
 

  

 

ANNO

INTERIM RESULTS 
The Directors of Wing Hang Bank
subsidiaries (collectively referred t
( Expressed in thousands of Hong K
 
Unaudited Consolidated Profit a
 
 
  
Interest income 
Interest expense 
Net interest income 
Other operating income 
Operating income 
Operating expenses 
Operating profit before impairmen

allowances charge on loans and 
Impairment losses and allowances

(charged) for loans and advances
Operating profit 
Net gains on revaluation of investm

disposal of tangible fixed assets 
Gains on disposal of available-for-

assets  
Share of net profits in associated c
Profit before taxation 
Taxation 
Profit after taxation  
 
Profit attributable to: 

Shareholders of the Bank 
Minority interests 

Profit after taxation  
Dividends attributable to the perio
Interim dividend declared after the
Underprovision of final dividend i
   of previous year 
 
 
Earnings per share 
  Basic 
   Diluted 
Interim dividend declared per shar
 

(Incorporated in Hong Kong with limited liability) 
(Stock Code: 302)
- 1 -   

 
 

UNCEMENT OF 2007 INTERIM RESULTS 
 

, Limited (“the Bank”) announce that the unaudited results of the Bank and its 
o as “the Group”) for the six months ended 30th June, 2007 are as follows: 
ong dollars unless otherwise stated in the text) 

nd Loss Account 
 Six months ended   

Notes 30th June, 2007  30th June, 2006  Change
  (restated) %    
 3,469,575 2,934,080 
 (2,305,361) (1,913,903) 

(3) 1,164,214 1,020,177 14.1
(4)  486,212 453,964 7.1

 1,650,426 1,474,141 12.0
(5)  (610,679) (518,196) 17.8

t losses and 
advances 

  
1,039,747 

 
955,945 8.8

 released / 
  

   
2,525 

 
(763) 

 1,042,272 955,182 
ent properties and 

   
 
 

 
1,260 

 
14,694 

sale financial  
 

 
39,859 

 
- 

ompanies (6) 29,630 8,305 
 1,113,021 978,181 13.8

(7) (155,911) (160,010) 
 957,110 818,171 17.0
   
   
 956,263 817,423 17.0
 847 748 
 957,110 818,171 

d:    
 balance sheet date  283,132 241,179 
n respect   

80 96 
 283,212 241,275 17.4
 HK$ HK$ 

(8)   
 3.25 2.78 16.9
  3.22 2.76   

e   0.96 0.82 17.1
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Unaudited Consolidated Balance Sheet 
 30th June, 2007  31st December, 2006
    
ASSETS   
Cash and short-term funds 24,341,909  28,785,949
Placements with banks and other financial institutions   
   maturing between one and twelve months 5,865,750  3,677,234
Trade bills less impairment allowances 379,954  370,549
Certificates of deposit held 64,974  -
Trading assets 765,960  738,392
Financial assets measured at fair value through profit or loss  6,653,686  5,382,956
Advances to customers and other accounts less impairment 

allowances 
 

72,912,062 
 

60,704,258
Held-to-maturity and available-for-sale financial assets 19,726,070  19,534,360
Investments in associated companies 227,536  197,906
Tangible fixed assets   

-Investment properties 255,160  258,390
-Other properties and equipment 1,792,364  1,635,398

Goodwill 1,306,430  847,422
Current tax recoverable 1,797  1,074
Deferred tax assets 22,718  16,679
Total assets 134,316,370  122,150,567
   
EQUITY AND LIABILITIES   
Deposits and balances of banks and other financial institutions 5,578,402  1,692,887
Deposits from customers 106,683,874  102,066,947
Certificates of deposit issued 3,651,929  3,715,303
Trading liabilities 652,729  590,899
Current tax payable 240,829  152,706
Deferred tax liabilities 208,030  105,274
Other accounts and provisions 2,008,756  1,981,978
Loan capital 5,538,844  2,527,850
Total liabilities 124,563,393  112,833,844
   
Share capital 294,929  294,221
Reserves 9,437,193  9,002,494
Shareholders’ funds 9,732,122  9,296,715
Minority interests 20,855  20,008
Total equity 9,752,977  9,316,723
   
Total equity and liabilities 134,316,370  122,150,567
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Unaudited Consolidated Statement of Changes in Equity 
  Six months ended 
  30th June, 2007  30th June, 2006
Total equity as at 1st January  9,316,723  8,338,051 
Unrealised gains on revaluation of available-for-sale financial 

assets net of deferred tax  
  

6,313 
  

83 
Gains transferred from investment revaluation reserve to 

consolidated profit and loss account on disposal of available-
for-sale financial assets 

  
 

(12,978) 

  
 

- 
Unrealised gains on revaluation of bank premises net of deferred 

tax  
  

- 
  

8,365 
Exchange adjustments  4,147  447 
Net (expenses) / income recognised directly in equity     (2,518)  8,895 
Net profit for the period    957,110  818,171 
Total recognised income and expenses for the period  954,592  827,066   

 
 

 
Dividends paid  (588,521)  (470,529) 
Proceeds on shares issued under Share Option Scheme  2,449  3,799 
Share premium under Employee Incentive Plan  6,935  6,182 
Shares issued in lieu of dividends  60,799  - 
Total equity as at 30th June  9,752,977  8,704,569 
     
Total recognised income and expenses for the period attributable 

to: 
    

Shareholders of the Bank  953,745  826,318 
Minority interests  847  748 

  954,592  827,066 
Notes: 
(1) The financial information included in this unaudited interim results announcement are extracted from the 

Group’s unaudited interim financial report for the six months ended 30th June, 2007. The unaudited interim 
financial report has been prepared in accordance with the applicable disclosure provisions of the Rules 
Governing the Listing of Securities (“Listing Rules”) on The Stock Exchange of Hong Kong Limited and 
complies fully with Hong Kong Accounting Standard (“HKAS”) 34 “Interim financial reporting” issued by 
the Hong Kong Institute of Certified Public Accountants (“HKICPA”). 

