485,351 9,296,715
22,685 20,008
10,508,036 9,316,723
139,657,262 122,150,567




Consolidated Statement of Changes in Equity

2007 2006

Total equity as at 1% January 9,316,723 8,338,051
Unrealised (losses) / gains on revaluation of available-for-sale

financial assets net of deferred tax (36,436) 14,378
Gains transferred from investment revaluation reserve to

consolidated income statement on disposal of available-for-sale

financial assets (13,183) (11,890)
Unrealised gains on revaluation of bank premises - 11,010
Deferred tax credited / (charged) to bank premises revaluation

reserve 318 (1,440)
Effects of foreign exchange rate changes 394 1,098
Net (expenses) / income recognised directly in equity (48,907) 13,156
Net profit for the year 2,033,241 1,662,113
Total recognised income and expenses for the year 1,984,334 1,675,269
Dividends declared and approved during the year (871,672) (711,789)
Proceeds on shares issued under Share Option Scheme 3,982 6,327
Share premium under Employee Incentive Plan (“EIP”) 13,870 12,365
Shares issued in lieu of dividends 60,799 -
Dividends paid to minority interests - (3,500)
Total equity as at 31* December 10,508,036 9,316,723
Total recognised income and expenses for the year attributable to:

Shareholders of the Bank 1,981,657 1,673,872

Minority interests 2,677 1,397

1,984,334 1,675,269

Notes:

(1) The audited results of the Group have been reviewed by the Bank’s Audit Committee and are prepared on a
basis consistent with the significant accounting policies adopted in the 2006 annual financial statements,
except for a change in presentation of financial statements in relation to HKAS 1, Presentation of financial

statements as described below.

(a) Presentation of operating income

With effect from 1% January, 2007, interest income and interest expense arising from all trading financial
instruments and financial instruments measured at fair value through profit or loss are reported in
“interest income” and “interest expense” respectively instead of under “net interest income on financial
instruments held for trading and measured at fair value through profit and loss” in the consolidated
income statement. The change has been made principally to match the interest expense arising from
trading liabilities and liabilities measured at fair value through profit or loss with the interest income
from non-trading assets.

In addition, net gains from financial instruments held for trading and measured at fair value through
profit or loss are reported separately in the consolidated income statement instead of grouped under
“Other operating income” in the consolidated income statement.

The above changes in presentation facilitate the comparison of the Group’s net interest income, net
interest margin and operating income with peer banks in Hong Kong.



Comparative figures for the year ended 31% December, 2006 have been reclassified to conform with the
current year’s presentation as follows:

Effect of increase /

As previously (decrease) in profit
reported for the year As restated
Interest income 5,818,646 340,354 6,159,000
Interest expense (3,899,913) (133,189) (4,033,102)
1,918,733 207,165 2,125,898
Net interest income on financial instruments
held for trading and measured at fair value
through profit or loss 207,165 (207,165) -
Net interest income 2,125,898 - 2,125,898
Other operating income 811,549 (17,832) 793,717
Net gains from financial instruments held for
trading and measured at fair value through
profit or loss - 17,832 17,832
Non-interest income 811,549 - 811,549
Operating income 2,937,447 - 2,937,447

(b) Presentation of treasury bills and placements with banks
Treasury bills and placements with banks maturing within one month are reported in “Held-to-maturity
investments” and “Placements with banks, central banks and other financial institutions” respectively
instead of under “Cash and balances with banks, central banks and other financial institutions” in the
consolidated balance sheet. The change has been made to facilitate comparison of the Group’s balance
sheet items with peer banks in Hong Kong.

Effect of
increase /
(decrease) in
As previously consolidated
reported balance sheet As restated
Cash and balances with banks, central banks
and other financial institutions 28,785,949 (26,532,224) 2,253,725
Placements with banks, central banks and
other financial institutions 3,677,234 23,847,991 27,525,225
Held-to-maturity and available-for-sale
financial assets 19,534,360 2,684,233 22,218,593
51,997,543 - 51,997,543
(2) Net interest income
(&) Interest income
2007 2006
(restated)
Interest income arising from:
- financial assets not measured at fair value through
profit or loss 6,899,527 5,818,646
- trading assets 138,261 100,704
- financial assets measured at fair value through profit
or loss 285,627 239,650
7,323,415 6,159,000




(b) Interest expense

2007 2006
(restated)
Interest expense arising from:
- financial liabilities not measured at fair value
through profit or loss 4,651,338 3,899,913
- trading liabilities 33,066 22,870
- financial liabilities measured at fair value through
profit or loss 221,477 110,319
4,905,881 4,033,102
(3) Other operating income
2007 2006
Fees and commissions (restated)
Credit commission and fees 147,416 106,413
Credit card related fees 104,182 82,231
Trade related fees 83,555 83,827
Insurance commission 58,348 53,435
Stockbroking fees 254,105 105,433
Trust fees 44 12
Wealth management fees 123,916 79,496
Other fees and commission income 148,536 119,137
Less: Fees and commission expenses (61,783) (35,993)
858,319 593,991
Gains arising from dealing in foreign currencies 206,114 165,832
Gains on other dealing activities 2,569 4,077
Dividend income from unlisted available-for-sale
investments 4,555 7,405
Dividend income from listed available-for-sale
investments 238 483
Dividend income from listed trading investments 402 314
Rental income from investment properties net of
direct outgoings 14,245 12,764
Others 33,985 8,851
1,120,427 793,717

(4) Net (losses) / gains from financial instruments held for trading and measured at fair value through profit
or loss
2007 2006

Net realised and unrealised gains on trading financial
instruments 89,744 77,312
Net realised and unrealised losses on financial
instruments measured at fair value through profit or
loss (336,046) (59,480)
(246,302) 17,832




(5) Operating expenses

2007 2006
Staff costs
Salaries and other staff costs 780,500 661,355
Retirement benefit costs 48,807 40,467
EIP costs 13,870 12,365
843,177 714,187
Premises and equipment expenses, excluding
depreciation 143,934 116,211
Depreciation 90,516 81,242
Others 228,097 162,729
1,305,724 1,074,369
(6) Taxation
Taxation in the consolidated income statement represents:
2007 2006
Current tax - Provision for Hong Kong profits tax 250,291 270,286
Current tax - Provision for overseas tax 53,927 45,819
304,218 316,105
Deferred taxation 6,764 3,033
310,982 319,138

The provision for Hong Kong profits tax is calculated at 17.5% (2006: 17.5%) of the Group’s estimated
assessable profits for the year ended 31% December, 2007. The provision for overseas taxation is provided at

the appropriate current rates of taxation ruling in the countries in which the relevant units of the Group
operate.

(7) Earnings per share
The calculation of basic earnings per share is based on profit attributable to the Bank’s shareholders of
HK$2,030,564,000 (2006: HK$1,660,716,000) and on the weighted average number of ordinary shares of
294,667,699 shares (2006: 294,126,856 shares) in issue during the year.

The calculation of diluted earnings per share is based on profit attributable to the Bank’s shareholders of
HK$2,030,564,000 (2006: HK$1,660,716,000) and on the weighted average number of ordinary shares of
297,440,581 shares (2006: 296,657,181 shares) in issue during the year after adjustment for the effect of all
dilutive potential ordinary shares of 2,772,882 shares (2006: 2,530,325 shares).

(8) Acquisition during the year
On 31% January, 2007, the Bank acquired the entire equity interest in Inchroy Credit Corporation Limited
(“Inchroy”), a deposit-taking company incorporated in Hong Kong, at a consideration of
HK$1,400,000,000, satisfied in cash. The newly acquired subsidiary has contributed post-acquisition profit
before taxation for the year amounting to HK$115,081,000. If the acquisition had occurred on 1% January,
2007, the Group’s estimated operating income and profit before taxation would have been
HK$3,306,593,000 and HK$2,350,230,000 respectively for the year ended 31 December, 2007.



Supplementary Financial Information

(1) Segment reporting
(a) Business segments

Retail banking activities include acceptance of deposits, residential mortgages, hire purchase and

consumer loans.

Corporate banking activities include advance of commercial and industrial loans, trade financing and

institutional banking.

Treasury activities include foreign exchange services, management of investment securities and trading

activities.

Other business activities include insurance businesses, stockbroking activities and services for retirement

schemes.

Unallocated items mainly comprise the shareholders’ funds, investments in premises and property

investment and other activities which cannot be reasonably allocated to specific business segments.

Net interest income
Non-interest income

Inter-segment income /

(expense)
Operating income

Operating expenses

Inter-segment
(expense) / income

Operating profit /
(loss) before
impairment losses
and allowances
charged on loans
and advances

Impairment losses and
allowances
(charged) / released
for loans and
advances

Operating profit

Gains / (losses) on
revaluation of
investment
properties and
disposal of tangible
fixed assets

Gains / (losses) on
disposal of
available-for-sale
financial assets

Share of net profits of
associated
companies

Profit before taxation

2007

Inter-

Retail Corporate segment
banking banking  Treasury Other  Unallocated elimination Total
1,675,442 480,454 69,837 2,265 189,536 - 2,417,534
638,520 124,629 (95,913) 193,384 13,505 - 874,125
- - - - 61,541 (61,541) -
2,313,962 605,083 (26,076) 195,649 264,582 (61,541) 3,291,659
(824,676) (209,274)  (36,557) (91,432) (143,785) - (1,305,724)
(54,836) (3,112) (994) (2,599) - 61,541 -
1,434,450 392,697 (63,627) 101,618 120,797 - 1,985,935
(21,008) 19,532 - (54) - - (1,530)
1,413,442 412,229 (63,627) 101,564 120,797 - 1,984,405
(2,117) (1,570) (132) (288) 209,039 - 204,932
- - (55) 39,763 - - 39,708
- - - 115,082 96 - 115,178
1,411,325 410,659 (63,814) 256,121 329,932 - 2,344,223




2007

Inter-
Retail Corporate segment
banking banking Treasury Other  Unallocated glimination Total
Depreciation 33,952 7,948 3,338 672 44,606 - 90,516
Segment assets 59,560,670 28,502,796 23,736,201 211,176 27,348,230 - 139,359,073
Investments in

associated companies - - - 290,415 7,774 - 298,189
Total assets 59,560,670 28,502,796 23,736,201 501,591 27,356,004 - 139,657,262
Total liabilities 117,656,364 5,148,228 1,013,087 35,124 5,296,423 - 129,149,226
Capital expenditure 576,666 65,963 251 529 259,179 - 902,588

2006
Inter-
Retail Corporate segment
banking banking Treasury Other  Unallocated elimination Total
Net interest income /

(expense) 1,455,093 473,035 (8,186) 2,389 203,567 - 2,125,898
Non-interest income 427,272 78,781 156,439 99,944 49,113 - 811,549
Inter-segment income /

(expense) - - - - 62,171 (62,171) -
Operating income 1,882,365 551,816 148,253 102,333 314,851 (62,171) 2,937,447
Operating expenses (690,193) (150,562)  (27,708)  (50,545) (155,361) - (1,074,369)
Inter-segment (expense)