 
The interim financial report is unaudited, but has been reviewed by the Audit Committee of the Bank. It has 
also been reviewed by the Bank’s independent auditor, KPMG, in accordance with Hong Kong Standard on 
Review Engagements 2410 “Review of interim financial information performed by the independent auditor 
of the entity” issued by the HKICPA. KPMG’s independent unmodified review report to the Board of 
Directors is included in the 2007 Interim Report of the Bank to be sent to shareholders. 
 
The interim results of the Group comprise the results of the Bank and its subsidiaries. Subsidiaries are 
consolidated into the consolidated accounts from the date that control commences until the date that control 
ceases. The interim results also includes the share of results of the associated companies. 
 
On 31st January, 2007, the Bank acquired the entire equity interest in Inchroy Credit Corporation Limited 
(“Inchroy”), a deposit-taking company incorporated in Hong Kong. The newly acquired subsidiary has 
contributed post-acquisition profit before taxation for the period amounting to HK$53,637,000. If the 
acquisition had occurred on 1st January, 2007, the Group’s estimated operating income and profit before 
taxation would have been HK$1,665,360,000 and HK$1,119,028,000 respectively for the six months ended 
30th June, 2007. 
 
The interim financial report is prepared on a basis consistent with the accounting policies adopted in the 
2006 annual accounts,  except for a change in presentation as described below. 
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Change in presentation – HKAS 1, “Presentation of Financial Statements” 
With effect from 1st January, 2007, interest income and interest expense arising from all trading financial 
instruments and financial instruments measured at fair value through profit or loss are reported in “interest 
income” and “interest expense” respectively instead of under “net interest income on financial instruments 
held for trading and measured at fair value through profit and loss” in the consolidated profit and loss 
account.  The change has been made principally to match the interest expense arising from trading liabilities 
and liabilities measured at fair value through profit or loss with the interest income from non-trading assets.  
This also facilitates the comparison of the Group’s net interest income and net interest margin with peer 
banks in Hong Kong. 
 
Comparative figures for the six months ended 30th June, 2006 have been reclassified to conform with the 
current period’s presentation as follows: 
  

As previously 
reported

Effect of increase / 
(decrease) in profit 

for the period 

  
 

As restated
Interest income 2,766,967 167,113  2,934,080
Interest expense    (1,839,271)     (74,632)  (1,913,903)
 927,696 92,481  1,020,177
Net interest income on financial instruments 

held for trading and measured at fair value 
through profit or loss 

 
 

92,481

 
 

(92,481) 

  
 

-
Net interest income 1,020,177 -  1,020,177

 
(2) The financial information relating to the financial year ended 31st December, 2006 included in the interim 

financial report does not constitute the Bank’s statutory accounts for that financial year but is based on those 
accounts. Statutory accounts for the year ended 31st December, 2006 are available from the Bank’s registered 
office. The Bank’s independent auditor has expressed an unqualified opinion on those accounts in its report 
dated 15th March, 2007.  

 
(3)  Net interest income 

(a) Interest income 
 Six months ended 
 30th June, 2007  30th June, 2006 
   (restated) 
Interest income arising from:  
  - financial assets not measured at fair value through 

profit and loss  3,266,104 
  

2,766,967 
  - trading assets 75,607  48,488 
  - financial assets measured at fair value through profit 

and loss  
 

   127,864 
  

    118,625 
 3,469,575  2,934,080 

(b) Interest expense 
 Six months ended 
 30th June, 2007  30th June, 2006 
   (restated) 
Interest expense arising from:   
  - financial liabilities not measured at fair value 

through profit and loss  
 

2,206,432 
  

1,839,271 
  - trading liabilities 14,875  18,351 
  - financial liabilities measured at fair value through 

profit and loss  
 

      84,054 
  

      56,281 
 2,305,361  1,913,903 
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(4) Other operating income 
 Six months ended 
 30th June, 2007  30th June, 2006 

Fees and commissions    
Credit commission and fees 74,027  51,462 
Credit card related fees 48,874  39,486 
Trade related fees 40,469  41,226 
Insurance commission 28,302  27,274 
Stockbroking fees 95,865  50,081 
Trust fees 41  12 
Wealth management fees 55,275  40,314 
Other fees and commission income 70,855  60,216 
Less: Fees and commission expenses     (26,491)       (18,476) 
   387,217  291,595 

    
Gains arising from dealing in foreign currencies 86,612  73,063 
Gains on other dealing activities  1,681  1,250 
Net realised and unrealised (losses) / gains on 

trading financial instruments 
 

(38,731)
  

151,608 
Net realised and unrealised gains / (losses)  on 

financial instruments measured at fair value 
through profit or loss 

 
 

14,118 

  
 

(77,957) 
Dividend income from unlisted available-for-sale 

investments 
 

3,621 
  

3,827 
Dividend income from listed available-for-sale 

investments 
 

35 
  

- 
Dividend income from listed trading investments 84  216 
Others     31,575       10,362 
    
   486,212  453,964 

 
(5) Operating expenses 

 
 Six months ended 
 30th June, 2007  30th June, 2006 
Staff costs    
 Salaries and other staff costs 367,795  314,776 
 Retirement benefit costs  23,165  19,840 
 Employee Incentive Plan (“EIP”) cost       6,935      6,182 
 397,895  340,798 

Premises and equipment expenses, excluding 
depreciation  

 
66,423 

  
54,983 

Depreciation 43,870  39,346 
Others  102,491     83,069 
  610,679  518,196 
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(6) Share of net profits in associated companies is stated net of taxation on profits of associated companies 
amounting to HK$2,640,000 (2006: HK$1,655,000). 