/ income (55,745) (3,062) (894) (2,470) - 62,171 -
Operating profit before

impairment losses and

allowances charged on

loans and advances 1,136,427 398,192 119,651 49,318 159,490 - 1,863,078
Impairment losses and

allowances (charged) /

released for loans and

advances (26,787) 26,134 - (120) - - (773)
Operating profit 1,109,640 424,326 119,651 49,198 159,490 - 1,862,305
Gains / (losses) on

revaluation of

investment properties

and disposal of

tangible fixed assets (698) (73) (2) (88) 55,083 - 54,222
Gains on disposal of

available-for-sale

financial assets 1,132 - 12,221 420 - - 13,773
Share of net profits /

(losses) of associated

companies - - - 51,252 (301) - 50,951
Profit before taxation 1,110,074 424,253 131,870 100,782 214,272 - 1,981,251




2006

Inter-

Retail Corporate segment
banking banking  Treasury Other Unallocated elimination Total
Depreciation 29,856 5,283 2,740 801 42,562 - 81,242
Segment assets 45,126,008 24,849,597 25,658,545 108,148 26,210,363 - 121,952,661

Investments in

associated companies - - - 190,227 7,679 - 197,906
Total assets 45,126,008 24,849,597 25,658,545 298,375 26,218,042 - 122,150,567
Total liabilities 97,070,598 2,415,551 617,992 23,875 12,705,828 - 112,833,844
Capital expenditure 88,261 7,708 571 689 157,999 - 255,228

(b) Geographical segments
The information concerning geographical segments has been classified by the geographical location of
the principal operations of the subsidiaries, or in the case of the Bank itself, of the geographical location
of the branch responsible for reporting the results or booking the assets and liabilities.

2007

Less: inter-

Mainland segment
Hong Kong Macau China Other elimination Total
Total operating income 2,627,092 546,152 292,715 18,900 (193,200) 3,291,659
Profit before taxation 1,908,135 372,087 156,651 16,150 (108,800) 2,344,223
Total assets 116,376,217 20,589,836 12,041,332 7,883,939 (17,234,062) 139,657,262
Total liabilities 99,956,395 19,275,080 10,656,676 7,668,117 (8,407,042) 129,149,226

Contingent liabilities and
commitments 15,536,603 3,174,117 1,812,711 - (2,000,147) 18,523,284
Capital expenditure 748,514 87,311 66,763 - - 902,588
2006

Less: inter-

Mainland segment
Hong Kong Macau China Other elimination Total
Total operating income 2,406,726 416,198 169,581 21,375 (76,433) 2,937,447
Profit before taxation 1,652,911 276,285 63,759 18,283 (29,987) 1,981,251
Total assets 103,722,627 18,274,017 8,756,735 7,756,592 (16,359,404) 122,150,567
Total liabilities 86,948,109 17,188,389 8,543,126 7,506,361 (7,352,141) 112,833,844

Contingent liabilities and

commitments 12,974,688 2,298,288 971,802 - (915,590) 15,329,188

Capital expenditure 174,999 72,344 7,885 - - 255,228



(2) Advances to customers and other accounts

Gross advances to customers

Individual impairment allowances for impaired loans
and advances

Collective impairment allowances for loans and
advances

Net advances to customers

Advances to banks

Customer liability under acceptances

Accrued interest and other accounts

Positive fair values of derivative financial instruments
held for hedging

(3) Impaired advances to customers

31° December, 2007

31 December, 2006

74,573,779 58,638,237
(105,976) (92,317)
(135,987) (168,717)
74,331,816 58,377,203
93,920 47,539
521,042 417,531
1,828,424 1,854,565
783 7,420

76,775,985 60,704,258

The gross impaired advances to customers, market value of collateral held with respect to such advances and

individual impairment allowances are as follows:

Gross impaired advances to customers
Gross impaired advances to customers as a
percentage of total advances to customers

Market value of collateral held with respect to impaired

advances to customers
Individual impairment allowances

31 December, 2007

31 December, 2006

325,137
0.44%

197,662
105,976

364,092
0.62%

269,028
92,317

Impaired advances to customers are individually assessed loans with objective evidence of impairment on an
individual basis. Individually assessed impairment allowances were made after taking into account the net
present value of future recoverable amounts in respect of such loans and advances, and the collateral held

mainly comprised properties and cash deposits.

There were no impaired advances to banks nor individual impairment allowances made on advances to banks

as at 31% December, 2007 and 31 December, 2006.
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(4) Advances to customers analysed by industry sectors
(a) The following information concerning advances to customers is prepared by classifying the advances
according to the usage of the advances.

31% December, 2007 31% December, 2006
Impaired Impaired
Gross advances advances to Gross advances advances to
to customers customers to customers customers
Advances for use in Hong Kong
Industrial, commercial and financial
- Property development 467,348 - 405,490 -
- Property investment 12,752,571 21,882 10,901,148 27,316
- Financial concerns 1,491,123 - 1,101,513 -
- Stockbrokers 322,990 - 346,457 -
- Wholesale and retail trade 757,592 18,695 807,723 16,767
- Manufacturing 1,257,800 46,910 1,241,327 16,906
- Transport and transport equipment 5,837,444 10,256 2,416,631 3,283
- Information technology 1,891 - 127,069 -
- Share financing 244,301 - 277,747 -
- Others 3,239,171 34,222 2,635,671 50,973
Individuals
- Advances for the purchase of flats
under the Home Ownership Scheme,
Private Sector Participation Scheme
and Tenants Purchase Scheme or
their respective successor schemes 2,200,965 2,089 1,591,838 2,836
- Advances for the purchase of other
residential properties 16,811,653 29,196 14,692,277 48,552
- Credit card advances 373,577 2,741 323,145 5,116
- Others 4,387,380 42,489 3,238,841 54,241
50,145,806 208,480 40,106,877 225,990
Trade finance 3,283,349 20,636 3,049,104 27,069
Advances for use outside Hong Kong
- Mainland China 12,082,546 67,937 9,257,219 70,382
- Macau 9,052,217 28,084 6,211,056 40,651
- Others 9,861 - 13,981 -
21,144,624 96,021 15,482,256 111,033
74,573,779 325,137 58,638,237 364,092
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(b) An analysis of advances to customers by industry sectors in respect of industry sectors which constitute
not less than 10% of gross advances to customers are as follows:

31% December, 2007

Overdue
% of gross  advances to
Gross advances customers Individual Collective
advances to covered by for over impairment impairment
customers collateral  three months allowances allowances
Property investment 12,752,571 96.8 38,781 6,341 16,723
Advances for the purchase of other
residential properties 16,811,653 99.5 19,665 7,849 21,150
Advances for use outside Hong Kong
- Mainland China 12,082,546 785 44,377 25,150 47,935
- Macau 9,052,217 89.6 26,301 1,653 5,913

31% December, 2006

Overdue
% of gross  advances to
Gross advances customers Individual Collective
advances to covered by for over impairment impairment
customers collateral  three months allowances allowances
Property investment 10,901,148 98.4 11,046 4,969 21,993
Advances for the purchase of other
residential properties 14,692,277 99.8 43,704 8,615 29,052
Advances for use outside Hong Kong
- Mainland China 9,257,219 79.2 45,748 25,625 69,790
- Macau 6,211,056 95.3 38,705 6,862 5,013

-12 -



(5) Advances to customers analysed by geographical area
The geographical information is classified by the geographical location of the counterparties after taking into
account any risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party
in a geographical location which is different from that of the borrower or if the claims are on an overseas
branch of a bank whose head office is located in another geographical location.

31% December, 2007

Overdue

advances
Impaired  to customers Individual Collective
Gross advances  advances to  for over three impairment  impairment
to customers customers months allowances  allowances
Hong Kong 60,883,545 259,686 169,857 94,102 111,020
Macau 7,310,699 35,615 33,999 1,653 13,327
Mainland China 3,449,322 16,341 6,479 10,193 6,296
Others 2,930,213 13,495 7,255 28 5,344
74,573,779 325,137 217,590 105,976 135,987

31 December, 2006

Overdue

advances
Impaired  to customers Individual Collective
Gross advances  advances to  for over three impairment  impairment
to customers customers months allowances  allowances
Hong Kong 48,519,063 297,137 228,191 79,304 139,613
Macau 5,819,641 48,677 46,935 11,361 16,737
Mainland China 1,673,038 3,824 3,567 1,163 4,808
Others 2,626,495 14,454 3,552 489 7,559
58,638,237 364,092 282,245 92,317 168,717
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(6) Overdue and rescheduled advances to customers

31* December, 2007 31 December, 2006
Gross advances to customers which have
been overdue with respect to either % of total % of total
principal or interest for periods of: Amount advances Amount advances
- 6 months or less but over 3 months 75,297 0.10 44,470 0.08
- 1 year or less but over 6 months 52,002 0.07 48,222 0.08
- Over 1 year 90,291 0.12 189,553 0.32
217,590 0.29 282,245 0.48
Covered portion of overdue advances 171,578 224,291
Uncovered portion of overdue advances 46,012 57,954
217,590 282,245
Current market values of collateral held
against covered portion of overdue
advances 298,378 299,772
Individual impairment allowances made
on overdue advances 43,385 57,412
Rescheduled advances to customers 44,635 0.06 43,729 0.07

Collateral held with respect to overdue advances to customers is mainly properties and vehicles.

There were no advances to banks which have been overdued or rescheduled as at 31% December, 2007 and
31 December, 2006.

(7) Other overdue assets

31* December, 2007 31 December, 2006
Trade bills which have been overdue with
respect to either principal or interest for
periods of:
- 6 months or less but over 3 months 4,179 -
- 1 year or less but over 6 months - 4,934
- Over 1 year 1,503 1,509
5,682 6,443

(8) Repossessed assets
During the year ended 31% December, 2007, the Group has taken possession of collateral it holds as security

as follows:
31* December, 2007 31 December, 2006
Residential properties 58,588 120,768
Vehicles 27,452 19,177
Others 2,848 1,666
88,888 141,611

The amount represents the market value of the repossessed assets.

-14 -



(9) Cross-border claims

The information concerning cross-border claims has been classified by the geographical location of the
counterparties after taking into account any risk transfer. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a geographical location which is different from that of the counterparty or
if the claims are on an overseas branch of a bank whose head office is located in another geographical

location.