 
(7) Taxation 

Taxation in the unaudited consolidated profit and loss account represents: 
 Six months ended 
 30th June, 2007  30th June, 2006
   
Current tax - Provision for Hong Kong profits tax    122,743  137,830
Current tax - Provision for overseas tax 32,077  20,787
 154,820  158,617
Deferred taxation 1,091  1,393
 155,911  160,010
 
The provision for Hong Kong profits tax is calculated at 17.5% (2006: 17.5%) of the Group’s estimated  
assessable profits for the six months ended 30th June, 2007. The provision for overseas taxation is provided 
at the appropriate current rates of taxation ruling in the countries in which the relevant units of the Group 
operate.  
 

(8) Earnings per share 
The calculation of basic earnings per share is based on profit attributable to the Bank’s shareholders for the 
six months ended 30th June, 2007 of HK$956,263,000 (2006: HK$817,423,000) and on the weighted 
average number of ordinary shares of  294,384,636 shares (2006: 294,060,500 shares)  in issue during the 
period.   
 
The calculation of diluted earnings per share is based on profit attributable to the Bank’s shareholders for the 
six months ended 30th June, 2007 of HK$956,263,000 (2006: HK$817,423,000) and on the weighted 
average number of ordinary shares of 297,161,220 shares (2006: 296,603,565 shares) in issue during the 
period after adjustment for the effect of all dilutive potential ordinary shares of 2,776,584 shares (2006: 
2,543,065 shares). 
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Unaudited Supplementary Financial Information 
(1) Segment reporting 

(a) Business segments  
Retail banking activities include acceptance of deposits, residential mortgages, hire purchase and 
consumer loans. 
 
Corporate banking activities include advance of commercial and industrial loans, trade financing and 
institutional banking. 
 
Treasury activities include foreign exchange services, management of investment securities and trading 
activities.  
 
Other business activities include insurance businesses, stockbroking activities and services for retirement 
schemes. 
 
Unallocated items mainly comprise the shareholders’ funds, investments in premises and property 
investment and other activities which cannot be reasonably allocated to specific business segments.  
 

 Operating income  Profit before taxation 
 Six months ended  Six months ended 
 30th June, 2007  30th June, 2006  30th June, 2007  30th June, 2006 
        

Retail banking 1,080,343  901,687  618,929  518,393 
Corporate banking 284,915  261,286  197,198  187,092 
Treasury 63,425  131,340  42,668  116,525 
Others 112,611  50,323  104,474  32,676 
Unallocated 139,735  160,584  149,752  123,495 
Inter-segment 

elimination 
 

(30,603)
  

       (31,079)  
  

- 
  

               - 
 1,650,426 1,474,141 1,113,021  978,181 

 
(b) Geographical segments 

The information concerning geographical segments has been classified by the geographical location of 
the principal operations of the subsidiaries, or in the case of the Bank itself, of the geographical location 
of the branch responsible for reporting the results. 
 
 Operating income  Profit before taxation 
 Six months ended  Six months ended 
 30th June, 2007 30th June, 2006 30th June, 2007  30th June, 2006
   
Hong Kong 1,455,199  1,264,578  964,302  804,386
Macau 255,220  195,281  182,168  127,549
Mainland China 129,926  79,541  67,545  36,946
Others 9,393  11,240  7,806  9,300
Inter-segment 

elimination 
     

(199,312)
   

(76,499)
        

(108,800) 
             

 -
 1,650,426 1,474,141 1,113,021  978,181
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(2) Advances to customers and other accounts less impairment allowances 

  
        30th June, 2007  31st December, 2006 

 
Gross advances to customers 

 
70,942,312 

  
58,638,237 

Individual impairment allowances for impaired loans 
and advances 

 
(75,380) 

  
(92,317) 

Collective impairment allowances for loans and 
advances 

   
(183,706) 

        
(168,717) 

Net advances to customers 70,683,226  58,377,203 
Advances to banks and other financial institutions 31,856  47,539 
Customer liability under acceptances 560,939  417,531 
Accrued interest and other accounts 1,628,469  1,854,565 
Positive fair values of derivative financial instruments 

held for hedging 
 

           7,572 
  

           7,420 
    72,912,062  60,704,258 

 
3) Impaired advances to customers 

The gross impaired advances to customers, market value of collateral held with respect to such advances and 
individual impairment allowances made after taking into account the discounted value of future recoverable 
amounts in respect of such advances are as follows: 

    
 30th June, 2007  31st December, 2006 

 
Gross impaired advances to customers 

 
288,773 

  
364,092 

Gross impaired advances to customers as a 
percentage of total advances to customers 

 
0.41% 

 
0.62%

Market value of collateral held with respect to 
impaired advances to customers 

 
206,888 

  
269,028 

Individual impairment allowances  75,380  92,317 
 

There were no individual impairment allowances made on advances to banks and other financial institutions 
on 30th June, 2007 and 31st December, 2006. 
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(4) Advances to customers analysed by industry sectors 
The following information concerning gross advances to customers, the percentage of advances covered by 
collateral or other security, impaired advances, overdue advances and individual and collective impairment 
allowances by industry sectors is prepared by classifying the advances according to the usage of the 
advances. 

 
 30th June, 2007 
  

 
 
 

  Gross advances
  to customers 

 
 

           %  of 
      advances
        covered
by collateral 

 
 

 
Impaired 
advances   

to customers 

 
Overdue 
advances 
for over 

three 
months 

 
 
 

Individual 
impairment 
allowances 

 
 
 

Collective 
impairment 
allowances 

Advances for use in Hong Kong       
Industrial, commercial and 

financial 
      

- Property development 487,033 68.4 - - - 579 
- Property investment 11,857,210 99.0 30,514 14,721 7,353 14,418 
- Financial concerns 1,101,743 29.8 - - - 4,404 
- Stockbrokers 1,179,906 78.4 - - - 1,403 
- Wholesale and retail trade 785,707 85.3 8,054 3,860 2,009 937 
- Manufacturing 1,900,601 78.0 20,396 9,089 5,660 4,385 
- Transport and transport  

equipment 
 

5,541,837 
 

99.8 
 

6,800 
 

4,771 
 

3,112 
 

16,953 
- Information technology 6,546 1.3 - - - 8 
- Share financing 2,426,613 94.3 - - - 2,885 
- Others 3,106,276 61.8 16,246 14,706 6,305 4,732 