Macau

Mainland China

Other Asia Pacific

United States

Other North and South American
countries

Middle East and Africa

Germany

United Kingdom

Other European countries

Macau

Mainland China

Other Asia Pacific

United States

Other North and South American
countries

Middle East and Africa

Germany

United Kingdom

Other European countries

31* December, 2007
Banks and

other Public

financial sector
institutions entities Others Total
3,631 2,365,138 7,550,316 9,919,085
2,389,363 220,634 1,856,854 4,466,851
6,959,954 - 2,607,384 9,567,338
1,238,181 311,515 2,619,393 4,169,089
3,326,112 - 1,355,632 4,681,744
6,355 - 41,214 47,569
9,344,325 - 7,613 9,351,938
6,321,940 - 70,161 6,392,101
14,586,050 - 713,632 15,299,682
44,175,911 2,897,287 16,822,199 63,895,397

31 December, 2006
(restated)
Banks and

other Public

financial sector
institutions entities Others Total
195 2,352,502 5,885,873 8,238,570
2,147,298 138,738 1,085,908 3,371,944
7,350,417 - 1,112,209 8,462,626
1,138,755 301,822 1,821,869 3,262,446
4,152,129 - 1,357,939 5,510,068
8,632 - 2,922 11,554
9,171,920 - 13,417 9,185,337
5,658,352 - 338,407 5,996,759
17,213,063 - 901,774 18,114,837
46,840,761 2,793,062 12,520,318 62,154,141

Certain comparative figures in respect of cross-border claims have been reclassified to conform with the

current year’s presentation in relation to the classification of the counterparty.
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(10)Currency risks
The net positions or net structural positions in foreign currencies are disclosed below where each currency
constitutes 10% or more of the respective total net position or total net structural position in all foreign

currencies.
31 December, 2007 31 December, 2006
(In millions of HK$ equivalent) us$ Total Us$ Total
Spot assets 34,087 61,184 33,352 54,786
Spot liabilities (35,080) (62,519) (33,486) (54,549)
Forward purchases 23,452 27,373 32,214 35,141
Forward sales (19,685) (23,628) (28,651) (32,299)
Net option position (5,369) (5,369) (171) (166)
Net (short) / long positions (2,595) (2,959) 3,258 2,913
31* December, 2007 31 December, 2006
(In millions of HK$ Macau  Chinese Macau  Chinese
equivalent) Patacas Renminbi uUS$ Total Patacas Renminbi US$  Total
Net structural positions 260 610 646 1,516 441 199 324 964
(11) Reserves

31* December, 2007 31 December, 2006
Share premium 456,329 378,421
Capital reserve 215,909 215,909
General reserve 2,091,907 2,091,513
Bank premises revaluation reserve 291,124 290,806
Investment revaluation reserve (32,985) 16,634
Capital redemption reserve 769 769
Unappropriated profits 7,167,334 6,008,442
Total reserves 10,190,387 9,002,494

The Group’s unappropriated profits as at 31 December, 2007 included the accumulated profits of
HK$140,163,000 (2006: HK$24,985,000) of the associated companies and a regulatory reserve of
HK$722,615,000 (2006: HK$417,665,000). The regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision purposes by earmarking amounts in respect of
losses which the Group will or may incur on advances to customers and certain investments held in addition
to impairment losses recognised. Movements in the reserve are earmarked directly through unappropriated
profits and in consultation with the Hong Kong Monetary Authority (“HKMA?”).
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(12) Off-balance sheet exposures

(@)

(b)

Contingent liabilities and commitments
The following is a summary of the contractual amounts of each significant class of contingent liabilities
and commitments:

31* December, 2007 31 December, 2006

Direct credit substitutes 1,375,390 1,795,317
Transaction-related contingencies 83,776 133,868
Trade-related contingencies 1,374,174 1,191,434
Other commitments:

With an original maturity of not more than one year 1,151,736 241,295

With an original maturity over one year 2,415,562 2,491,796

Which are unconditionally cancellable 12,122,646 9,475,478
Total 18,523,284 15,329,188
Credit risk weighted amounts 2,404,184 2,659,818

The risk weights used in the computation of credit risk weighted amount range from 0% to 100%.

Derivatives financial instruments
The following table is a summary of the notional amounts of each significant type of derivatives.
31" December, 2007 31% December, 2006

Exchange rate contracts 61,122,799 70,019,633
Interest rate contracts 49,696,639 69,769,831
Equity contracts 6,263,248 2,081,730
Credit derivative contracts 1,578,814 -

118,661,500 141,871,194

The credit risk weighted amounts are as follows:

31* December, 2007 31 December, 2006

Exchange rate contracts 400,773 219,406
Interest rate contracts 96,040 152,106
Equity contracts 284,956 34,342
Credit derivative contracts 43,035 -
824,804 405,854

The risk weights used in computation of credit risk weighted average range from 0% to 100%. These
amounts do not take into account the effects of bilateral netting arrangements.
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(13) Capital adequacy and liquidity ratios
(a) Capital adequacy ratio

31% December, 2007 31 December, 2006

Capital adequacy ratio 16.7% 15.2%
Core capital adequacy ratio 8.5% 10.9%

The capital adequacy ratios as at 31* December, 2007 are computed on a consolidated basis of the Bank
and certain of its subsidiaries as specified by the HKMA for its regulatory purposes, and are in
accordance with the Banking (Capital) Rules of the Hong Kong Banking Ordinance which became
effective on 1% January, 2007. The capital adequacy ratios as at 31% December, 2006 were computed in
accordance with the Third Schedule to the Hong Kong Banking Ordinance and adjusted in accordance
with the guideline on “Maintenance of Adequate Capital Against Market Risks” issued by the HKMA.
Accordingly, the capital adequacy ratios of the two years are not directly comparable. The Group is not
required to present comparative quantitative information in this respect.

31% December, 2007 31% December, 2006
Components of capital base:
Core capital
Paid-up ordinary share capital 294,964 294,221
Share premium 456,329 378,421
Published reserves 7,110,192 6,541,502
Profit and loss account 458,498 694,038
Less: Goodwill (1,306,430) (847,422)
Total core capital before deductions 7,013,553 7,060,760
Less: deductions from core capital (134,544) -
Total core capital after deductions 6,879,009 7,060,760

Supplementary capital
Reserves attributable to fair value gains on revaluation
of holdings of land and buildings 196,124 191,836
Reserves attributable to fair value losses on
revaluation of holdings of available-for-sale

equities and debt securities - (88,791)
Regulatory reserve for general banking risks 722,615 417,665
Collective impairment allowances 136,263 169,002
Perpetual subordinated debt 3,120,920 -
Term subordinated debt 2,535,747 2,527,850

Total supplementary capital before deductions 6,711,669 3,217,562
Less: deductions from supplementary capital (134,544) )
Total supplementary capital after deductions 6,577,125 3,217,562
Total capital base before deductions - 10,278,322
Total deductions from total capital base - (405,324)
Total capital base after deductions 13,456,134 9,872,998
Total deductions from the core capital and

supplementary capital 269,088 405,324
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(b) Average liquidity ratio
2007 2006

Average liquidity ratio for the year 50.4% 51.6%

The average liquidity ratio for the year includes the liquidity positions of the Bank and certain of its
financial subsidiaries, which is the basis of computation agreed with the HKMA, and has been computed
in accordance with the Fourth Schedule to the Hong Kong Banking Ordinance.

REVIEW AND PROSPECTS

The Group achieved record profits in 2007. Profit attributable to shareholders increased by 22.3 percent to
HK$2,030.6 million compared to HK$1,660.7 million in 2006. Earnings per share rose 22.0 percent to
HK$6.89. The Board has recommended a final dividend of HK$2.47 per share. Together with the interim
dividend of HK$0.96 paid on 24™ September, 2007, the total dividend distribution amounts to HK$3.43 per
share, 21.6 percent higher than the previous year.

The strong performance followed another year of robust economic growth in Hong Kong. Real GDP grew by
6.2 percent in the third quarter of 2007 following an annual growth rate of 6.8 percent in 2006. Demand from
consumption and investments were strong. Export of goods and services grew by 7.4 percent amid Mainland’s
substantial economic growth. Stock market turnover and investment also surged during the year with more new
company listings and ample market liquidity. Despite the sub-prime mortgage crisis in the U.S. and uncertainty
over the health of its economy, local property prices picked up substantially in the second half of the year as
home buyers and investors anticipated lower mortgage rates. The unemployment rate fell to 3.4 percent while the
inflation rate advanced moderately to 3.8 percent in December from 2.3 percent a year ago.

Short-term U.S. interest rates surged in the third quarter of 2007 due to tighter liquidity in the money markets
and Hong Kong interest rates rose in parallel with those in the U.S. Subsequently, when the Federal Reserve
started to cut interest rates and injected liquidity to the market in September, Hong Kong interest rate also began
to fall in mid-October.

The robust economy has led to an improvement in asset quality. This has also enabled Wing Hang Bank to
achieve satisfactory asset growth locally in areas such as residential and investment mortgages, share financing,
consumer lending as well as its operations on the Mainland and in Macau. However, interest margin on loans,
especially for mortgage, was under pressure as a result of high liquidity and fierce competition.

The Group’s operating profit increased by 6.6 percent to HK$1,984.4 million due to an increase in net interest
income as well as other operating income. Excluding the net loss from financial instruments held for trading and
measured at fair value, the operating profit increased 20.9 percent over the same period last year.

An increase in loan volumes offset lower interest margins leading to a 13.7 percent increase in net interest
income to HK$2,417.5 million. The net interest margin fell from 1.95 percent to 1.90 percent as a result of
mortgage re-pricing pressure and a narrower spread between Prime and HIBOR.

As a result of record stock market turnover and a strong performance by our wealth management service, other
operating income rose by 41.2 percent to HK$1,120.4 million.

The net loss from financial instruments held for trading and measured at fair value stood at HK$246.3 million
reflecting markdown of debt investments in collateralised debt obligations.

Total operating expenses increased by 21.5 percent to HK$1,305.7 million mainly as a result of the acquisition of
Inchroy Credit Corporation Ltd and investment in business expansion. Consequently the Group’s cost-to-income
ratio increased from 36.6 percent to 39.7 percent. Excluding the loss from financial instruments held for trading
and measured at fair value, the cost-to-income ratio remained the same as last year at 36.9 percent.
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Impairment losses and allowances charged on loans and advances of HK$1.5 million remained unchanged due to
higher property prices and the continued improvement in the economy. The charge-off ratio for credit cards
decreased to 1.30 percent of credit card receivables from 1.52 percent in 2006. The level of impaired loans
decreased to HK$0.33 billion, or 0.44 percent of total loans and advances to customers.

Advances to customers increased by 27.2 percent to HK$74.6 billion amid satisfactory growth in residential and
investment mortgages, consumer lending and share financing as well as the strong performance of our China and
Macau operations. The acquisition of Inchroy Credit Corporation Limited in January 2007 also contributed to
this growth.

Total deposits increased 11.7 percent to HK$120.1 billion and customer deposits also increased 11.7 percent to
HK$114.0 billion, with a substantial increase in both demand and savings deposits. Deposit growth was partly
fuelled by the higher turnover on the stock market, an expanded branch network and the successful promotion of
the Elite Gold Banking concept targeting high-net-worth customers.