       
Individuals       

- Advances for the purchase 
of flats in Home 
Ownership Scheme, 
Private Sector 
Participation Scheme 
and Tenants Purchase 
Scheme 1,977,155 

 
 
 
 
 
 

99.9 2,739 1,426 661 2,352 
- Advances for the purchase 

of other residential 
properties 16,270,787 

 
 

99.9 40,705 29,938 9,281 20,211 
- Credit card advances 309,271 0.6 4,240 2,385 1,804 360 
- Others       3,575,519 71.0    47,479    19,237    18,073      9,778 

 50,526,204 91.0 177,173 100,133 54,258 83,405 
       
Trade finance 3,327,354 61.9 23,351 24,479 3,285 4,318 
       
Advances for use outside    

Hong Kong 
      

- Mainland China 10,190,220 81.7 57,118 50,065 16,430 91,161 
- Macau 6,889,276 96.3 31,131 28,865 1,407 4,822 
- Others             9,258 86.3              -              -              -              - 

   17,088,754 87.6    88,249    78,930    17,837    95,983 
   70,942,312 88.8  288,773  203,542    75,380  183,706 
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 31st December, 2006 
  

 
 

  Gross advances
  to customers 

 
           % of  
      advances
      covered 
by collateral 

 
 

Impaired  
  advances 

to customers 

Overdue 
advances  
for over 

three 
months 

 
 

Individual 
impairment 
allowances 

 
 

Collective 
impairment 
allowances 

Advances for use in Hong Kong       
Industrial, commercial and 

financial 
      

 - Property development 405,490 86.9 - - - 819 
 - Property investment 10,901,148 98.4 27,316 11,046 4,969 21,993 
 - Financial concerns 1,101,513 35.7 - - - 7,059 
 - Stockbrokers 346,457 96.0 - - - 700 
 - Wholesale and retail trade 807,723 87.9 16,767 13,184 3,002 1,634 
- Manufacturing 1,241,327 78.1 16,906 9,885 3,085 2,610 

  - Transport and transport 
equipment 

 
2,416,631 

 
99.3 

 
3,283 

 
3,446 

 
793 

 
6,975 

- Information technology 127,069 4.6 - - - 257 
- Share financing 277,747 97.8 - - - 257 
- Others 2,635,671 67.3 50,973 42,907 12,467 6,758 

       
Individuals       

- Advances for the purchase 
of flats in Home 
Ownership Scheme, 
Private Sector 
Participation Scheme 
and Tenants Purchase 
Scheme 1,591,838 

 
 
 
 
 
 

99.6 2,836 4,099 561 3,216 
- Advances for the purchase 

of other residential 
properties 14,692,277 

 
 

99.8 48,552 43,704 8,615 29,052 
- Credit card advances 323,145 0.7 5,116 2,803 1,875 653 
- Others     3,238,841 77.0    54,241    31,384   17,070      6,463 

 40,106,877 91.4 225,990 162,458 52,437 88,446 
       

Trade finance 3,049,104 65.0 27,069 35,334 7,393 5,468 
       

Advances for use outside      
Hong Kong 

      

- Mainland China 9,257,219 79.2 70,382 45,748 25,625 69,790 
- Macau 6,211,056 95.3 40,651 38,705 6,862 5,013 
- Others          13,981 88.9              -              -             -              - 

   15,482,256 85.7  111,033    84,453     32,487      74,803 
   58,638,237 88.5  364,092   282,245   92,317  168,717 
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(5) Advances to customers analysed by geographical area 
The geographical information is classified by the geographical location of the counterparties after taking into 
account any risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party 
in a geographical location which is different from that of the borrower or if the claims are on an overseas 
branch of a bank whose head office is located in another geographical location. 

 
 30th June, 2007 
 

Gross advances 
to customers

Impaired 
advances to 

customers

Overdue 
advances 

for over three 
months

 
Individual 

impairment 
allowances 

Collective 
impairment 
allowances

Hong Kong 59,804,661 224,675 147,332 70,707 154,882
Macau 5,975,095 44,754 42,643 2,111 15,468
Mainland China 2,450,837 5,322 3,463 1,778 6,338
Others      2,711,719       14,022      10,104          784        7,018

  70,942,312    288,773 203,542    75,380 183,706 
 

 31st December, 2006 
 

Gross advances 
to customers

Impaired  
advances to 

customers

Overdue 
advances 

for over three 
months

 
Individual 

impairment 
allowances 

Collective 
impairment 
allowances

Hong Kong 48,519,063 297,137 228,191 79,304 139,613
Macau 5,819,641 48,677 46,935 11,361 16,737
Mainland China 1,673,038 3,824 3,567 1,163 4,808
Others      2,626,495     14,454       3,552         489       7,559

   58,638,237 364,092 282,245 92,317 168,717 
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(6) Overdue and rescheduled advances to customers 
Advances to customers that are more than three months overdue are analysed as follows: 

 30th June, 2007  31st December, 2006 
Gross advances to customers which have 

been overdue for Amount 
 

 % of total 
advances 

 

  
Amount 

 % of total 
advances 

- 6 months or less but over 3 months 70,908  0.10  44,470  0.08 
- 1 year or less but over 6 months 32,279  0.05  48,222  0.08 
- Over 1 year   100,355  0.14  189,553    0.32 

   203,542  0.29  282,245    0.48 
        
Covered portion of overdue advances  157,416    224,291   
Uncovered portion of overdue advances     46,126       57,954   
  203,542    282,245   
        
Current market values of collateral held 

against covered portion of overdue 
advances  

 
 

270,695 

    
 

299,772 

  

        
Individual impairment allowances made 

on overdue advances 
 

38,205 
    

57,412 
  

        
Rescheduled advances 48,546  0.07    43,729  0.07 
 
Collateral held with respect to overdue advances to customers is mainly properties and cash deposit. 
 