The return on average assets and average shareholders’ funds stood at 1.53 percent and 20.5 percent respectively.
During the year, the Bank successfully completed an issue of step-up perpetual subordinated notes with a
nominal value of US$400 million. The funds raised provide the Group with considerable scope to expand our
business while maintaining an efficient capital structure. The Group’s capital adequacy ratio stood at 16.7
percent as at 31° December 2007. In May 2007, the Bank’s credit rating was raised one notch from A3 to A2 by
Moody’s Investors’ Service, Inc.

Our retail banking operations recorded a 27.1 percent increase in profit before taxation compared with 2006
largely as a result of solid loan growth, a strong performance in wealth management services and higher stock
trading commissions.

In the first half of 2007 the residential mortgage business performed very well achieving better pricing than in
the corresponding period in 2006. Although market competition continued to be keen in the second half of the
year, careful strategic planning enabled the business to flourish. A direct marketing program boosted Home
Ownership Scheme loan growth by 38.3 percent. For the year as a whole the residential mortgage business grew
by 14.4 percent. One innovative program launched during the year was the “Step-up Repayment Mortgage
Plan”. This proved very popular and was well received by our customers.

Activity on the local stock market was extremely buoyant in 2007. As a result, commission income from
customer stock trading services grew by 139.2 percent over the previous year. In tandem with this growth, our
demand and savings deposits grew by 9.0 percent.

Several branches were renovated to create a more comfortable environment for our customers. We will continue
to focus on branch network expansion as well as enhancement of our existing branches. In addition there will be
a sustained effort to further improve the level of service to our customers and offer more innovative products to
meet their needs.

The Group’s distribution network currently comprises 40 branches in Hong Kong, 13 branches in Macau and 4
branches and 2 sub-branches in the Mainland. As at the end of December 2007 the Group employed a total of
2,833 staff.

Favourable economic conditions coupled with buoyant equity market sentiment led to strong demand for wealth
management products offering higher returns. As a result, our wealth management business performed well
achieving 55.9 percent profit growth over the previous year. This excellent performance resulted from private
placements and investments bought by high-net-worth customers. In addition, the introduction of the Elite Gold
Banking service helped to expand our customer base. Moving forward, we commit to provide enhanced services
and more structured products to meet the needs and investment objectives of our high-net-worth clients.
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The Group continued to expand its personal loan business through its wholly owned subsidiary Wing Hang
Credit Limited with the introduction of a series of tax and revolving loan products. For the year under review,
the company maintained its leading position in the consumer lending market by achieving 13.0 percent growth in
total loans. This was a reflection of the successful promotional campaigns for both tax loan and personal loan
products. Brand building efforts and product diversification were reinforced to sustain the company’s market
competitiveness.

Wing Hang Credit is committed to maintaining its position as a market leader by delivering excellent customer
service through its network of 20 branches and business centers. The company will further strengthen its market
position by expanding its customer base and exploring new sales channels.

The Group’s wholly owned subsidiary Wing Hang Finance Company Limited, which engages in auto and
equipment leasing business, specialises in providing financing to Hong Kong manufacturers with operations in
the Pearl River Delta region. During the year, the company achieved 16.2 percent growth in loan assets.
Profitability for this fixed rate portfolio was enhanced due to the lower cost of funds in the last quarter of 2007.

Inchroy Credit Corporation, which was acquired by the Group in January 2007, maintained a stable business
portfolio and contributed better-than-expected returns.

The success of these two companies has enabled the Group to become a market leader in the local auto and
equipment financing sector.

The Group’s corporate banking customers are primarily small to medium sized enterprises engaged in a broad
range of industries in Hong Kong, Macau and the Pearl River Delta region. In 2007, the Corporate Banking
division recorded a 9.7 percent increase in operating income. Our corporate customer base was further broadened
during the year attracting leading companies from various trade and industrial sectors. A receivable financing
service was introduced to boost the trade business. The division will continue to work jointly with Wing Hang
Bank (China) Ltd by providing trade services to corporations in both territories.

Loans for use in China increased by 30.5 percent to HK$12.1 billion due to strong demand as many of our long-
standing customers continue to expand their operations in the Mainland. In June 2007, we reached a new
milestone when Wing Hang Bank (China) Ltd was established in Shenzhen. Wing Hang Bank (China) will offer
a full range of RMB services to local residents. This enables us to better service our existing customers as well as
expand our customer base. At present, we have four branches and two sub-branches in the Mainland.

It was another challenging year for the insurance business in the face of keen competition. Bancassurance is one
way to diversify fee income and our aim is to offer a full range of insurance services to our customers. During
the year, our insurance division managed to achieve a modest growth in business volume.

Our Insurance Agency Department was set up in Shenzhen in 2007 and since then it has been running smoothly.
This year we plan to provide a comprehensive range of insurance services to our customers in the Mainland.

Our strategic investments in Wing Hang Zurich Insurance, Hong Kong Life and Bank Consortium Trust
achieved excellent returns in 2007. However, with uncertainty over the economic environment in 2008, we
expect it will be more challenging.

Wing Hang Share Brokerage, the Bank’s share broking arm, achieved excellent growth of 139.2 percent in
commission over the previous year mainly due to the robust stock market and pro-active promotion of our
services to customers. To further improve efficiency, the brokerage division will continue to upgrade its trading
capacity and encourage retail investors to execute transactions through automatic channels including the Internet
trading platform.
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The major source of income in the treasury business is from services provided to customers in foreign exchange
and treasury products. In 2007 the treasury business experienced a difficult year as a result of unrealised losses
on financial instruments held for trading and measured at fair value. Partially offsetting these mark-to-market
losses was an increase in net interest income on our fixed-rate debt investments. The lower interest rate
environment should continue to benefit our fixed rate portfolio.