There were no advances overdue for over 3 months and rescheduled advances to banks and other financial 
institutions on 30th June, 2007 and 31st December, 2006. 

 
(7)  Other overdue assets 

 30th June, 2007  31st December, 2006
Trade bills which have been overdue for    

- 6 months or less but over 3 months -  - 
- 1 year or less but over 6 months -  4,934 
- Over 1 year      4,674      1,509 

      4,674  6,443 
 
(8) Repossessed assets 
 30th June, 2007 31st December, 2006

Repossessed assets obtained as securities for 
advances to customers 

 
   32,185 

 
  78,094 
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 (9)  Non-bank Mainland exposures 
        The non-bank mainland exposures are analysed by the types of counterparties as follows: 
 

 30th June, 2007 
 
 
(In millions of HK$ equivalent) 

 
On-balance 

sheet exposures 

 
Off-balance 

sheet exposures 

 
Total 

exposures 

 Individual 
impairment 
allowances

Mainland China entities 3,043 382 3,425  1
Companies and individuals 

outside Mainland China where 
the credit is granted for use in 
Mainland China 8,139 1,031

 
 
 

9,170 

 

15
Other counterparties the 

exposures to whom are 
considered by the Group to be 
non-bank Mainland China 
exposures         163              -

 
 
 
 

        163 

 

             -
    11,345      1,413    12,758            16

  
 31st December, 2006 
 
 
(In millions of HK$ equivalent) 

 
On-balance 

sheet exposures 

 
Off-balance 

sheet exposures 

 
Total 

exposures 

 Individual 
impairment 
allowances 

Mainland China entities 2,284 438 2,722  1
Companies and individuals 

outside Mainland China where 
the credit is granted for use in 
Mainland China 

 
 
 

7,528

 
 
 

614

 
 
 

8,142 

  
 
 

25
Other counterparties the 

exposures to whom are 
considered by the Group to be 
non-bank Mainland China 
exposures 

 
 
 
 

         142

 
 
 
 

              -

 
 
 
 

        142 

  
 
 
 

            -
       9,954        1,052    11,006           26
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(10)  Cross-border claims 

The information concerning cross-border claims has been classified by the geographical location of the 
counterparties after taking into account any risk transfer. In general, such transfer of risk takes place if the 
claims are guaranteed by a party in a geographical location which is different from that of the counterparty or 
if the claims are on an overseas branch of a bank whose head office is located in another geographical 
location. 
 
 30th June, 2007 
 Banks and 

other 
financial 

institutions 

  
Public 
sector 

entities 

  
 
 

Others 

  
 
 

Total 
 

Macau 682  2,877,453  6,220,737  9,098,872 
Mainland China 3,315,107  269,286  897,256  4,481,649 
Other Asia Pacific 7,208,020  -  1,759,320  8,967,340 
United States 1,026,072  301,417  2,334,137  3,661,626 
Other North and South American 

countries 2,320,012 
 

- 
 

1,357,660 
 

3,677,672 
Middle East and Africa 13,268  -  2,017  15,285 
Germany 7,458,368  -  8,328  7,466,696 
United Kingdom 5,695,856  -  135,738  5,831,594 
Other European countries    16,298,498                   -   1,015,712   17,314,210 
   43,335,883    3,448,156    13,730,905    60,514,944 

 
 31st December, 2006 

(restated) 
 Banks and 

other 
financial 

institutions 

  
Public 
sector 

entities 

  
 
 

Others 

  
 
 

Total 
 

Macau 195  2,352,502  5,885,873  8,238,570 
Mainland China 2,147,298  138,738  1,085,908  3,371,944 
Other Asia Pacific 7,350,417  -  1,112,209  8,462,626 
United States 1,138,755  301,822  1,821,869  3,262,446 
Other North and South American 

countries 4,152,129 
 

- 
 

1,357,939 
  

5,510,068 
Middle East and Africa 8,632  -  2,922  11,554 
Germany 9,171,920  -  13,417  9,185,337 
United Kingdom 5,658,352  -  338,407  5,996,759 
Other European countries 17,213,063              -       901,774   18,114,837 
 46,840,761  2,793,062  12,520,318  62,154,141 
 
Certain comparative figures in respect of cross-border claims have been reclassified to confirm with the 
current period’s presentation in relation to the classification of the counterparty. 
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(11)Currency risks 
The net positions or net structural positions in foreign currencies are disclosed below where each currency 
constitutes 10% or more of the respective total net position or total net structural position in all foreign 
currencies. 
             30th June, 2007              31st December, 2006 
    
(In millions of HK$ equivalent) US$  Total  US$  Total 
    
Spot assets 34,300 56,171 33,352 54,786 
Spot liabilities (35,541) (56,887) (33,486) (54,549)
Forward purchases 12,733 14,673 32,214 35,141 
Forward sales (8,356) (10,498) (28,651) (32,299)
Net option position (5,303) (5,303)       (171)      (166)
Net (short) / long positions          (2,167)      (1,844)          3,258  2,913 

 
       30th June, 2007       31st December, 2006
(In millions of HK$ 

equivalent) 
Macau 

Patacas 
Chinese 

Renminbi US$ Total
Macau 

Patacas
Chinese 

Renminbi US$ Total
Net structural positions 496 205 295 996 441 199 324 964

 
(12) Reserves 

 30th June, 2007  31st December, 2006 
    
Share premium 447,896  378,421 
Capital reserve 215,909  215,909 
General reserve 2,095,660  2,091,513 
Bank premises revaluation reserve 290,806  290,806 
Investment revaluation reserve 9,969  16,634 
Capital redemption reserve 769  769 
Unappropriated profits 6,376,184  6,008,442 
Total reserves    9,437,193  9,002,494 

 
The Group’s unappropriated profits as at 30th June, 2007 included a regulatory reserve of HK$525,717,000 
(2006: HK$417,665,000).  The regulatory reserve is maintained to satisfy the provisions of the Hong Kong 
Banking Ordinance for prudential supervision purposes by earmarking amounts in respect of losses which 
the Group will or may incur on advances to customers in addition to impairment losses recognised.  
Movements in the reserve are earmarked directly through unappropriated profits and in consultation with the 
Hong Kong Monetary Authority (“HKMA”). 
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(13)  Off-balance sheet exposures 
(a) Contingent liabilities and commitments 

The following is a summary of the contractual amounts of each significant class of contingent liabilities 
and commitments: 
 30th June, 2007  31st December, 2006 
 
Direct credit substitutes 

 
1,441,682 

  
1,795,317 

Transaction-related contingencies 146,303  133,868 
Trade-related contingencies 1,622,491  1,191,434 
Other commitments:    
    With an original maturity of one year or less or 

which are unconditionally cancellable    
 

10,553,267 
  

9,716,773 
    With an original maturity over one year 2,940,365  2,491,796 
Forward forward deposits placed 5,000                    - 

    16,709,108     15,329,188 

 
(b) Derivatives 

Derivatives refer to financial contracts whose value depends on the value of one or more underlying 
assets or indices. 
 
The following table is a summary of the notional amounts of each significant type of derivatives.  
 
 30th June, 2007  31st December, 2006 
Exchange rate contracts     

Forwards – trading 21,981,857  61,189,905 
Option purchased – trading 7,782,678  4,334,573 
Option written – trading 4,940,444    4,495,155 

Total exchange rate contracts        34,704,979  70,019,633 
Interest rate contracts    

Swaps – trading – receiving fixed rate 30,051,383  33,427,156 
Swaps – trading – paying fixed rate 30,819,959  35,860,439 
Swaps – hedging– paying fixed rate 406,536          482,236 

Total interest rate contracts      61,277,878     69,769,831 
Equity contracts    

Option purchased – trading 2,463,503  944,593 
Option written – trading 2,478,941      1,137,137 

Total equity contracts             4,942,444      2,081,730 
Credit derivative contracts    
   Credit default swaps purchased – trading  200,000  - 
   Credit default swaps written – trading   200,000  - 
   Credit default swaps written – investment   741,810  - 
Total credit derivative contracts 1,141,810  - 
    102,067,111  141,871,194 
 
The trading transactions include the Group’s positions arising from the execution of trade orders from 
customers or transactions undertaken to hedge these positions. 
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The replacement costs and credit risk weighted amounts of the above off-balance sheet exposures are as 
follows.  These amounts do not take into account of the effect of bilateral netting arrangements. 
 
 30th June, 2007  31st December, 2006 
 

Replacement 
cost 

 Credit risk 
weighted 

amount 

  
Replacement 

cost 

 Credit risk 
weighted 

amount 
Contingent liabilities 

and commitments 
 

N/A 
  

2,614,749 
 

N/A 
 

2,659,818 
Exchange rate contracts 115,958  300,543  169,917  219,406 
Interest rate contracts 436,536  176,746  424,243  152,106 
Equity contracts 84,830  233,104     15,096        34,342 
Credit derivative contracts 1,492  38,281  -  - 
   638,816   3,363,423   609,256  3,065,672 

 
(14)  Capital adequacy and liquidity ratio 

(a) Capital adequacy ratio 
 30th June, 2007  31st December, 2006
    

Core capital   
Paid-up ordinary share capital 294,929  294,221  
Share premium 447,896   378,421 
Published reserves 7,166,118  6,541,502 
Profit and loss account 519,523  694,038 
Less: Goodwill (1,306,430)        (847,422)

               Core capital before deduction      7,122,036      7,060,760 
               Less: 50% of total amount of deductible items (154,806) - 
               Total core capital 6,967,230 7,060,760 
   

Supplementary capital    
Reserves attributable to fair value gains on 

revaluation of holdings of land and buildings 
 

144,450 
  

191,836 
Reserves attributable to fair value gains on 

revaluation of holdings of available-for-sale 
equities and debt securities  

 
 

5,284 

  
 

(88,791) 
Regulatory reserve for general banking risks  525,717  417,665 
Collective impairment allowances 183,916  169,002 
Perpetual subordinated debt 2,997,994  - 
Term subordinated debt 2,540,850     2,527,850 

Supplementary capital before deduction      6,398,211     3,217,562 
              Less: 50% of total amount of deductible items (154,806)  - 

              Total supplementary capital 6,243,405  3,217,562 
    

Total capital base before deductions -  10,278,322 
Deductions from total capital base -     (405,324)

Total capital base after deductions      13,210,635    9,872,998 
   
Capital adequacy ratio 17.2%  15.2% 
Core capital adequacy ratio 9.1%       10.9% 
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The capital adequacy ratios as at 30th June, 2007 are computed on a consolidated basis covering the Bank 
and certain of its subsidiaries as specified by the HKMA for its regulatory supervision purposes and are 
in accordance with the Banking (Capital) Rules of the Hong Kong Banking Ordinance which became 
effective on 1st January, 2007. The capital adequacy ratios as at 31st December, 2006 are computed in 
accordance with the Third Schedule to the Hong Kong Banking Ordinance and adjusted in accordance 
with the module on “Maintenance of adequate capital against market risks” under Supervisory Policy 
Manual issued by the HKMA. The capital adequacy ratios of the two periods are not directly 
comparable. 
  
In calculating the capital adequacy ratio of the Group as at 30th June, 2007, the following subsidiaries are 
excluded from the basis of consolidation for regulatory  reporting purposes: 

 
- CF Limited 
- Chekiang First Bank (Nominees) Limited 
- Chekiang First Bank (Trustees) Limited 
- Chekiang First Limited 
- Chekiang First Securities Company Limited 
- Honfirst Investment Limited 
- Wing Hang Bank (Nominees) Limited 
- Wing Hang Bank (Trustee) Limited 
- Wing Hang Insurance Agency Limited 
- Wing Hang Insurance Brokers Limited 
- Wing Hang Shares Brokerage Company Limited 
- Wing Hang Zurich Insurance Company Limited 

 
(b) Average liquidity ratio  

 Six months ended 
 30th June, 2007  30th June, 2006 
    

Average liquidity ratio  52.3%   50.8 % 
 
The average liquidity ratio for the six months includes the liquidity positions of the Bank and certain of 
its financial subsidiaries, which is the basis of computation agreed with the HKMA, and has been 
computed in accordance with the Fourth Schedule to the Hong Kong Banking Ordinance. 