In Macau, Banco Weng Hang continued to perform exceptionally well amidst robust economic growth. In the
first three quarters of 2007 Macau’s GDP grew by 29.5 percent in real terms over the previous year after
recording 17.0 percent growth in 2006. Profit before taxation increased by 34.7 percent to 383.2 million Macau
patacas fuelled by the continuous expansion of the leisure industry and the property market. Net interest income
grew by 20.2 percent while non-interest income grew by 63.8 percent partly due to an increase in fee income
from wealth management and share trading. Loans and deposits grew by 43.6 percent and 6.1 percent
respectively from the end of 2006.

In the year ahead, Asian economic growth should continue to improve despite uncertainties regarding the U.S.
economy and tighter monetary policies imposed by the Mainland. Gradual banking and financial liberalisation
on the Mainland should provide more opportunities for expansion.

We will continue to expand our business in high growth areas such as Macau and the Mainland. There are also
opportunities to broaden our customer base across our network of branches and wealth management centers
through cross selling. This will enable us to further diversify our fee income and expand our consumer lending
businesses. Product innovation and excellent customer service are critical to success in the banking business and
these are two core areas that we will continue to focus on. At the same time, we are keenly aware of the
importance of maintaining a prudent lending policy.

Cost control is another important area for the bank. We will achieve this by investing in information technology
and streamlining our operations.

PROPOSED DIVIDEND

The Directors propose to recommend at the forthcoming Annual General Meeting to be held on Tuesday, 29"
April, 2008 the payment of a final dividend of HK$2.47 per share. This final dividend, if approved, will be paid
on or about Friday, 23" May, 2008 to shareholders whose names are on the Register of Members as at the close
of business on 29™ April, 2008.

CLOSING OF REGISTER OF MEMBERS

The Register of Members of the Bank will be closed from Thursday, 24" April, 2008 to Tuesday, 29" April,
2008 both days inclusive, during which period no transfer of shares can be registered. In order to qualify for the
above dividend, all transfers accompanied by the relevant share certificates must be lodged with the Bank’s
Registrars, Computershare Hong Kong Investor Services Limited, Shops 1712-1716, 17/F, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, for registration not later than 4:30 p.m. on Wednesday, 23 April,
2008.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Bank has complied throughout the year ended 31% December, 2007 and adopted all the code provisions set
out in Appendix 14 - Code on Corporate Governance Practices of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (“the Listing Rules™), except for the following deviations:

Code Provision A.2.1

This Code stipulates that the roles of chairman and chief executive officer should be separate and should not be
performed by the same individual.
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Dr Patrick Y B Fung is the Chairman and Chief Executive of the Bank. The Board considered that the non-
segregation would not result in considerable concentration of power in one person not only because of the
presence of Independent Non-executive Directors but also that The Bank of New York Mellon, a substantial
shareholder, is represented by two Non-executive Directors. There is a balance of power and authority such that
no one individual has unfettered power of decision. Non-segregation has the advantage of a strong and
consistent leadership which is conducive to making and implementing decisions quickly and consistently.

Code Provision A.4.1

This code stipulates that non-executive directors should be appointed for a specific term and subject to re-
election.

The term of office for non-executive directors are the same as for all directors (i.e. no specific term and subject to
retirement from office by rotation and be eligible for re-election in accordance with the provisions of the Bank’s
Memorandum and Articles of Association). At every Annual General Meeting, one-third of the Directors for the
time being or, if their number is not a multiple of three, then the number nearest to but not exceeding one-third
shall retire from office.

MODEL CODE FOR SECURITIES TRANSACTION BY DIRECTORS

The Bank has adopted for compliance by the Directors the code of conduct for dealings in securities of the Bank
as set out in Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers (“Model
Code”), of the Listing Rules.

Having made specific enquiry of all Directors of the Bank, the Directors have confirmed that they have complied
with the required standards set out in the Model Code for the year ended 31* December, 2007.

PUBLICATION OF ANNUAL REPORT ON THE EXCHANGE’S WEBSITE

The financial information set out in this announcement of results does not constitute the Group’s statutory
financial statements for the year ended 31* December, 2007 but there is no material change as compared to those
financial statements. The statutory financial statements comply with the applicable disclosure provisions of the
Listing Rules, and the Banking (Disclosure) Rules made by the HKMA under Section 60A of the Hong Kong
Banking Ordinance. The statutory financial statements for the year ended 31* December, 2007 will be published
on the websites of Hong Kong Exchanges and Clearing Limited (www.hkexnews.hk) and the Bank
(www.whbhk.com) in due course.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
There were no purchases, sales or redemptions by the Bank, or any of its subsidiaries, of the Bank’s listed
securities during the year ended 31* December, 2007.

By Order of the Board
Patrick Y B Fung

Chairman and Chief Executive
Hong Kong, 18" March, 2008

As at the date of this announcement, the Executive Directors of the Bank are Dr Patrick Y B Fung (Chairman
and Chief Executive), Mr Frank J Wang (Deputy Chief Executive), Mr Michael Y S Fung and Mr Louis C W Ho;
the Non-executive Directors are Mr Kenneth A Lopian, Mr Andrew M Gordon; and the Independent Non-
executive Directors are Dr Cheng Hon Kwan, Mr Ambrose H C Lau, Dr Simon K'Y Lee, Mr Tung Chee Chen
and Mr Aloysius H Y Tse.
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