 
REVIEW AND PROSPECTS 
For the first six months of 2007, Wing Hang Bank achieved record interim results. Profit attributable to 
shareholders rose by 17.0 percent to HK$956.3 million compared with HK$817.4 million in the same period last 
year.  Earnings per share increased by 16.9 percent to HK$3.25.  Return on average shareholders’ funds and 
average assets stood at 19.9 percent and 1.52 percent respectively. The Board of Directors has recommended an 
interim dividend of HK$0.96 per share, 17.1 percent higher than last year. 
 
The strong performance mirrors Hong Kong’s robust economic growth.  In the first quarter of this year real GDP 
grew by 5.6 percent compared with the same period last year. While private investment grew at a moderate pace, 
employment growth and wage increases have led to higher household incomes and a rise in domestic 
consumption. Exports of services have remained buoyant. 
 
As a result of the stable property market and the improvement of credit risk in the corporate sector, the quality of 
the Bank’s loan portfolio continue to improve.  Our overall credit exposure continues to diversify as the Group 
achieved satisfactory loan growth in the first half of 2007.  The total advances for use in Macau and Mainland 
grew by 10.9 percent and 10.1 percent respectively. In Hong Kong, the main drivers of growth were investment 
and residential mortgages, IPO financing and consumer lending.  Total advances to customers increased by 21.0 
percent to HK$70.9 billion which included assets of Inchroy Credit Corporation Limited (“Inchroy”) acquired in 
January 2007. 
 
Meanwhile, deposit growth kept pace with organic loan growth.  Total deposits increased by 7.9 percent to 
HK$115.9 billion while customer deposits increased by 4.5 percent to HK$106.7 billion.  Our higher-yielding 
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mortgage deposits have been well received by customers. 39 branches in Hong Kong, 12 branches in Macau and 
4 branches and sub-branches in Mainland presently service the Group’s deposit function.  At the end of June 
2007, we had a total of 2,631 employees. 
 
In April 2007 the Bank issued step-up perpetual subordinated notes with nominal value of US$400 million.  The 
funds raised provide the Group considerable scope to expand in Mainland while maintaining an efficient capital 
structure.  The Group’s capital adequacy ratio as at 30th June, 2007 has risen to 17.2 percent. In May, the Bank’s 
credit ratings was raised from A3 to A2 by Moody’s Investors Service, Inc. 
 
Net interest income increased by 14.1 percent to HK$1,164.2 million due to the growth in loan volumes.  
However net interest margin fell marginally from 1.95 percent to 1.92 percent due to mortgage re-pricing 
pressure and a narrower Prime and HIBOR spread. 
 
Non-interest income rose by 7.1 percent to HK$486.2 million. Excluding profit and loss on financial instruments 
held for trading and measured at fair value, the non-interest income improved by 34.3 percent due to increase in 
brokerage commissions, loan commissions, foreign currency trading income and wealth management 
commissions. Active promotional campaigns have helped to broaden our customer base and create cross-selling 
opportunities. 
 
Meanwhile the Group’s cost-to-income ratio increased slightly from 35.2 percent to 37.0 percent due, in part, to 
our further investment in Mainland and Macau. 
 
There was a write back of HK$2.5 million in impairment losses and allowances for loans mainly as a result of the 
healthy economic environment and stable property prices.  The charge-off ratio for credit cards was 1.93 percent 
of credit card receivables.  The level of impaired loans also decreased to HK$0.29 billion, equivalent to 0.41 
percent of total loans. 
 
During the period the Group’s average liquidity ratio improved to 52.3 percent while the loan-to-deposit ratio as 
at 30th June, 2007 rose to 61.2 percent following the acquisition of the vehicle-financing lender, Inchroy. 
 
Below is a more detailed summary of the performance of our individual business operations and the outlook for 
the second half of the year. 
 
The Retail Banking Division recorded a 19.4 percent increase in profit before taxation in the first half of 2007 as 
a result of higher demand for retail services, especially wealth management and mortgages. 
 
Although demand for loans remained generally weak and competition in the mortgage market has been keen, 
residential mortgages grew by 10.7 percent over the period, accounting for 22.9 percent of our total loan 
portfolio.  One of our products – the "Step-up Repayment Mortgage Plan" - proved very popular and 
competitive.  We will continue to respond rapidly to market changes and provide a variety of mortgage packages 
to meet our customers’ varied needs. 
 
Although the Wealth Management business experienced keen competition, we nevertheless maintained stable 
profit growth of 37.1 percent as our customers actively participated in share trading and IPO.  To further refine 
our customer segmentation, we also introduced a new tier of service called Elite Gold Banking through which a 
sophisticated range of products is provided to high-net-worth clients. 
 
We have also made further progress in expanding our branch network.  We opened two new branches and 
continue to look for strategic location to expand the network further. 
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Wing Hang Credit continued to make progress as a leader in the consumer lending sector. A series of advertising 
campaigns was launched to reinforce its brand image.  This has resulted in 11.8 percent growth in our consumer 
loan portfolio and has boosted our customer base.  The company currently has 19 branches / business centers 
providing convenient and quality services to our customers.  We are continually evaluating different business 
opportunities to further increase our market share. 
 
Wing Hang Finance continued to deliver consistent growth in vehicle and equipment financing, mainly to Hong 
Kong manufacturers with operations in the Pearl River Delta region.  As a result of our acquisition of Inchroy, 
we doubled our market share in equipment and automobile financing. 
 
The Securities Brokerage business achieved excellent growth as a result of strong interest in the stock market this 
year.  Brokerage fee income increased by 90.7 percent as pro-active promotion of the business resulted in 
overwhelming response from our customers. 
 
The Corporate Banking Division achieved sound growth.  Profit before taxation rose by 5.4 percent over the 
same period last year.  We have continued to participate actively in the Government’s SME Loan Guarantee 
Scheme and, in cooperation with Wing Hang Bank (China) Ltd., provided credit facilities to locally-based 
companies with manufacturing operations in Mainland.  Trade financing increased by 9.1 percent during the first 
half of 2007 as we pro-actively encouraged customers to utilize their credit facilities. 
 
With the establishment of Wing Hang Bank (China) Ltd., we expect to be able to offer Renminbi services to 
domestic residents in Mainland in the second half of the year.  We are the first non-domestic bank to set up 
locally-incorporated headquarter in Shenzhen.  Advances to customers for use in Mainland increased by 10.1 
percent as our customers continued to expand their businesses. We also plan to open sub-branches in Shenzhen 
and Guangzhou as part of our network expansion strategy to focus in the Pearl Delta Region.  China business is 
expected to experience strong growth in the coming years. 
 
In Macau, Banco Weng Hang continued to perform exceptionally well amidst robust economic growth.  Macau’s 
GDP grew by an impressive 25.6 percent in real terms in the first quarter following 18.8 percent growth in the 
same period last year.  The vibrant recreation industry and the property market helped to propel profit before 
taxation by 42.8 percent to 187.6 million Patacas.  Net interest income rose by 19.1 percent while non-interest 
income jumped by 64.7 percent mainly as a result of increased fee income from wealth management services.  
Loans and deposits grew by 10.2 percent and 7.4 percent respectively compared with the end of last year. 
 
Looking ahead, the operating environment remains challenging in the second half.  High levels of liquidity mean 
that net interest margins will continue to come under pressure from intensive price competition in mortgage and 
consumer lending.  Our focus for business expansion will be the high-growth markets of Macau and Mainland.  
We will also seek further opportunities to cross-sell products among subsidiaries, expand our consumer lending 
businesses and broaden non-interest income.  As our customer base continues to grow, we will strive to improve 
our level of service by providing new and innovative products. 
 
INTERIM DIVIDEND 
The Directors are pleased to declare an interim dividend of HK$0.96 per share, to be paid on Monday, 24th 
September, 2007 to shareholders whose names are on the Register of Members on 13th September, 2007.  
 
CLOSING OF REGISTER OF MEMBERS 
The Register of Members of the Bank will be closed from Monday, 10th September, 2007 to Thursday, 13th 
September, 2007 both days inclusive, during which period no transfer of shares can be registered. In order to 
qualify for the above dividend, all transfers accompanied by the relevant share certificates must be lodged with 
the Bank’s Registrars, Computershare Hong Kong Investor Services Limited, Shops 1712-1716, 17/F, Hopewell 
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, for registration not later than 4:30 p.m. on Friday,  7th 
September, 2007. 
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CODE ON CORPORATE GOVERNANCE PRACTICES 
The Bank has complied throughout the six months ended 30th June, 2007 and adopted all the code provisions set 
out in Appendix 14 - Code on Corporate Governance Practices of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited (“the Listing Rules”), except for the following deviations: 
 
Code Provision A.2.1 
 
This Code stipulates that the roles of chairman and chief executive officer should be separate and should not be 
performed by the same individual. 
 
Dr Patrick Y B Fung is the Chairman and Chief Executive of the Bank. The Board considered that the non 
segregation would not result in considerable concentration of power in one person not only because of the 
presence of Independent Non-executive Directors but also that The Bank of New York, a substantial shareholder, 
is represented by two Non-executive Directors.  There is a balance of power and authority such that no one 
individual has unfettered power of decision.  Non-segregation has the advantage of a strong and consistent 
leadership which is conducive to making and implementing decisions quickly and consistently. 
 
Code Provision A.4.1  
 
This code stipulates that non-executive directors should be appointed for a specific term and subject to re-
election. 
 
The term of office for non-executive directors are the same as for all directors (i.e. no specific term and subject to 
retirement from office by rotation and be eligible for re-election in accordance with the provisions of the Bank’s 
Memorandum and Articles of Association). At every Annual General Meeting, one-third of the Directors for the 
time being or, if their number is not a multiple of three, then the number nearest to but not exceeding one-third 
shall retire from office. 
 
MODEL CODE FOR SECURITIES TRANSACTION BY DIRECTORS 
The Bank has adopted for compliance by the Directors the code of conduct for dealings in securities of the Bank 
as set out in Appendix 10 – Model Code for Securities Transactions by Directors of Listed Issuers (“Model 
Code”), of the Listing Rules. 
 
Having made specific enquiry of all Directors of the Bank, the Directors have confirmed that they have complied 
with the required standards set out in the Model Code for the six months ended 30th June, 2007.  
 
PUBLICATION OF INTERIM REPORT  
The 2007 Interim Report will be published on the websites of Hong Kong Exchanges and Clearing Limited 
(www.hkex.com.hk) and the Bank (www.whbhk.com) in due course. 
 
PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES 
There were no purchases, sales or redemptions by the Bank, or any of its subsidiaries, of the Bank’s listed 
securities during the six months ended 30th June, 2007. 
 
 
By Order of the Board 
Patrick Y B Fung 
Chairman and Chief Executive 
Hong Kong, 16th August 2007 
 
As at the date of this announcement, the Executive Directors of the Bank are Dr Patrick Y B Fung (Chairman 
and Chief Executive), Mr Frank J Wang (Deputy Chief Executive), Mr Michael Y S Fung and Mr Louis C W Ho; 
the Non-executive Directors are Mr Kenneth A Lopian, Mr Andrew M Gordon; and the Independent Non-
executive Directors are Dr Cheng Hon Kwan, Mr Ambrose H C Lau, Dr Simon K Y Lee, Mr Tung Chee Chen 
and Mr Aloysius H Y Tse. 

http://www.hkex.com.hk/
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